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THE STUDY OF ECONOMICS AT CAMBRIDGE. 


HE establishment by the University of Cambridge 
of a special honours examination in Economics 
and Associated Branches of Political Science 
marks a fresh step in advance in the teaching of 

these subjects in the United Kingdom, and hence is of 
special interest to business men. The Senate agreed to this 
proposal on June 6 last. The first examination in Part 1 of 
the new tripos will take place in 1905, and in Part 2 in 1906. 
Thus those who go up to Cambridge this autumn will be 
able to have the advantage of this training. The University 
of London, the University of Birmingham, Owen’s College 
and Oxford have all either commenced, or are about to 
commence, similar movements, The need of the establish- 
ment of this new tripos at Cambridge becomes hence 
apparent. We trust it will be well supported. 

There have been many complaints in recent years that 
this country does not hold its own among the active com- 
munities of the world. Gradually the need of an improve- 
ment in our system of education has been borne in upon us, 
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in connection with the wider development needed of our 
trade and industry, and it is now distinctly perceived that 
among the higher branches of study the need of more com- 
plete systematisation is needed. Gradually, also, it has 
become clear that the real power of business direction lies 
in the power of the well-trained mind. Technical knowledge 
is of the greatest service in the hands of those who have 
charge of the detail, but for the actual direction the highest and 
most complete education—in its broadest sense—is required. 
We must look to our older universities to supply this. 

About a century ago we were able to boast that ten of 
our people could do as much in most branches of industry as 
twenty foreigners, because our people were better fed and the 
tools they were supplied with were better. But this boast 
can be ours no longer; in many branches of industry the 
workmen of other countries are at least the equal of ours. 
And, with this power over labour and the results of labour, 
there is connected the command over everything which is 
essential to the physical and moral well-being of the country. 
The increasing force which foreign countries have at their 
command renders an increase of force on our part indispen- 
sable if we are to hold our own in the race of life. The 
increased strength which closer association with our colonies 
will give can only be maintained by increased power in the 
centre of the empire. If our colonies are not able to look up 
to the older country as their leader throughout, the connection 
will rapidly become strained and feeble. That that power 
can only be produced by greater mental effort is now obvious. 
The Rhodes system of university scholarships puts all our 
universities on their mettle. For, though the Rhodes 
foundation applies only to Oxford, we cannot doubt that 
the effect it will produce will extend to Cambridge also. 
The universities must be able to show that the training 
which the students from distant countries receive here is far 
beyond what they could have obtained at home. 

We are thus brought face to face with the consideration 
of the new examination now established at Cambridge. The 
idea isa very bold one; it implies that the study of economics 
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deserves as much attention as classics, mathematics, history 
and the moral sciences, and that it is expected that the new 
study will appeal to business men more than any of the 
subjects which already are the basis of examinations. The 
special difficulties of the time require special preparation, 
particularly on the part of those who are to share in the 
larger management of affairs, either in the way of an active 
career in business or in public administration, for, indeed, the 
two are more likely than ever to be closely associated in the 
future. Cabinet ministers are even now frequently men of 
business in the ordinary acceptation. When their term of 
office closes they return sometimes to the closer attention to 
their business with which they not unfrequently keep in 
touch even during their official career. Whether cabinet 
ministers should, or should not, remain active members of 
boards of companies during their term of office is another 
question—and we are not concerned with it here—except to 
express our wonder that there should be any doubt about 
what is the right course, in an ordinary way, to take. He 
must be a mental giant indeed who can be a useful member 
of the board of a great company and a cabinet minister at 
the same time. 

Again, many of our business men are large employers of 
labour. Their material, as well as their personal, success 
depends largely on their understanding the real life of the 
people. The employer’s first relations with his workpeople 
consist mainly in the value of the labour which he receives 
from them in return for the pay he gives, but he is likely not 
to be successful in his dealings with them as employer, and he 
certainly cannot be a good citizen unless he has thought and 
cared much about those sides of the life and character of his 
workpeople, which are, to a large extent, outside questions of 
wages. It has been a complaint for many years that it is 
more difficult than ever for the large employer to understand 
these points. He comes seldom into personal contact with 
his workpeople, and then but usually for a few moments— 
which are probably employed in the consideration of technical 


points concerning a tool or some branch of the work—and 
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has nothing to do with the realities of the workmen’s side 
of life. Sound economic studies will help to fill in the blank, 
and to prepare a man to consider the problems of employ- 
ment, as carefully from the point of view of the workman as 
from that of the employer of labour. This training assists 
the employer to see the drift of the complaints urged by his 
men, and to be willing, quickly and cordially to make con- 
cessions to such of their complaints as are reasonable. 


To the large employer of labour the training which 
study of economics gives will be most useful, and to those 
who are not employers of labour, but concerned with other 
forms of business on a large scale, it will be advantageous. 
There is hardly any branch of business the ramifications of 
which are confined now-a-days within the limits of “four 
seas,” which used to be the boundary of so many branches 
of British industry. A knowledge of what is doing in other 
countries is increasingly needed. They have moved forward 
at least as much as ourselves, and the increase of foreign 
traders and dealers among us is continually greater. The 
papers which pass into the hands of any man of business 
now-a-days bring these facts home to him daily. For one 
detail of this change, where investments used formerly to be 
either with British companies or in our colonies, or in the 
bonds of foreign countries of the first rank, they are now very 
largely in industrial concerns planted in remote countries, 
sometimes organised by British, and sometimes by local men. 


Having thus endeavoured to put a few points illustrative 
of the altered conditions of business life before our readers, we 
will return to the question of the special attention to be given 
to economics at Cambridge. It cannot be doubted that the 
greater attention given to this branch of study ought to bring 
an increased number of men intended for business to our 
older universities. Business men complain that the studies 
of Oxford and Cambridge to a large extent ignore those 
questions in which their sons will be most interested in after 
years, and that while they are at the university they are 
tempted to lead too easy a life, not merely from the influence 
of the amusements which surround them, but from the lack 
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of opportunity to distinguish themselves in work that is con- 
genial, and which they feel might be of use to them in the 
occupation for which they are intended in after life. Great 
vigour and activity of mind sometimes overcome these 
obstacles, and men intended for business or for active political 
life work hard occasionally—as they always have done—and 
distinguish themselves with university honours. But then 
an opposite danger arises, that the highly-trained university 
man may shrink from the narrow circle of his business 
employment, confined and limited as it seems to him, and 
may decline to enter on a business career, and devote himself 
instead to some other more attractive pursuit. 


The term business man includes now-a-days a very great 
number of different occupations. Take, for instance, the board 
of directors of a large industrial company. Much, very much 
indeed, depends on the skill, sagacity and honesty of the 
trained and carefully-selected managers. But there is a 
broad field also for the exercise of the duties of the board of 
directors, and especially of the chairman. With the board and 
with the chairman the policy of the company must depend. 
They must keep before them, not only a remembrance of 
what the company has done in the past, but far more what 
it has to do at the present, and what course of action should 
be followed in the future. Much of the business is necessarily 
a matter of routine, but there is scarcely any company, even 
if it deals with so elementary a subject as the supply of water, 
which can continue exactly on the same lines continually as 
time goes on. In other industrial companies the need of 
adaptation to the altering wants of those who consume what 
the company produces has constantly to be borne in mind. 
It is not merely vigilance and a constant attention to detail 
that is required. Large questions of broad policy arise, in the 
solution of which a well-trained mind, fortified by the study 
of sound economic principles, will be greatly valued. 


The State, especially in this country, is frequently and 
truly compared to a ship. ‘‘ The Vessel of the State” is a 
phrase familiar to all of us. It is as applicable to this country, 
united now with the greater Britains beyond the sea, at least 
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as forcibly as it was to England at the time of Henry VIII, 
when our larger developments commenced toexpand. What 
we are concerned with now is the training of those who will 
have the control of the welfare of the State in their hands— 
whether their concern is for politics or business, whether for 
a ship or a regiment, a thorough training for the officers is 
indispensable for success, and it is with the training of the 
men intended for the highest positions that we are now 
dealing. The suggestion before us is that business men and 
economists should be able to obtain at Cambridge “a three 
years’ scientific training of the same character and on the 
same general lines as that given to Physicists, to Physiologists, 
or Engineers.” 

To carry this out successfully will require changes, not 
merely in university work, but also in the work of the schools, 
from which the greater part of university students now come. 
New subjects of study are naturally unwelcome even to the 
schoolmaster with the broadest mind. To introduce the 
teaching of these new subjects means not only the bringing 
in of new teachers, but the rearrangement of the whole 
scheme of lessons and of teaching, and the rejection of 
subjects which may be specially dear to the head master. 
At the present time it is not too much to say that there is 
scarcely one large school in England and Wales, if even one 
can be found, in which economics are seriously taught. A 
few hours may, perhaps, be allowed to an older boy who has 
a special interest in the subject, but, as a rule, neither staff 
nor scholars are prepared to take up the teaching in a 
competent manner, or are ready to undertake all that this 
means. For instance, the study of history will have to be 
rearranged if economics are to be seriously pursued. 
Classical history may have, in a degree, to give place to 
modern history, and the study of social movements will have 
to be substituted for that of campaigns and the life of ancient 
commonwealths. But here we must pause. That the change 
involved by the introduction of this branch of study into the 
academic course is enormous we all must admit, but we must 
also all admit that it is indispensable. 
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THE LONDON CITY AND MIDLAND BANK. 


#0 better example of the power of the branch in banking 
business could be afforded than by this institution. 
Although the figures of its balance-sheet are exceeded 
by Lloyds and the National Provincial Banks, in 
respect of the number of offices, the London City and 
Midland stand well at the head of the list, for it possesses 432 offices, 
as compared with 392 offices owned by Lloyds Bank, which takes 
second place on this point. Although the business of the bank 
centres chiefly in London, the Midlands and the North, the possession 
of so many offices enables the management to cover the area served 
with unusual completeness, and one of the great advantages of 
numerous branches—the absence of loss of accounts from removals— 
is, therefore, largely attained. Originally a provincial institution, it 
did not come up to London until 1891, yet, thanks to amalgamations 
and energetic opening of new offices, it possesses no less than sixty- 
four offices in the Metropolitan area, coming, in fact, second amongst 
the London banks on this score. In the provinces its most important 
centres are Birmingham, Bradford, Hull, Leeds, Liverpool, Man- 
chester, Preston, Leicester, Huddersfield, Newcastle, Carlisle, Cardiff 
and Sheffield, in all of which places it possesses numerous branches, 
the number aggregating ninety-two, so that with the metropolitan 
branches over one-third of the total number of offices are accounted 
for. With its leading branches in these important manufacturing 
centres the bank is peculiarly in touch with the commercial elements 
of the country, and, thanks to its widespread and numerous offices, it 
is able to feel the beat of commercial activity to a nicety. 





Founded as far back as 1836, it was originally a simple provincial 
institution, known as the Birmingham and Midland Bank, and until 
1879 only possessed three offices, two of which had been secured by 
the purchase of private banking firms at Stourbridge and Bewdley. 
In 1883 the Union Bank of Birmingham was absorbed, but it was not 
until 1889, when it took over the Coventry Union Banking Company 
and the Leamington Priors and Warwickshire Banking Company, 
that it may be reckoned amongst the group of amalgamating 
banks, and since then only one year, 1894, has passed in which the 
bank did not announce one or more absorptions. Altogether the 
businesses of twenty-three banks have been thus welded into one 
great institution, the full list being as on following page. 
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BANKING INSTITUTIONS ABSORBED. 


Date. 

1856 ... Bate and Robins, Stourbridge. 

1863 ... Nicholls, Baker and Crane, Bewdley. 

1883 .... The Union Bank of Birmingham, Limited. 
1889 ... The Coventry Union Banking Company. 

1889 ... Leamington Priors and Warwickshire Banking Company, Limited. 
1890 ... The Derby Commercial Bank, Limited. 

1890 ... Exchange and Discount Bank, Limited. 

1890 ... Leeds and County Bank, Limited. 

1891 ... The Central Bank of London, Limited. 

1891 ... Lacy, Hartland, Woodbridge & Co., London. 
1892 ... The Manchester Joint Stock Bank, Limited. 
1893... The Bank of Westmoreland, Limited. 

1895 ... The Preston Banking Company, Limited. 

1896 ... Carlisle City and District Bank, Limited. 

1897 ... Channel Islands Bank, Limited. 

1897 ... Huddersfield Banking Company, Limited. 

1897 ... North Western Bank, Limited, Liverpool. 

1898 ... Oldham Joint Stock Bank, Limited. 

1898 ... The City Bank, Limited. 

1899... The City of Birmingham Bank, Limited. 

1900 ... The Leicestershire Banking Company, Limited. 
1901 ... The Sheffield Union Banking Company, Limited. 
1902... Yorkshire Banking Company, Limited. 


A feature of this list, which distinguishes it from that of Lloyds, 
is the preponderance of joint-stock companies, for, ignoring the 
two small private firms absorbed in the early days, only one 
private firm—Messrs. Lacy, Hartland, Woodbridge & Co.—has 
been taken over. To a great extent this is probably due to the 
absorptions having been those of banks with their head offices at 
large commercial centres, but, no doubt, there was also a distinct 
policy in seeking alliance chiefly with joint-stock undertakings, for, in 
some respects, an amalgamation is better arranged with a corporation 
than with a private firm. After obtaining considerable hold upon 
business in the Midlands and Yorkshire by successive absorptions, 
the growing bank obtained a footing in London in 1891 by securing 
the business of the Central Bank of London, and from thence its 
progress became more rapid. The institutions absorbed were of 
greater importance, and when, in 1898, the business of the City Bank 
was taken over, the combined institution, under its present title of 
the London City and Midland Bank, was recognised to have stepped 
into the group of leading banks which do so much in moulding the 
course of business in London and the provinces. Since then the 
amalgamations have not been numerous, but they have been important, 
adding considerably to its resources. The policy of expansion thus 
expressed was assisted by the persistent opening of new branches, 
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which policy is still continued to a modified extent, although nothing 
has been heard of amalgamation for some time past. The combina- 
tion of these two lines of policy has resulted, as we have said, in the 
building up of a corporation which controls and manages 432 offices 
spread over a large part of England and Wales, and the resources 
controlled by this corporation have risen to a corresponding extent. 
Although this is a matter upon which we do not wish to lay much 
stress at present, we cannot forbear from giving the following table 
of important figures in the balance-sheets at salient points in the 
recent history of the bank :— 








Balance of 
Deposit and Paid-u : Divi- |_ Profitand 
Year. urrent Capita Reserve Fund. Profits. dend |Loss Account | Offices. 
Accounts, . paid, carried 
forward. 
& & & £ % 4 No. 
1889 3,481,192 410,000 290,000 78,513 15 2,998 28 
1891 8,118,886 761,125 575,000 124,853 15 14,700 65 
1894 | 12,167,246 983,200 700,000 153,669 15 24,087 140 


1897 | 21,725,004 1,467,687 1,250,568 298,387 163 | 100,806 205 
1898 | 31,887,931 2,202,400 2,202,400 455,626 17} | 161,096 250 
1900 | 37,844,948 | 2,523,225 2,523,225 | 568,646 18} | 275,964 | 316 
1901 | 44,730,378 | 3,000,000 | 3,000,000 | 610,488 | 18} | 259,363" | 414 
1902 | 46,747,797 3,000,000 3,000,000 617,816 18} | 262,179 432 


























* This decrease was occasioned by £20,000 being given to the Mutual, Provident and Widows’ Fund of 
the bank. 


Thanks to the combined effect of shrewdly conducted amalgama- 
tions, persistent opening of new branches at likely spots, and energetic 
management, this institution has raised its holding of deposit and 
current accounts from £3,481,192 to 446,747,797 in twenty-three 
years. Its paid up capital now stands at £3,000,000 and its reserve 
equals that large sum, being in fact, the largest reserve held by a 
joint stock bank, and if the enormous balance forward of £262,179 is 
brought into account, it actually exceeds the “ Rest ” of the Bank of 
England. Altogether, the London City and Midland controls over 
52 millions of capital and it is especially in regard to the manner in 
which the employment of these funds is exercised that the greatest 
interest attaches. 

In the old days of banking, which are, however, not so far behind 
us, an energetic bank would be content with a head-office and ten or 
a dozen branches. Under these conditions the board and general 
manager were able to maintain a direct control over the whole 
business of the bank, without any elaborate system for such supervision. 
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When, however, one bank has over 400 offices, it is easy to see that 
the old rough-and-ready systems of management would fall short of 
the necessities of the case. A general manager might look closely 
into, and have a personal knowledge of, the business conducted in ten 
or a dozen offices, but it stands to reason that he cannot have the 
same intimate personal acquaintance with the transactions proceeding 
in hundreds of offices. 

Accordingly the growth and development of the many-branched 
bank has produced a more elaborate system of management, which 
aims at giving the minds which guide the working of the bank full 
knowledge of the working of its branches, both as a whole and as 
individual offices. In order to get a clear view of the position the 
head office is kept quite apart from the rest of the business, so that in 
the case of the London City and Midland the business transacted on 
the ground floor of the Threadneedle Street office is treated as that 
of a branch. Starting upon this system the whole object of the 
management is to obtairi a fair return upon the money employed with 
a due regard to the safe guardianship of the funds thus employed. 
Taking the last balance-sheet published by the London City and 
Midland Bank, it will be seen that the current and deposit accounts 
amounted to 445,068,098, against which there was held in cash in the 
bank and at the Bank of England £7,348,890, or 16°3 per cent. of the 
liabilities to the public. Money at short notice and call was 
represented by 46,882,421, or 15°2 per cent.; investments by 
47,137,850, or 15°8 per cent. ; bills of exchange by 44,011,913, or 8°9 
per cent. ; and advances on current accounts, loans on security and 
other accounts by 424,776,365 or 54°9 per cent. The percentages, if 
totalled up, will exceed 100 per cent. of the liabilities to the public, as 
the proprietors’ funds—the capital and reserve—amounting to 
46,000,000 in all, are also invested in these assets. 

Now, although the balance-sheet is the result of the operations of 
the bank throughout its 432 offices, there is little question that the 
items of cash, money at call and notice, investments and bills of 
exchange are chiefly dependent upon the operations of head office, 
whilst the advances on current accounts, loans on security and 
other accounts largely represent the work of the branch managers. 
Although it is these latter gentlemen who actually come in contact 
with the traders of the country in the industrial districts, their work 
has to be controlled and directed by the head office management. 
To the branch manager the chief object is to make his office pay, 
but the head office has to look at matters from a higher standpoint, 
and consider the liquid character of the bank’s assets, and the 
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effect of the employment of its funds upon the trade of the country. 
This in itself would seem to be an easy matter if it were possible 
to adhere toa rigid rule that the money gathered by each branch 
should be used in certain prescribed proportions, a percentage 
being lent out, and the remainder remitted for employment by 
head office. But from the very character of branch-banking it 
is evident that a great bank with many offices cannot be worked 
upon these Procrustean lines. Offices are opened at points where 
business is likely to be promising, but the business is not all of the 
same character. At one branch, in a residential neighbourhood, for 
instance, money is paid in either in the shape of current accounts or 
deposits, and the applications for accommodation may be very light. 
The branch has, therefore, a redundancy of cash, which is, apart 
from necessary till-money, remitted to head office, and that branch 
is therefore “in credit’ with that organisation, and is credited with 
the earning power of the money which it has placed at the disposal 
of the central powers. Another branch situated in a purely manu- 
facturing district shows a very different state of things. The 
energetic traders who form the bulk of its customers are always 
needing accommodation, and the manager, if he were disposed and 
his transactions were not controlled, could easily lend far more 
money than the branch itself gathers, and, as a matter of fact, with 
all the control that head office may exercise, such a branch is 
usually “in debit” with its authorities, and generally has to allow 
interest upon the funds used by it in excess of the sum gathered by 
itself. To regulate the streams of cash flowing from one quarter 
and the demands for accommodation in another is the work of: the 
head office staff, and great skill is needed in the nicety of the 
adjustments called into play. Not only must the ordinary discretion 
be exercised regarding the standing, stability and honesty of the 
individual traders who obtain accommodation, but due regard has to 
be paid to the position and requirements of the whole district. In other 
words, the fingers of the head office management must be continually 
on the commercial pulse of all the leading industrial districts which 
the bank serves. At stated seasons traders in a certain class of 
business require much more accommodation than at other times in 
the year, and if the banks in the locality were not to meet this 
demand freely the trade of the district would be seriously hampered. 
At the same time, once the period of demand for this seasonal 
money has passed, it ought to be the object of the banks to draw 
back the volume of accommodation to its normal level, otherwise the 
floating resources outstanding might have a pernicious influence upon 
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the operations of traders in that particular district, whilst the power 
of the banks to meet calls in other directions might be impaired. 

All these matters of high finance are entirely controlled by the 
head office management, who watch the outflow and reflux of cash to 
certain districts with as much attention as the doctor studies the 
pulse of his patients. At times, owing to special conditions of 
trade, certain districts require an unusual amount of capital so that 
great transfers of credit have to be made from one district to another 
in the area of a great bank like the London City and Midland, but 
it is the aim of the cautious banker to make districts in the ordinary 
way supply their own needs, so that there shall be no chance of the 
danger of one district working against the other to the detriment of 
the institution serving both. Throughout all these manifold con- 
siderations and operations, those controlling the working of the bank 
have always so to conduct its affairs that the figures in the balance- 
sheet shall correspond to the standard demanded by those at the 
head of affairs. The loans and advances shall not exceed such and 
such a percentage, the cash shall not fall below such a percentage, 
and the other lines of reserve shall be well maintained. To bring 
about such a system of working when hundreds of offices have to be 
taken into account requires a vast amount of information being 
obtained from the branches in the shape of returns and visits of 
inspection, and only when the connections between head office and 
every branch are firm and well compacted can the working of a great 
branch bank be considered thoroughly successful. 

The London City and Midland, with its numerous offices, must 
pursue some such policy, and for the purposes of organisation the area 
covered by the bank is divided into three great divisions, the London, 
the Northern, and the Midland and Southern, over each of which a 
joint general manager presides. These divisions are again split into 
districts, each of which has a superintendent of branches, and in 
addition there are about a score of inspectors of branches under the 
control of the chief inspector. The joint general managers, the 
superintendents of branches and the chief inspector all have their 
seats at the head office, where they receive the returns from their 
various departments, and keep a close watch over their working. 
These heads of departments make their reports to the managing 
director, who controls the practical working of the bank, and he in 
his turn reports to the board of directors and consults with them. 

In the illustration facing the commencement of this article we 
give a representation of the chiefs of the head office staff of the 
London City and Midland Bank. Sitting at the back of the 
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writing table is Mr. E. H. Holden, the managing director, and 
grouped round him are the three joint general managers—Messrs., 
D. G. H. Pollock, J. M. Madders and S. B. Murray—whilst at the right 
hand of the managing director stands Mr. E. J. Morris, the secretary. 
From the explanations we have given it will be gathered that this 
group represents the executive of the bank. Although Mr. Holden 
joined the service of the bank rather late in its history—for he did not 
become a member of its staff until 1881—he may be said to have 
moulded and shaped the course of its affairs until it has reached its 
present position. Apart from the two private firms purchased in its 
early days, he took an active part in the negotiations and arrange- 
ments which led to the absorption of the twenty-one banks, the 
businesses of which were drawn into the institution. Indeed, in 
most of these operations his influence was paramount, and largely to 
the skill and statesmanlike manner in which he conducted these 
negotiations is due the successful character of the results obtained 
by the London City and Midland, and forms one of the most 
interesting incidents of City history. Mr. D. G. H. Pollock, as joint 
general manager, controls the London division, and was the senior 
general manager of the old City Bank. When that institution 
was merged with the London City and Midland he took up his 
present position, and thus no lack of continuity was experienced. 
Mr. J. M. Madders controls the Midland and Southern division of 
the bank’s area, which, thanks to the origin of the bank, is a very 
important part of its area. His service in the bank goes back to 1868, 
and he was for many years associated with the managership of 
the New Street office at Birmingham. Mr. S. B. Murray controls 
the Northern division, including the important centres of Liverpool. 
Manchester, Leeds, Carlisle and Newcastle, Preston, Hull and 
Huddersfield, and he has for the greater part of his career been 
associated with the head office, where he has rendered valuable 
assistance to Mr. Holden in carrying out the numerous amalgamations 
above referred to. Mr. E. J. Morris is a very old member of the 
staff, for he joined the Birmingham and Midland Bank some thirty 
years back. The secretary of a bank with this large number of 
offices has an onerous post to fill, and great skill and tact are 
required to grapple with the multitudinous duties falling upon his 
department. 

It has for a long time past been a policy of the London 
City and Midland to build offices for its branches which should 
correspond to the important position attained by the bank, and 
some exceedingly fine buildings have been erected of late at 
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many of its seats of operations. If space would have allowed, we 
should have liked to reproduce illustrations of many of these 
buildings, but we must limit ourselves to those interspersed between 
these pages. The picture of the New Street office hardly does 
justice to the size of the building, but it is a good example of the 
style of banking premises set up some years back. The Temple 
Row office is of more modern origin, and the interior view shows 
to what a high degree the internal fitting of banking offices has 
been carried. 


— a 
oa 





Cuan Bupcet.—A Reufer’s telegram from Santiago de Chile states 
that at the Chilian Congress, which was opened on June 1, the Vice-President 
of the Republic said that Chile would take advantage of the peace which 
prevailed to strengthen her trade and industries. After specially alluding to 
the conscientious award of King Edward upon the Chilian-Argentine boundary 
question, the speech referred to the work of railway construction, and 
proceeded to say that the conclusion of treaties of commerce with the 
neighbouring republics would be pushed forward with a view to assuring the 
maintenance of peace, as would also the ratification of treaties of commerce 
with Italy and Japan. The conclusion of a convention with France for the 
protection of trade marks would also be expedient. The Government was 
giving attention to the drafting of a law to avert difficulties between employers 
and workmen, and was also considering an extension of primary education. 
Turning to the finances of the Republic, the Vice-President said that the 
financial affairs of the country called for special care on account of pending 
liabilities. The budget for 1902 showed a credit balance of 19,054,257 pesos. 
The estimated revenue for 1903, together with the surplus from the 
previous year, amounted to 112,750,000 pesos, and the administrative 
expenditure to 105,000,000 pesos. Liabilities amounted to 15,500,000 pesos, 
and there was, therefore, a deficit of about 7,800,000 pesos. The budget 
for 1904 was estimated at 114,750,000 pesos, the revenue being placed 
at 114,800,000 pesos. In the present year retrenchments amounting to 
30,000,000 pesos would be effected. Bills would be introduced for the reform 
of the Customs Service in the Andes region. Provision would be made for 
increasing the revenue by 1,000,000 pesos by means of light dues and a 
reform of the conditions imposed on foreign insurance companies. A tax on 
home-grown tobacco was projected, and this was estimated to produce a 
revenue of 5,000,000 pesos. It was proposed to sell lands, war vessels now 
under construction, and nitrate fields, sufficient to yield a sum for effecting a 
balance between revenue and expenditure. After calling the attention of 
Parliament to the expediency of devoting, from 1904, a portion of the nitrate 
revenue to the amortisation of the Exterior debt, the speech pointed out that 
the service of the debt was being conducted in a correct manner, and that 
the interest had always been paid. The value of the exports of nitrate was 
estimated to show an increase of 3,000,000 pesos. 
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BANKERS’ PROFIT MARGINS IN THE PAST HALF-YEAR.* 


HE more one studies the elements which constitute the 
profits of bankers, the more difficult it is to judge how 
the working of one half-year will compare with another. 
Not only does the market value of money have an 
important bearing on the matter, but there is also to 

be taken into account the resources placed at their disposal, and the 
readiness with which merchants may desire to obtain advances. 
Broadly speaking, a high value of money means larger profits to 
the banker, but, perhaps, on consideration, these profits do not 
increase as might be imagined, by simply comparing the fine rates 
quoted in the market at one period with those current at another. 
Of course, the main consideration after all is the demand for 
accommodation, and if this is well maintained, there is little doubt 
that the operations of the banks will be favourable. 

The chief characteristic of the six months just closing has been 
the marked inquiry for short loans. Owing to the long period which 
the market had been dependent on the Bank of England for any 
demand in excess of ordinary needs, the rate for day-to-day loans 
has been kept nearer the official minimum than for a long time past, 
and not until the end of May was there much divergence between 
the two rates. Consequently, bankers have been inclined to use 
their money more in the shape of short loans than in discounting 
bills, and the high return obtained from such business ought to have 
produced very satisfactory results. 

In considering the matter of bankers’ profits first, attention must 
be directed to the minimum of the Bank of England, and it will be seen 
by the table below that the average rate of that institution in the six 
months was £3. 18s. 3a. per cent., as against £3. 3s. 4a. per cent. in 
the corresponding half-year of 1902. This improvement is of the 
utmost importance for bankers, for so much of their business in 
advances is controlled by the official minimum of the Bank of 
England. Putting the matter in another way, the difference in the 
half-year is shown by the fact that in the past six months, during 
141 days, the Bank rate stood at 4 per cent., whereas in the 
corresponding period of 1902 the Bank rate was at that level for 
only twenty-three days. Accordingly, the banks had obtained 





*In considering these tables it should be noted that they were compiled up to the 
middle of June only, and, therefore, the figures must not be taken as an absolute record 
of the exact average for the half-year. 
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better terms both in regard to their short loans to the market and 
their advances to their own customers. It cannot, however, be 
forgotten that in the latter case many of their loans were made 
subject to a minimum Bank rate. Thus, with loans often made 
subject to 4 per cent. above Bank rate with a minimum of 34 per 
cent., it can be seen that when the Bank rate moves from 3 to 34 per 
cent., the bank who made advances on these terms gains little from 
the operation, as the minimum of 34 per cent. had protected the 
- lenders when the rate was at the lower figure. This allowance has, 
therefore, to be made in considering the effect of the higher official 
minimum. 

In spite of the demand for money in the six months, the discount 
rate has not remained so close to the official minimum as in the 
corresponding period of last year, which is no doubt greatly due 
to the competition of French and German money. As a con- 
sequence, the average market rate for the best three months’ bills 
was £3. 8s. od. per cent., as compared with £2. 15s. od. in the 
corresponding period of 1902. There was thus a difference of 
gs. 6d. in 1903, as compared with 7s. 7d. in 1902, but it is question- 
able whether the English banks have felt this difference to any 
material extent, as they have largely used their money for loans 
rather than discounts, leaving this business more to the foreigner 
than heretofore. The following table sets forth the average bank 
and market rates for the past four half-years :— 





Second half 
of 1902, 


First half 
of 1902, | 


First half 
of 1903, 


per cent, per 
annum, 


per cent. per 
annum, 


per cent. per 
annum, 
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Bank rate . 
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| 
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Difference 











Favourable as conditions were in some cases, it must be con- 
fessed, however, that there are certain circumstances which should 
tend to reduce the profits which might otherwise have been expected. 
There is little question that the country is feeling to a certain extent 
the effects of the expenditure on the war, and this is seen in the 
general contraction of the deposit and current accounts of the leading 
banks. Owing to the numerous amalgamations which have taken 
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place recently, it would be of no advantage to give a table comparing 
the total of their deposit and current accounts; but from a careful 
study of the figures we should imagine that most of the leading 
banks have suffered some diminution in this respect. At the same 
time their advance business has been well maintained, with the 
result that the proportion of advances to deposit and current accounts 
has risen almost throughout the list. This in itself should tend to 
show a better profit, as the money requisite for the advances has 
been in many cases obtained by the realisation of investments 
yielding a lower rate of interest, or a reduction in the holding of 
cash. There have, in fact, been many inducements for the banker 
during the last half-year to turn less to the money market than has 
been his wont, and the figures set forth in the table below supports 
this policy :— 








Second half of | First half of | Second half of | First half of 


1901, per cent. | 1902, per cent. | 1902, per cent, | 1903, per cent. 
per annum. per annum, per annum. per annum. 
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From this it will be seen that the bankers’ allowance on deposits 
averaged £2. 8s. 3d. in the half-year, as compared with £1. 135. 4d. 
in the corresponding half-year of 1902; whereas the average rate for 
three months’ bills was £3. 8s. 9d., as compared with £2. 15s. 9d. 
Consequently the banker had to give 14s. 9d. per cent. more for 
the money on deposit, while he obtained only 13s. per cent. increased 
revenue for his money employed in discounting bills. To a certain 
extent this matter of allowance on deposits has played a greater part 
in the provinces than in London, for in the last few years the 
competition for such money has become very keen, owing to the 
action of the banks themselves and also certain of the municipalities. 
Deposit rates there are moved about much more freely than in 
London, and the growing competition for such resources is a matter 
of great importance to the banks who work both in the town and 
country. The position may, therefore, be summed up in this manner. 
A higher value of money should have given the banks better rates 
upon their advances, and also upon their short loans in the market, 
but discounting business has not been quite so profitable, mainly 

VOL. LXXVI. 2 
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owing to the competition of foreign money. Against the generally 
favourable position thus set forth we have to place the higher rate 
of interest which has had to be given for deposits and the smaller 
balances which most bankers have had to work with. On the whole, 
therefore, the half-year will be a favourable one for banking profits, 
but the profits will not be of such a satisfactory character as has been 
seen for the last few half-years. Of course the banks, too, have to 
meet the growing tendency of merchants and others to keep their 
current balances of unemployed cash as low as possible. 





>. 
> 


A prancu of the Bank of Australasia has been opened at Bunbury, 
Western Australia. 


Tue International Bank of London, Limited, has opened a branch at 
19 Leman Street, E. 


Russian Finance.—The Vienna correspondent of the Zimes states that 
at the secret sitting of the Russian Imperial Council, held on January 12 last, 
at which M. Witte, Russian Finance Minister, made to the Council his state- 
ment on the financial situation, M. Witte announced chat during the decade 
1893-1903 the Budget of the Russian Empire had grown from 1,000 to 2,000 
million roubles. The increase of Excise and Customs duties, introduced in 
1900 as a temporary expedient in consequence of the Chinese crisis, had 
yielded 39,000,000 roubles per annum, thanks to which extraordinary revenue 
the current year would end with a surplus. Otherwise there would have been 
a deficit of 23,000,000 roubles. Consequently there could be no question of 
remitting these temporary expedients. M. Witte warned the Council that the 
taxpaying capacity of the Russian population had now been strained to 
breaking point, and declared that the object of a wise financial policy must 
be gradually to slacken the tension. On the one hand the State must make 
over to local administrations sources of income hitherto enjoyed by it, and 
on the other must assume burdens hitherto borne by local finances. The 
chief cause for anxiety lay in the growing deficit of the railway administration, 
which in 1900 was 2,600,000 roubles, in 1901 32,900,000 roubles, in 1902 
45,000,000 roubles, and in 1903 would be probably 51,000,000 roubles. By 
1905 the deficit would reach the figure of 84,500,000.roubles. In addition, 
heavy new expenditure was being demanded for the army and the navy. 
Consequently M. Witte expressed the hope that the Tsar would defend the 
policy of financial equilibrium and oblige the various State departments to 
maintain their expenditure within such limits as to avert an economic crisis. 
In view of the Finance Minister’s statement, and of the fact that the cash 
reserve of the Russian Treasury amounted only to 33,000,000 roubles on 
January 1, 1903, the Imperial Council endorsed M. Witte’s recommendation, 


and expressed the opinion that the growing railway deficit affords reason for 
serious anxiety. 





Hotes and Comments, 








THE news that Grant and Maddison’s Union 
eaten Banking Company has been absorbed by Lloyds 
ABSORPTION BY me % 
Loves. Bank merely constitutes a closer cementing of the 
relations which have so long existed between the 
two institutions. The smaller bank represented a union of the 
businesses of Messrs. Grant, Gillman and Long, of Portsmouth, and 
of Messrs. Maddison, Hankinson and Company, of Southampton, 
the two private banking firms joining in 1888 to make a joint-stock 
company. Messrs. Maddison, Hankinson and Company were related 
by marriage to the old firm of Barnett, Hoare’s and Company, the 
business of which did so much to swell the importance of Lloyds 
Bank. The Hampshire bank, although formed from the coalition of 
two private firms, had a fairly large list of shareholders, and its 
business had been of a progressive character. The chief offices 
were at Portsmouth and Southampton, but there were sub-branches 
at Gosport, Kingston (Portsmouth), Landport, Portsea, Southsea and 
Lyndhurst, so that some most important ground was well covered. 


THE capital of the absorbed company was 

be a £350,000, in shares of £50 each, and 416 per 
share, or £112,000, was paid up, whilst of the un- 

called amount £25 per share was reserved liability. For the last 
five years the bank had distributed dividends of 10 per cent., and 
the current and deposit accounts had risen to about £696,000. To 
Lloyds the accession of such a business will hardly have an 
appreciable effect upon its figures, but it will give the institution 
offices in a part of England in which it has not hitherto been repre- 
sented. The terms of purchase were that shareholders in Grant 
and Maddison’s Bank will receive one share in Lloyds Bank, 
credited with 48 paid, for every share in Grant and Maddison’s 
Bank with £16 paid. This will mean that the £112,000 of capital 
of the smaller bank will in future be represented by 456,000 of 
Lloyds’ capital, and the directors of that institution can add the 
remaining £56,000 to their reserve, plus the £29,000 of reserve 
shown by Grant and Maddison’s Bank, should they think such a 





[ The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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course advisable. The absorbing bank, however, have compensated 
the directors of the Hampshire bank for their relinquishment of 
their offices. The terms would appear to be favourable for both 
sides, as the profits should give 20 per cent. upon the new capital 
of Lloyds, whilst the favourable market valuation should give an 
increment of capital to the shareholders of the Hampshire bank. 


IT is only a few months since Lloyds Bank 
pres celts absorbed the business of Hodgkin, Barnett & Co., of 
Newcastle-on-Tyne, and now the present announce- 
ment is made. Such a rapid succession of amalgamations as Lloyds 
has been enabled to carry out speaks well for the system of 
decentralization in vogue, for, apart from that, one can hardly see 
how such frequent additions could be digested. It is true that this 
latest proposal will mean the addition of only about eleven offices, 
but experience shows that it is not always the small combinations 
that are the most easy to carry out. Indeed, the smaller institutions 
are often not so up-to-date in their methods, and frequently require 
systematic attention by the absorbing bank during the blending 
process. There will, of course, be found in every fusion certain 
points to be settled which have had no precedent, but it is also true 
that each successive amalgamation adds to the experience of the 
combining banks, and thus tends to smooth the way for a satisfactory 
settlement of difficulties. It is not infrequent that subsequent to an 
amalgamation, when the members of the staff of the banks concerned 
begin to intermingle, questions arise as to the variations in the terms 
of service, and these, although not very material differences, neverthe- 
less require delicate handling. 


THE ferment created by Mr. Chamberlain’s 

THE INSTITUTE action in dragging the supreme question of our 
snsiinade. fiscal relations with other countries once more into 
the political arena has influenced the institute’s 

choice of a subject for the essay competition this year. The title of 
the essay is :—“ An Investigation into the Relative Influence of this 
Country’s Free Gold Market and her Fiscal (Free Trade) Policy in 
bringing about her Financial Predominance; and the Effects to be 
anticipated should Preferential Trading with her Colonies and 
Dependencies be adopted.” The choice is an excellent one, though 
the ground to be covered is certainly large enough to satisfy the 
most eager investigator of these high problems of finance. An 
adequate presentation of the subject within the prescribed limits of 
space calls for considerable skill in compression, especially in view 
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of the vast mass of material which is sure to appear during the next 
few months in the newspapers and magazines, and which competitors 
will have to digest in addition to the older-stated arguments of the 
text-books. One aspect of the case is not likely to be lost sight of 
by writers belonging to the large, and therefore important, class of 
salaried officials, and that is the virtual reduction of income which, 
for a considerable time at all events, they would suffer in an era of 
high prices, such as would certainly ensue upon the erection of 
a tariff. “ents 

THE African Banking Corporation made further 
progress in the half-year ended March 31. Profits 
in that period amounted to £103,375, as compared 
with £80,236 in the corresponding six months. Working expenses 
naturally increased, but after allowing for this the net profit was 
nearly £10,000 higher at £40,163. As a consequence the directors 
are able to announce a dividend at the rate of 6 per cent. per annum, 
being the highest so far declared in the history of the bank. At the 
same time the sum of £10,000 was placed to reserve, £513 allowed 
for depreciation, and £2,000 added to the staff guarantee and savings 
fund; whereas a year ago, whilst the same amount was placed to 
reserve, only £450 was allowed for depreciation, and £1,000 added 


AFRICAN BANKING 
CORPORATION. 


to the staff fund. The balance forward was then increased by 
£2,413 to the substantial total of £9,013. The business of the bank 
would seem to have expanded in every direction, and the current 
and deposit accounts are nearly two millions higher at 46,058,769. 


LIKE the other South African banks the directors 

THE of this institution are troubled with regard to the 

eoR oO: gold which was commandeered from them at the 
commencement of the war. Representations to the 

Imperial Government for some compensation for the loss thus sus- 
tained by the bank would appear to be fruitless, and it is coming to be 
recognised that the Bank must write this item off as a bad debt. It 
is, therefore, gratifying to find that the directors of the African 
Banking Corporation, although still hoping to influence the Govern- 
ment on this point, have been gradually preparing for the worst, and 
they state that if the sum is not recovered the provisions made and 
to be made in the current half-year will enable them to wipe out of 
their accounts the sum of £37,874, commandeered from them by the 
Boer Government, without any necessity of falling back upon reserves 
or other resources. In view of the expansion in business the bank 
proposes to raise its power to issue notes from £250,000 to £400,000. 
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THOUGH Lloyds Bank failed in the application 
ewes vw _they recently made for an injunction with regard 
ROYAL BRITISH to the circulars issued to their shareholders by the 

i el Royal British Bank, which conveyed the impression 
that a shareholder in Lloyds Bank was to be specially 
benefitted by the privilege to acquire shares in the Royal British 
Bank, they will probably consider that they have gained their point 
indirectly by the publicity which has been given to the matter. In 
fact, any idea as to the existence of a connection between the two 
banks which might have been created—though it could never have 
become widespread—has been effectually dispelled. The defendants 
denied all imputations of fraud or dishonesty, and one can, therefore, 
only remark upon the unfortunate coincidence of the name of one of 
their trustees, which appeared on their prospectus; with that of the 
plaintiffs, and upon the ill-advised wording of the circular, which 
undoubtedly produced the impression complained of. As it appears 
from the judge’s remarks that other proceedings may possibly be 
taken, we refrain from further comment at present, except to say 
that general regret will be felt that Lloyds should have been subjected 
to gratuitous annoyance which, though in its way a compliment, 
involved the disagreeable necessity of going to law in order to try 
and protect its shareholders. 


THE Bank of Adelaide has shown a steady 
improvement in profits during the past few years, 
and the net revenue in the twelve months ended 
March 31 last was no less than £52,317, and compared with 
448,423 in the period ended March 31, 1902. This excellent result 
permitted the directors to declare a dividend at the rate of 8 per cent., 
or the same rate as that for the two previous years, and to place 
£20,000 to reserve, the amount being the largest placed to reserve in 
any one year for some time past. Asa matter of fact the dividend 
only requires £32,000, so that the large proportion of profits placed 
to accumulations is a very safe assurance for the maintenance of 
dividends in the future. The reserve fund will now amount to 
%#220,000, exceeding 50 per cent. of the paid-up capital, which is 
£400,000, 


THE BANK OF 
ADELAIDE. 


THIS institution is still one of moderate size, but 
thanks to the accumulation of a large reserve, its 
profits are exceptionally good. Two years back 
the net profit earned in the half-year was only £11,787, but in the 
six months ended March 31st last the total shown was £18,780. 


THE WESTERN 
AUSTRALIAN BANK. 
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The directors, however, have not increased their dividend, maintain- 
ing it at the comfortable rate of 174 per cent. per annum, and have 
preferred to add largely to the reserve. To this fund £25,000 is 
added, raising its total to £250,000, which compares with a paid-up 
capital of £100,000, the ratio of reserve to capital being probably the 
best in regard to any of the banks. To a great extent this high ratio 
of reserve to paid-up capital accounts for the large profits, for if full 
account is taken of the total amount of proprietors’ capital in the 
business, that is to say, if we add the reserve to the paid-up capital, 
it will be seen that the 174 per cent. paid-in dividends only represents 
a return of 5 per cent. on the capital employed. To pay the 
dividend requires £8,750, and as the net profit in the half-year was 
£18,779, the directors would seem to prefer to set aside more to 
accumulation than is divided among the shareholders. A policy of 
this kind is always followed by increase of strength in the working 
of the institution which pursues the course. 


AFTER many months of steady work the 
London office of the Credit Lyonnais has been 
considerably enlarged. The premises formerly used 
by the British Linen Company Bank have, by dint of a removal of 


THE 
CREDIT LYONNAIS. 


the intervening wall, been thrown into the old office of the Credit 
Lyonnais, and the change has led to a complete alteration of the 
internal arrangements. The offices of the manager and sub-manager 
have been transferred to the part of the building overlooking Grace- 
church Street, and the counters have been so rearranged that, to a 
great extent, they face into Lombard Street. The extension of the 
office has given much greater room for working on the ground floor, 
with a corresponding concentration of the working staff. By the 
additional accommodation the Credit Lyonnais has secured an office 
which has the largest frontage in Lombard Street of any bank in that 
street, and such a fact should be taken to heart by those who do not 
imagine that an English banker can open an office on the Continent 
to advantage. 


THE report of the institution shows little change 
in the position. Gross profits in the half-year ended 
March 31 amounted to £96,501, as compared with 
£96,742 in the corresponding half-year. After paying the preference 
dividend the directors declared a distribution upon the ordinary 
shares at the rate of 34 per cent. per annum, being the same as that 
notified a year ago. The transfer of £5,000 to reserve was also 
made, and a similar allocation was recorded last year. The balance 


NATIONAL BANK 
OF AUSTRALASIA. 
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forward, however, has been increased by £2,248, and now stands at 
the substantial total of £16,747, which should tend to assure the 
maintenance of the dividend which has recently been raised to its 
present level. 


WE had occasion some time ago to comment 
on the desirability of establishing an exchange 
department in connection with the American tourist 
business enjoyed by some of the banks in the West End. The 
reason, whatever it may be, for their reluctance to venture upon 
such a departure from the recognised lines of English banking 
practice has not deterred the International Bank of London from 
commencing the business in the East End, in conjunction with 
the ordinary operations of banking. A correspondent of the 
Financial News recently furnished some interesting particulars of 
the banking requirements of the “alien” population in that quarter 
of London. It is the ambition of the smallest trader in the Ghetto to 
possess a banking account, “and as soon as the minimum deposit 
fixed by the banks has been scraped together, the would-be financier 
presents himself eagerly to the manager, who, in accordance with 
ancient banking traditions, raises all imaginable objections to the 
acceptance of his new client. But the objections are soon overcome, 
and the account is opened.” The ordinary banking facilities do not 
meet all his needs, however. These people—and there are multitudes 
of them—keep in close touch with the friends they have left in Russia 
and Poland, and have often occasion to send money tothem. The 
stream of remittance and exchange business thus arising is not, 
however, tapped by the English banks. It has hitherto been 
monopolised by the emigration agents or “ shipping agents,” as 
they are termed, into whose pockets it has put large gains. The 
attempt of the International Bank of London to obtain a share of the 
business will be watched with much interest by other banks, especially 
in view of the probability that, should it prove successful, it will result 
in a considerable accretion, at their expense, to the ordinary banking 
business of that institution. 


BANKING 
IN THE GHETTO. 


THAT unsuspected meanings may lurk in the 

"IN THE apparently simple language of an Act of Parliament 
ORDINARY COURSE ° 

or susiness.” as recently been forcibly brought home to bankers, 

who have learned that section 82 of the Bills of 

Exchange Act means a good deal more than the plain man reads 

into it. It is in view of this that one ventures to draw attention to 


the wording of section 60 of that Act, which, relating as it does to 
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the commonest of banking transactions, is of not less importance than 
the famous 82nd section itself. Under the earlier section a banker is 
protected if, in good faith and in the ordinary course of business, he 
pays a cheque drawn on himself bearing a forged or unauthorized 
endorsement. What is the meaning of the words in italics? If an 
open cheque to the order of A. B. is presented: for payment at the 
bank on which it is drawn by a stranger, who, under the eyes of the 
cashier, endorses it pg. A. B., C. D., would payment under those 
circumstances be deemed to have been made in the ordinary course 
of business? In Questions on Banking Practice it is stated that it is 
not unusual to pay across the counter cheques bearing fer pro endorse- 
ments, unless for important amounts, and that under any circumstances 
the banker is exempt from liability by the terms of the Act. This 
view, however, appears to be open to criticism. The effect of the 
words we are considering is ignored. Clearly, the banker is not 
protected under a// circumstances. He must act in good faith and 
in the ordinary course of business, and if payment depends on the 
amount of the draft, what is to determine whether any particular 
cheque is paid in the ordinary course of business? The question 
might be decided by an appeal to the custom of bankers in such 
cases, but we imagine it would not be difficult to produce conflicting 
evidence as to that custom. Perhaps our readers will testify ? 


ONE of the incidental effects of the branch 
extension movement of the last few years is 
observable in the change of personnel of the staff 
at the ordinary London branch office. A few years back it was a 
rare occurrence to see a comparative junior acting in the capacity 
of cashier—that position being almost invariably filled by men of 
mature years—but now-a-days it is not at all uncommon. An 
analysis of the causes of the change would probably show that in 
the majority of cases it is merely a question of supply and demand, 
the rate of multiplication of branches having so greatly exceeded the 
rate of maturity of the staff, that those in authority have had no 
alternative. There are, of course, conservative institutions where 
the position remains unchanged, but if a census of the ages of bank 
cashiers were to be taken the probability is that the result would 
show a considerable reduction in the average. No doubt much 
could be-said both for and against this change. From the point of 
view of the manager of the newly-established branch it is easy to 
understand the temptation to employ a junior staff, and thus keep 
down working expenses, but it is a state of things to which those 


JUVENILE 
CASHIERS. 
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who have the oversight of such matters need to be fully alive. The 
risk to which, in some cases, almost juvenile cashiers are exposed is 
considerable, more especially at a time of sudden pressure at the 
counter, and it may turn out to be a questionable economy in the 
long run. The selection of a cashier is a matter that has perplexed 
more than one on whom the duty falls, and probably next to that 
of the manager, it is a position for which it is often very difficult to 
find exactly the right man. There are branches where, in many 
respects, the cashier is the main point of contact with the public, 
and much may be done by him in affecting the popularity of the 
bank in the district. It is for this reason, as well as for the other 
duties devolving upon him, that special qualifications for the post 
and the exercise of particular care in the choice are called for. 


AT the time of going to press rumours are current 

oe of the absorption of Prescott’s Bank by the Union of 
London and Smiths Bank. Such an absorption will 

add considerably to the importance of the Union of London and 
Smiths, as Prescott’s held deposits exceeding five millions. The 
deposit and current accounts of the Union of London ought, there- 
fore, to exceed thirty-two millions, and this growth in figures will 


have all the greater importance in view of the high position held 
by that bank in the world of finance. Besides having a con- 
siderable London business, Prescott’s has important connections in 
the West of England, and altogether has twenty-six offices, so that, 
should the rumours prove to be well founded, the Union of London 
and Smiths will obtain a foothold in a part of the country which it 
has hitherto not touched. 


—_—* 





Tue National Bank of South Africa, Limited, has opened a branch at 
Church Street West, Pietermaritzburg. 

NataL Bupcet.—A Reufer’s telegram from Pietermaritzburg states that 
the Budget which was presented in the legislative assembly on June 9 shows 
the colony to be in a satisfactory position. The revenue for the current 
year shows large increases over the estimates under the heads of railways and 
customs. For 1903-4 the revenue is estimated at £ 4,075,266, and the 
expenditure at £ 6,382,445, including considerable increases under the heads 
of posts and telegraphs, education, agriculture, public works, railways, defence 
and harbour works. The public debt amounts to £ 14,019,143, and the 
sinking fund on December 31 last was £405,514. On the revenue side of 
the Budget figures a loan of £2,316,689. There is thus a surplus of 
£9,510 in the revenue over the expenditure. 





COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


British Linen Company and London and San Franctsco. 


BRITISH LINEN COMPANY BANK, 


W422N the twelve months ended April 15, 1902, this bank 

® made an excellent showing, but in the financial year 

just terminated the statement in regard to profits was 

still better. Some contraction was certainly shown in 

the deposit and current accounts, but this may be a 

mere passing matter, which often happens to banks when they deal 

with large sums of money. Evidently there has been no diminution 

in its general business, and this marked activity, combined with 

satisfactory rates for money, have produced the excellent results 
shown below :— 





. : Bills Loans on 
Year | Deposit and Discounted | Stocks and Placed to 
ended Current > Investments. and other -| Reserve, 


Apl. 15.| Accounts. Advances. Securities. etc, 


& £ 4 £ & & 

1898 | 11,981,277 | 1,770,777 | 4,308,617 | 5,781,212 | 3,756,498 | 251,754 
1899 | 12,553,277 | 2,029,561 | 3,917,485 | 6,106,280 | 4,149,994 |*234,242 
1900 | 13,415,885 | 2,809,669 | 3,963,401 | 6,580,062 | 3,747,125 | 248,966 
IQOI | 13,561,931 | 3,159,520 | 4,204,165 | 5,935,795 | 3,603,247 | 274,033 
1902 | 13,299,671 | 2,224,943 | 4,382,037 | 5,855,908 | 4,516,490 | 277,258 
1903 | 12,851,930| 2,096,019 | 3,829,878 | 6,043,790 | 4,381,759 bess 60,000 






































* Special profits, on realisation of investments, not included— £40,906 in 1899 and £13,006 in 1903. 


In the figures given above the most striking movement, after that 
shown in deposit and current accounts, is the reduction in the invest- 
ments. It has been the practice of this bank at times to realise some 
portion of its holdings of high-class stocks, and last year appears to 
have been seized upon for this purpose, for it will be noted that the 
investments are over £552,000 lower, and their total of £3,829,878 is 
the lowest in the period under review. As the investments held by 
the bank are chiefly Government securities last year did not lend 
itself so favourably to the operation as some of its predecessors ; but 
yet the directors were able to show a profit on realisation of securities 
of £13,006. They did not include this sum in the ordinary profit, so 
that if it were added there would be a balance of £302,507 to divide. 
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Of this sum the dividend of 20 per cent. for the year declared 
absorbed £250,000, and the directors added £50,000 to the reserve 
and wrote £10,000 off the cost of premises. When this had been 
done the balance forward was reduced by £7,493, but still remained 
at the substantial total of £54,021. The.reserve fund will now stand 
at £1,650,000, and there is also a pension reserve fund of £100,000, 
so that, with the balance forward, the undivided profits total 
£1,804,021, as against a paid-up capital of 41,250,000. The bank 
stands at the head of the Scotch banks in regard to this matter, and 
no doubt the high dividends which have been paid so long are the 
direct outcome of the attention that has always been paid to the 
matter of accumulations. 


LONDON AND SAN FRANCISCO BANK. 


The chief business of this bank lies on the Pacific Coast of the 
United States, it having four offices there, namely, at San Francisco, 
Portland, Tacoma and Seattle, and, although there were rather lower 
rates for money on this coast than recently, the accounts of the 
bank show a very substantial improvement. Deposits increased con- 
siderably, so that the total now shown of the current and deposit 
accounts is far in excess of anything recorded in recent years, as the 
following table, which contains a comparison with the figures for the 
last six years, sets forth :— 
| 





Bills 
Year Current . 
. Discounted . Placed to 
ended | and Deposit » Investments. Loan r 
Mar. 31.| Accounts, etc. ” A ae . |Reserve, etc. 





£ & & & & & 
1898 900,322 123,013 — 1,284,535 17,913 os 
1899 763,678 | 154,776 - 1,064,395 17,968 _ 
1900 $76,268 128,459 -- 990,170 16,547 _ 
1901 | 1,137,953 183,458 29,720 1,198,293 21,877 5,000 
1902 | 1,545,006 | 238,191 | 73,526 | 1,537,953 26,798 10,000 
1903 | 1,931,530 333,543 122,242 1,816,614 26,926 10,000 


























Of the increase in the current and deposit accounts, almost the 
whole was due to the growth in deposits, which is, of course, the best 
form in which a banker can secure money. Good employment has 
apparently been found for these increased funds, as is shown by the 
increase in the item of bills discounted, loans and advances; but no 
doubt, owing to the lower value of money on the Pacific Coast, there 
was no great increase in profits. At the same time, the bank has 
greatly increased its holding of cash, and has further added to its 
investments, Taking these two items together, they represent over 
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20 per cent. of the liabilities to the public, and the percentage is far 
better than was the case when the bank held very much less in the 
shape of deposit and current accounts. The influence of the lower 
value of money is seen in the fact that, with these larger resources 
and increased business, the net profits for the past year amounted to 
£26,926, or only £128 more than in the preceding twelve months. 
The amount, however, was sufficient to enable the directors to again 
declare a dividend of 6 per cent., place £10,000 to reserve, and then 
raise the balance carried forward slightly to the substantial total of 
£5,622. The year would seem to have been a favourable one for 
the realisation of the real estate and other assets representing the 
capital reserve fund, and the chairman was able to state that the net 
proceeds of realisations to date amounted to £82,057, or an increase 
over the amount reported a year ago of £26,080. The total nominal 
value of these assets so set aside was £209,610, so that about 40 per cent. 
has been realised thus far. It is not expected that the whole of the 
nominal amount will be recovered, but it is hoped with some confidence 
that at least £140,000 will in the end be secured, and, of course, these 
realisations mean a great addition to the earning capacity of the 
bank. When the capital of the bank was reorganised these assets 
had very much the appearance of “ lock-ups,” and no doubt little in 
the shape of revenue was received from them. So that if two-thirds 
of the amount is recovered the earning capacity of the bank must be 
considerably improved, whilst the ordinary reserve fund tends to 
grow, being now £25,000. Adding this sum to the amount realised 
of the capital reserve there is a total of £107,000, which compares 
very favourably with the paid-up capital of £280,000. Given 
favourable conditions on the Pacific Coast the profits of this 
institution ought, therefore, to improve, but regarding the immediate 
future of this part of the United States the chairman appeared to be 
a little doubtful. In his speech he stated definitely that he hesitated 
to express an opinion. The modern institution of trusts or combines, 
with their tendency to “ freeze out” competing firms, and the labour 
question, which harassed and disturbed trade there as elsewhere, 
were factors with which they, in common with every other business, 
had to reckon.. On the other hand, the prospects of the crops and 
the conditions on the coast were favourable, and nothing could 
destroy the marvellous natural resources of the country. So that 
the hope might well be indulged in that development of the great 
industries of the country would remain undisturbed by the social 
troubles to which the chairman alluded. New population is coming 
into the Pacific Coast at a fast rate, and that, of course, is one of the 
greatest incentives to development that a country can receive. 
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THE efforts of the New York banks to compel 
the trust companies to hold larger cash reserves 
have met with only a partial measure of success. 
At the time the reform was agreed upon, trusts 
holding deposits amounting to four hundred million dollars were 
members of the Clearing House. Recently, however, there have 
been numerous withdrawals from the Clearing House, in order to 
avoid the responsibility attached to the new regulation, with the 
consequence that seventeen trusts, with aggregate deposits amounting 
to 126 million dollars, only remained in the Clearing House under 
the regulations which came into force on the Ist June last. 


BEARING in mind the fact that the trust com- 
THE NATURE panies of New York conduct a large amount of 
Siren aml business which cannot be dissociated from that of 
banking, the reform suggested by the committee of 
the Clearing House would certainly seem to have been of a modest 
character. Their proposal was in effect that all the trusts who 
enjoyed the benefits of the clearings should, from the Ist June last, 
hold 5 per cent. of their deposits in cash, this percentage’ to be 
increased on the Ist February next to 74 per cent., and on the 
Ist June, 1904, to 10 per cent., whilst the clearing committee should 
have the further right after that date of demanding that these trusts 
should hold a cash reserve of 15 per cent., should the committee at 
any time consider such a course necessary. 


NEW YORK 
TRUSTS AND THE 
CLEARING HOUSE. 


THE result of the withdrawals is that as we 
ve said only seventeen trusts, having aggregate 

deposits of 126 million dollars, still remain in the 
Clearing House, and therefore have become subject to the new con- 
ditions, whereas the trust companies of the New York number about 
49, and have aggregate deposits of over 746 million dollars. Thus 
it will be seen that only a small proportion of the funds controlled 
by these financial corporations will be secured by additional reserves, 
and in view of the speculation which has recently been carried on, 
the partial failure of the effort of reform is certainly to be deplored. 
As an outcome of the difference of opinion between the banks and 
the trusts it is said that some of the latter institutions are now 
endeavouring to cut business in regard to commissions with a view 
to retaliating upon the banks. 


MEAGRE RESULT ha 
OBTAINED. 
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AN article by Herr Luhnow in the Bankers’ 
RECENT Magazine of New York gives a retrospect of 
pager TIN German banking progress in the last two years. 
BANKING. Space will not enable us to deal exhaustively with 
this article, but we cannot refrain from referring to 
some of the salient matters treated by the writer. Dealing with the 
relationships between the important banks, he says: “One of the 
tangible results of the recent bank crashes in Germany is the so-called 
cartel of large financial and banking syndicates. No other nation 
exhibits banking interests working so closely and harmoniously 
together as in Germany. There is no clearing-house system here, 
and, on the surface, it would appear as though each banking institu- 
tion isan independent and exclusive body having nothing in common 
with other banking concerns. And yet the very reverse is true. This 
explains the many successful deals which have been launched of late 
by German banks.” 


CONSIDERABLE change has evidently taken 
place in the relative importance of the institutions 
of late. The liquidation of the powerful Rothschild 
banking syndicate removed one important factor, 
and much of the prestige attached to that powerful firm has been 
acquired by the firm of Bleichroeder. These financiers were rated as 
the most powerful and astute in Germany, but one of their number 
was recently killed in an automobile accident, and it is understood 
that the interests of this firm will be gradually transferred to other 
hands and to leading banks. Just now the most powerful banking 
institutions, which are at the same time the most active, are the 
Deutsche Bank, Disconto Gesellschaft, Bank fur Handel und Industrie, 
S. Bleichroeder, Dresdener Bank, National Bank of Germany, Middle 
Germany Credit Bank, and a number of powerful private banking 
institutions. 


THE MOST 
IMPORTANT 
BANKS. 


THE great changes that have taken place during 

THE GERMAN the last year or two have had a by no means 
a Pa inconsiderable effect upon the money market of the 
mongy MARKET. World. Half-a-dozen of the powerful banks which 
met so successfully the shock of 1901 subsequently 

discovered that their coffers were swelling with redundant resources. 
Much of the wealth which had been withdrawn from investment and 
institutions which threatened to tumble before the avalanche was stored 
in these few banks. The result was that money dropped to 24 per 
cent., and Germany offered money cheaper and in larger quantities on 
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the international market than any other country. There was much 
talk of reforming the German banking system after the events of two 
years ago. It was considered in some quarters that the failures were 
due to the lax administration of the bank examiner office, to the 
evils of the Borsen law, and other weaknesses in the German national 
bank system. The Government, however, has been in no hurry to 
correct these alleged weaknesses and abuses. If reforms have been 
effected, they have been due to the initiative of the banks individually, 
and to careful management of their reserves. The banks are now 
upon their trial, and realise that their only safety and well-being lie 
in conducting their policy along conservative lines. 


THE great activity of business in Canada has 
BANKING left its mark upon the profits of the banks, and at 
gees the same time has caused a considerable increase in 
the capital of some of the leading institutions. The 
Canadian Bank of Commerce has increased its capital by $2,000,000, 
Molson’s Bank by $2,500,000, the Bank of British North America by 
$1,000,000, the Bank of Toronto by £500,000, the Eastern Town- 
ships Bank by $1,000,000, and the Royal by $1,000,000. There is 
also a strong movement towards the incorporation of new banks, and 
the incorporation is being sought of the following new banks :— 
The Bank of Canada, with a capital of $1,000,000, and the North 
Western Bank of Canada, the Crown Bank, the Bank of Winnipeg 
and the Pacific Bank, each with a capital of $2,000,000. The 
clearing figures also show great expansion, and, as we have already 
mentioned, the note circulation of the chartered banks has increased 
very much of late. 


AFTER long negotiations, cables from New York 
announce that the amalgamation between the National 
Bank of Commerce and the Western National Bank 
has been achieved. In late reports the deposits of 
the National Bank of Commerce were stated at about 54 million 
dollars, and those of the Western National Bank at about 54 
millions. The combined deposits will thus exceed 100 million 
dollars, and in this respect will only be exceeded by the total shown 
by the National City Bank, which plays so prominent a part in the 
New York Money Market. The National City itself is the result of 
numerous combinations, and the spirit of amalgamation which would 
seem to have entered into the sphere of American banking is bound 
to lead to important results. In a sense it is a reflection of the same 


AN IMPORTANT 
AMERICAN 
MERGER, 
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spirit which has governed banking conditions in this country, but it 
remains to be seen whether the manner in which the guiding principle 
has been carried out has been equally successful. 


IT has been determined to hold the convention of 
AMERICAN the American Bankers’ Association in San Francisco 
bean cabi this year, and the dates fixed for that important 
assembly are October 20, 21, 22, 23. Last year the 
convention was held in the south, being at New Orleans, and now the 
capital of the West receives attention. There is no question that 
monetary affairs in the United States require considerable attention 
at the present moment, and it is to be hoped that public opinion will 
be assisted in the true conception of the reforms which should be 
instituted by the addresses and discussion at the great annual 
assembly of United States bankers. 


> 
ae 





SPANISH BupGET.—The Madrid correspondent of the Standard states 
that on June 17 the King signed the Royal Decrees, authorising the Minister 
of Finance to lay on the table of the Chamber of Deputies the Budget for 
1904. The expenditure is estimated at 968,000,000 pesetas, and the revenue 
at 1,000,000,000 pesetas. Separate Bills will be brought in reforming the 
Stamp Duties and the Death and Transfer Duties, and establishing heavier 
dues on native alcohols—namely, 50 pesetas per hectolitre on industrial 
alcohols, 25 pesetas on alcohol distilled from vines, and 10 pesetas on other 
alcohols. Three further Royal Decrees authorise the Minister of Finance 
to present Bills with a view to improve the silver currency and devise means 
to pay 70,000,000 pesetas, arrears due by former Colonial Treasuries, and to 
withdraw, in four years, from the hands of the Bank of Spain, 700,000,000 
pesetas war pagares. 


Russian Loans.—Russian papers state that a new loan, free of tax, to 
the extent of 10,000,000 Finnish marks, has been taken up by a syndicate 
consisting of the Finland Bank, the Helsingfors National Bank, the Enskilda 
Bank of Stockholm, the Danske Landsmann Bank, the Mortgage and Dis- 
count Bank of Copenhagen, the Deutsche Bank of Berlin, the Credit Lyonnais 
and the Banque de Paris et des Pays Bas. In addition to this, it is stated 
that the Credit Lyonnais and the Banque de Paris et des Pays Bas are making 
arrangements for an issue of 60,000,000 roubles of 4 per cent. guarantee 
bonds of various Russian railway companies. In addition to the loans 
referred to, the Brussels correspondent of the Standard, writing on June 14, 
states that the Russian Government has concluded a new loan with a Franco- 
Belgian group of bankers. The first portion, amounting to 150,000,000 
francs, will be issued at the end of the month in Paris, Brussels, Amsterdam, 
and Geneva. The greater part of the loan will be employed for the con- 
struction of railway lines in Manchuria. 
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THE BANK OF JAPAN. 


the course of financial conditions in that Empire. 

Governor Yamamoto, in his speech to the shareholders 

on the last occasion, pointed out that last year, although 
depression was said to be prevalent throughout the country, and 
although trade and industry seemed inactive, yet the general economic 
situation was perfectly quiet, and it may be affirmed that the year 
closed amid signs indicating a gradual return to more favourable 
conditions. The announcement of the Anglo-Japanese Alliance, 
guaranteeing as it did the peace of the Far East, did not fail to have 
a marked effect on business in Japan. It engendered a measure of 
healthy feeling in business circles, and prices on the Stock Exchange 
showed a decided improvement. In the second half of the year the 
export trade in raw silk proving to be highly flourishing caused specie 
to flow into the country in increasing amounts, so that the rate of 
exchange on Europe and America rose to points seldom reached in 
late years ; moreover, the absence of any demand for money resulting 
from the depressed state of commerce and industry, as well as the 
practice of economy by the people, led to an increase of deposits in 
banks. In addition to this, about the beginning of October, the 
Government made arrangements with the Industrial Bank of Japan 
to sell in London Government bonds held by the Treasury to the 
amount of 50,000,000 yen. These circumstances would have fostered 
a revival of activity in business circles had it not been that appre- 
hensions of a bad rice crop were entertained. Thus economic circles 
remained quiescent to the fall, and the new year opened with an easy 
money market, the banks generally holding surpluses of loanable 
funds. 

As regards the condition of foreign trade, exports and imports of 
commodities amounted to 258,300,000 yen and 271,730,000 yen 
respectively, figures which exceeded any shown before. The net 
imports of specie amounted to 30,130,000 yen, which, compared with 
the bullion movements of previous years, must be considered a very 
satisfactory result. In view of the generally favourable economic 
condition, the bank considered the occasion suitable for lowering the 
rate of interest which had been maintained since 1900. The first 
step in this direction was taken in March, and further reductions were 
made three times successively in June, October and December. 
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Governor Yamamoto considered that economic circles in Japan, 
which had been struggling under abnormal conditions for some years, 
seem at last to have returned to their normal state during the past 
year. It is true that few enterprises were either expanded or started, 
but, nevertheless, business men steadily strove to reconstruct their 
concerns by making due adjustments in their debts, by amalgamating 
companies, by sifting the personnel, by economising working expenses, 
and by simplifying business methods. As a result of their efforts to 
amass capital, the Japanese have succeeded in obtaining a large amount 
of specie from abroad through the medium of commercial operations, 
and thus they are now in possession of funds available for a further 
step of economic progress. 

The profit and loss account of the Bank of Japan for the past 
year showed a gross profit of 8,288,912 yen, from which had to be 
deducted 3,841,426 yen for expenses, leaving 4,447,486 yen as net profit, 
a decrease on the previous year of 219,436,yen. Including 476,542 yen 
brought forward, there was an available sum of 4,924,029 yen, out of 
which the directors declared two semi-annual dividends at the rate of 
I2 per cent. per annum, being the same as the figures for the 
preceding year. At the same time they added 250,000 yen to the 
reserve, which raised the total of that fund to 16,350,000 yen, repre- 
senting 54°5 per cent. of the paid-up capital of the bank. 

After this satisfactory statement Governor Yamamoto, in speaking 
of the future, thought that there was nothing in sight against which 
special warning need be uttered. In consequence of the bad harvest 
of last year the import of a large amount of rice will be inevitable, 
but, on the other hand, when it is remembered that the proceeds of 
the sale of Government bonds effected in London last year will be 
available, it may reasonably be hoped that the bank’s specie reserve 
will not be diminished to any considerable amount. 


»™ 
— 





BELGIAN BANKING IN Ecypt.—A Belgian journal announces the forma- 
tion of a new institution at Antwerp under the title of the Caisse Hypothecaire 
d’Egypte, with a capital of 5,000,000/, for the purpose of making loans and 
advances, and the granting of credits on deposit of security. The head offices 
will be situated in Antwerp, a branch will be opened at Cairo, and the 
directors have power to establish other branches or agencies in Egypt or 
other countries. The ordinary shares are of 500/ each, and the directors 
are authorised to make a further issue of such shares to the extent of 
5,000,000f, and also to issue 1,000f preference shares of a total value 
of 5,000,000f 


i 
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Monetary Review. 


Easier Monetary Conditions.—-Further Reduction in Bank Rate.—Gold 
Movements at the Bank.—Silver—Money Rates Abroad.—The 
Advance in the German Bank Rate.—Fresh Issues of Capital— 
Trade, etc. ve 


HE decline in the Bank rate to 34 per cent., which took 
place just before we last wrote, has been followed by 
further ease in Lombard Street, and the directors of 
the Bank of England on the 18th of the month decided 
to reduce their rate 4 per cent. further to 3 per cent. 

The movement had been fully anticipated by the open market, which 
some days before the action taken by the Bank directors had reduced 
the rate for three months’ bills to 244 per cent. Money has, in fact, 
been in very much better supply throughout the time, which has 
enabled the market to become independent of the bank, and thus 
work with much more freedom. Loans from day to day on occasions 
when no special inquiry prevailed did not rule above 2 to 2} per cent., 
and under these circumstances more attention was paid to the dis- 
counting of bills. In spite of the fact that the gradual decline in 
rates has tended to diminish the inquiry on foreign account, discount 
rates have steadily declined, and it is questionable whether the 
reduction to 3 per cent. would not have been made a week earlier 
had it not been for the movement in the Bank of Germany minimum 
and the disturbed condition of the New York stock markets. 

The present condition of affairs now favours a steady state of 
markets. The Bank rate probably stands at as low a figure as we 
shall see up to the end of the year, and the market, therefore, has 
nothing to hope for in this respect. On the other hand, the discount 
rate for three months’ bills is now substantially below that prevailing 
in Berlin, and is very near the point at which it rules in France. 
Consequently there will be an increasing inducement for foreign 
bankers to withdraw part of the funds which they have so freely used 
in this market, and evidence of this change is seen in the way in 
which foreign exchanges moved against this country, and the appear- 
ance of a strong demand for gold on behalf of the Continent. The 
payment of the instalment on the Transvaal loan was made with 
comparative ease by the market, and it remains to be seen whether 
the amount will be transferred to South Africa or used in repayment 
of floating debt on this side. Later on payments in connection with 
this Transvaal loan may become of importance to the market, as the 
settlement of the holders of the Netherlands Railway share capital 
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and debentures will involve a large transfer of money to the Continent. 
But this at the present moment is not a factor in the market. 





| Market Rates—Best Bills. 





Date of 


_ 
Sy Six . Alteration. 


Money. Three Four 


Months. | Months. | Months. 





% h he 
May 23,1993 . .- 38 38 May 21, 1903. 
June 22, 1903. . 24 2th F June 18, 1903. 
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GOLD MOVEMENTS AT THE BANK. 


During the month the policy of the Bank in regard to gold was 
amply justified by events. For a great part of the time the Bank of 
England practically obtained all the metal arriving in the market, 
with the result that the influx of gold represented about £1,570,000, 
and the withdrawals were only £260,000, making the net influx 
#1,310,000. The major part of the receipts were in bar gold, coming 
from South Africa and Australia, but £230,000 in sovereigns was 
also received from Egypt, while Australia sent £60,000 in sovereigns. 
The withdrawals may be said to have practically gone to South 
America, which has been such a steady absorber of the metal for some 
time past. The fall in the value of money in this market has had 
the effect of turning the foreign exchanges against us, and the price 
of gold in the open market has risen to something like 77s. 9}d. per 
oz., while, as the Bank does not offer more than 77s. 9d., all the 
arrivals which have come within the last week or two have gone 
abroad. 

GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO JUNE 20, 1903. 


To.South America : - £1,807,000 Bar gold bought. . - £5,270,000 
Buenos Ayres . ° . 674,000 German gold coin bought . 636,000 
Brazil ° , , ; 100,000 From Egypt . . ‘ -  8§0,000 
Peru ° ; ‘ ; 51,000 Australia ° ‘ + 356,000 
Bermuda . ° , . 30,000 China . ‘ : ‘ 50,000 
Guayaquil ° ° e 20,000 Portugal e e ‘ 20,000 
Malta ° ° ° ° 20,000 Paris . . ‘ , 18,000 
South Africa . , , 10,000 Berlin . ‘ ‘ ‘ 15,000 
Hong Kong . ; ° 10,000 Continent . . . 14,500 
Natal ° ° ° . 10,000 
Continent . ‘ ‘ 5,000 


42,737,000 
Net amount imported . +  4)492,500 





£7,229,500 £7,229,500 








MONETARY REVIEW. 


SILVER. 


There has been a distinct reaction in the silver market during the 
month, and the quotation for immediate delivery has fallen about }3d. 
per oz. to 24%d. The forward price at the same time has fallen from 
248d. to 24;4d. per oz. The decline in quotations was rather 
remarkable in view of the continued activity of the United States 
Government in purchasing the metal for the Philippines, but it would 
seem that certain important interests connected with copper and 
silver in the United States have been affected by the disturbed 
condition of the Money Market, and possibly this may have led to 
heavier realisation in the silver market than has been the custom of 
late. At the same time India has been a poor market for the 
metal, whilst the fact that a considerable amount of Mexican dollars 
and British dollars were sold from the Straits was not without 
its effect on this market. Some of these coins actually came to 
Europe, and have been shipped back to Mexico, but an end wuld 
seem to have come to this source of supply, for Singapore is once 
more bidding for Mexican dollars. With the bursting of the 
monsoon the demand for money in India has naturally become less 
urgent, and the leading Presidency banks have reduced their rates 
accordingly. That of Bombay has fallen 2 per cent. in the month to 
6 per cent., and that of Bengal I per cent. to 5 per cent. 


MONEY RATES ABROAD. 
In spite of the advance in the official rate of the Imperial Bank 
of Germany, there has not been much change in discount rates 
abroad. In Paris the rate is a shade firmer at 2% to 2} per cent., and 


in Berlin it has risen $ to 34 per cent., but Vienna shows a slightly 
easier market. 





Vienna, 





Market Rate, May 23, 1903 . . . 33% 3t % 


» June 22, 1903. . - . 21% 38 34 








DGGE « « ») sa. 6k ue | +44 +3 +h -} 











FEATURES OF THE MONTH AND FRESH ISSUES OF CAPITAL. 


The feature of the month was undoubtedly the advance in the 
Imperial Bank of Germany rate on June 9 from 3} per cent. to 4 
per cent. This came rather as a surprise, especially to markets 
outside Germany, as the discount rate in Berlin had for a long time 





MONETARY REVIEW. 39 


previous stood at 3} to 3} per cent. The time of year, too, was 
against the movement, as it is most unusual to find the official 
minimum at an important centre moving upwards at this period of 
the year. At the meeting of the central committee of the bank, 
however, President Koch gave a statement of the reasons for the 
present advance. He pointed out that the last week in May brought 
an increase of discounts by 44,050,000; and although the amount of 
Treasury bills held was further reduced by 43,000,000, the total 
outlay under these two heads and in loans reached £10,100,000 more 
than at the end of May, 1902. The note circulation, especially the 
quota of uncovered notes, he said, was uncommonly high for this 
time of year; the metal stock was £8,150,000 less than on May 31, 
1902. Private deposits, the president continued, were lower than at 
any time last year; and the relation of assets to liabilities was never 
so unfavourable before at the end of May. It was further pointed 
out that the open market rate was tending higher, having risen to 
3} per cent. on Saturday ; and while the rates of foreign exchange 
did not permit of gold exports, still Germany’s gold balance has 
been much less favourable than in previous years, In May the 
receipts of gold from abroad did not cover the bank’s losses of 
the metal, and an advance in the Bank rate was necessary for the 
purpose of hastening the return of German money from London and 
New York, so that the bank might be better equipped for the 
demands that will be made upon it at the end of the half-year 
and next autumn. Dr. Koch allowed that the situation in the 
English Money Market has latterly improved, and was quite prepared 
to find the Bank of England make a further reduction of its rate. 
Nevertheless, he asserted that the general situation in the German 
market, and the Reichsbank’s unsatisfactory status, renders it 
necessary that the latter should make a change in the upward 
direction. He also referred to the situation in America as in some 
respects disquieting and calling for cautious action in Europe. New 
York finance bills for large amounts had been presented for discount 
both in Berlin and Hamburg, and there was a general feeling that the 
German market had already outrun its resources in lending money to 
New York and London, and that this money must now be called 
home as speedily as possible. No doubt the inclination to reduce 
American commitments in Germany lay at the root of the advance 
in the Bank rate, but it also must be remembered that the issue of 
the last Imperial loan has not been well placed in Germany, and 
has thrown a certain amount of strain upon some sections of the 
market. Under these circumstances, to prevent money filtering 
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away would doubtless assist the digestion of this new issue, and some 
ideas of this had possibly a considerable share in directing the policy 
of the central committee. 

During the month there were few important issues of capital, but 
one of the most successful was that of the Indian Government 
three per cent. stock. The amount offered was £1,500,000, the issue 
being made by tender, with a minimum price of 97 per cent. A 
considerable premium was at once quoted in the market for the loan, 
and applications amounted to just upon four times the amount, the 
average price proving to be £98. 19s., or a premium of AI. 19s. per 
cent. Much of the success of this issue was due to the fact that the 
market had been short of the stock for some time past, as the Indian 
budget had stated that a sterling loan for £2,000,000 would probably 
be issued later on. Two corporations asked for considerable loans, 
West Ham offering £300,000 in three-and-a-quarter per cent. 
redeemable stock at 94 per cent., and Middlesex Council asking for 
tenders for about £424,000 three per cent. stock, with a minimum 
price of 95 per cent. Neither issue received much attention, and the 
amounts required were barely covered. An important amalgamation 
of shipbuilding businesses, under the title of Swan, Hunter and 
Wigham Richardson, has issued a prospectus. The share capital is 


£#1,500,000, divided into 700,000 five per cent. preference shares, and 
800,000 ordinary shares, and in addition a four-and-a-quarter per cent. 
debenture debt of £500,000. 


TRADE, ETC. 

The Board of Trade returns for May were fully as favourable as 
those for the preceding month, and there were no exceptional 
circumstances to account for this fact, for although Whitsun Monday 
fell in June this year, as compared with May in 1902, there was one 
extra Sunday this year. Thus the comparison was level, and it is 
therefore satisfactory to find that the value of the exports in the 
month amounted to £24,327,026, showing an increase of £1,495,052, 
or 6°5 per cent. Taking the total exports for the five months the 
increase was only £6,127,474, or 5°4 per cent., so that the expansion 
in May exceeds the average for the period to date. The growth in 
business would seem to have been spread pretty evenly over all the 
leading items, and in fact only two exports of importance would 
seem to have shown a decrease, namely, that of food and drink and 
machinery, and in both cases exceptional reasons can be supplied for 
this reduction. The United States continues to be a good customer, 
and there has also been a distinct improvement in the demand from 
some of the South American republics which have lately been 
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prospering. Regarding imports, their total for the month amounted 
to £41,915,106, showing a decrease of £1,438,599, or 3°3 per cent. 
This decrease is rather in excess of that shown to date, for the total 
decrease for the five months was 42,874,810, or 1°3 percent. Toa 
certain extent, however, the contraction in the imports may be 
attributed to exceptional circumstances, as business in the United 
States has been disturbed by labour’and other difficulties, so that 
our imports from that country have been somewhat interfered with. 


The decline in prices seen in certain articles has also affected the 
total. 





» 
— 


Ortroman Dest.—The Sultan has at last issued an Imperial Iradé 
approving of the unification scheme for the Turkish debt. It was pro- 
mulgated on June 2, and was at once notified by the Grand Vizier to 
M. Auboyneau, Governor of the Ottoman Bank, who went to the Porte, 
where the agreement was signed by the Grand Vizier and the Minister of 
Finance on behalf of Turkey, and by M. Auboyneau as representative of 
the Imperial Ottoman Bank, Comptoir National d’Escompte, and M. Rouvier’s 
Banque Francaise pour le Commerce et |’Industrie. We have already given 
the details of the unification scheme, but it may be as well to again furnish 
our readers with a general outline of the conditions. The £1T77,033,111 of 
“ B,” “C” and “D” bonds now in circulation will be withdrawn and exchanged 
at the prices of 70, 40 and 374 respectively for bonds of a new unified loan of 
£,132,000,000, bearing 4 per cent. interest, with 4 per cent. sinking fund. 
The exchange will absorb a sum of 30} millions, and of the remaining 14 
millions £1375,000 will be placed to a special reserve, and the balance of 
£,11,125,000 goes to the syndicates for the expenses of the operation. The 
annuity of the service for Lots Turcs is increased from £T156,000 to 
£,T270,000. The syndicates engage to procure for the Government a loan 
of 24 millions on the security of the surplus receipts of the Council of the 
Debt and to make an immediate advance on account of the new loan. The 
scheme will, of course, have to be approved by the bondholders themselves, 
and although at the time of writing the English and French holders have 
not yet met to give their decision, the committee of the Association of 
German holders have already recommended the bondholders in that country 
to accept the proposals, and it is thought likely that the scheme will ultimately 
be carried through. With reference to the question of increasing the rate of 
interest on the Turkish debt, a step which would probably prove an effectual 
barrier to the unification scheme, the Arbitration Committee appointed to 
consider the matter have formally elected Lord Alverstone (the Lord Chief 
Justice of England) as additional arbitrator, to give a casting vote on the 
matter, the Commission being at present equally divided. The Commission 
elected Dr. Koch (Governor of the German Imperial Bank at Berlin) to 
replace Lord Alverstone should the latter decline to act. A more recent 
telegram, however, from the Zimes correspondent at Constantinople, states 
that the general impression there is that the Government is determined to 
force unification of the debt in order to get ready money, and has, therefore, 
delayed forwarding the arbitration papers to Lord Alverstone, fearing that 
he might decide in favour of the additional } per cent. It now runs the risk 
of incurring judgment by default in favour of the } per cent. In this event 
it is certain the Government will become hostile to the Council of Administra- 
tion of the Public Debt. 
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STOCK EXCHANGE VALUES. 


HE valuation of securities on the stock markets reflect in 
a very marked degree the depression which has pre- 
vailed in certain departments during the past month. 
On balance there is a considerable depreciation, and our 
aggregate value of representative securities shows a 

decline of nearly thirteen millions, the exact figures being as 

follows :— 





Aggregate value of 325 representative securities on May 20, 1903 £3,081,422,000 
” ” ” » June 20, 1903 —_3,068,479,000 





Decrease. , eis 412,943,000 

A considerable proportion of this reduction is contributed by the 
depreciation of first-class investment stocks, as the flotation of the 
Transvaal loan would seem to have led to some reaction in this 
market. Foreign government bonds have been firm, as there has 
been some support for interbourse securities, chief among which 
have been Turkish issues, which were affected by the Unification 
scheme having been passed. 

The bad weather would appear to have affected English railway 
securities, and the debenture stocks show the result of the deduction 
of the dividends, while the preference shares are better, as the 
distributions in their cases have not been deducted. The depreciation 
in American and Canadian railways largely accounts for the bad 
showing on the month, and there is no question that the position in 
New York has had much to do with the general decline of values 
in our market. Not only has the depression in that market affected 
the securities specially influenced from that quarter, but it has also 
induced a considerable amount of realisation on behalf of the 
Continent. 

In the miscellaneous section waterworks stocks continue to 
improve under the influence of the Government measure recently 
passed, and there is also an improvement in telegraphs and tramways ; 
but iron, coal and steel, and industrial undertakings are weaker. 
Bank shares show varying movements with little change on balance, 
the group recording the greatest change being that of the semi-foreign 
institutions. 

There has been considerable depreciation in the mining market, 
which is largely due to the reduction in the prices of South African 
gold shares and copper-producing companies. Liquidation in this 
market has gone on to a considerable extent, but apart from copper 
shares, which remain depressed at the end, there has been some rally 
towards the close of the month in other sections. 



















TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 


STOCK EXCHANGE VALUES. 


DURING THE PAST MONTH. 
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[o00’s omitted.) 
Nominal Sienna Market Values. Comparison. = Saenee 
Amount (Par ade” — or 
Value). Maiy on, 2geg. {June 06, rene. I - D Decrease. 
& . & £ 4 4 Per Cent. 
800,194 | 14 British and Indian} 767,735 761,680 erm 6,055 - o8 
Funds 
36,379 | 8 Corporation (U.K.) 38,830 38,609 221 - 06 
Stocks 
49,417 | 11 Colonial Gov. do. 50,262 50,009 253 O's 
29,823 | 5 Do. Inscribed do. 31,009 30,909 aia 100 - 03 
928,539 | 30 Foreign Gov. do.| 854,175 854,721 546 + O1 
213,007 | 19 British Rail. Ord.| 265,306 265,274 ile 32 _ 
171,118 | 14 Do. Debenture do.| 190,809 189,258 Hes 1,55! - 08 
128,803 | 13 Do. Preference do. 170,324 171,084 760 se + 04 
47,010 | 7 Indian Railway do. 57,983 57,988 105 oo + o2 
56,014 | 8 Railways in British 42,831 41,538 os 1,293 - 30 
Possessions do. 
89,000 | 10 American Ry. Shs. 93,766 91,224 le 2,542 - 27 
59,545 | 12 Do. Bonds (Gold) . 51,467 50,601 én 866 - 7 
7,605 | 5 Do. do. (Stg.) . 8,541 8,513 ae 28 - 03 
19,516 | 12 Foreign Railways . 16,936 16,364 iad 572 - 34 
84,216 | 9 Do. Obligations 56,809 56,869 60 _ + Ol 
35,190 | 30 Bank Shares, 7.e. 
_ 10 British Bank Shs. 48,149 48,379 230 + O'5 
—- 4 Australasian do. 10,057 10,065 did + O1 
_ 6 Other Colonial do. 8,992 8,922 os 70 - o8 
— 10 Semi-Foreign do. 16,864 17,038 174 te + ro 
7,038 | 8 Corporation Stocks 7,210 7,200 ve 10 - oT 
(Col. and For.) 

6,167 | 8 Finan. Land . . 9,142 8,936 _ 206 - 23 
10,842 | 4 Gas ‘ : 28,936 28,972 36 ese + Oo! 
3,956 | 14 Insurance. . 18, 18,699 5 ae — 

6,055 | 7 Coal, Iron & Steel 10,287 10,137 pos 150 - 15 
20,716 | 6Can.and Dock . 77,129 77,914 785 eco + ro 
4,529 | 8 Breweries . : 11,364 11,322 i 42 - 04 
9,944 | 15 Com. Industrial,etc. 36,852 36,429 423 - Vl 
8,810 | 10 Mines (chiefly S. 51,399 49,635 1,764 - 34 
African) 
4,966 | 8 Shipping . 7,624 7,556 ose 68 - o9 
17,914 | 9 Telegraph and 16,642 16,765 123 eee + OF 
Telephone 
4,066.| 11 Tram.and Omnibus 3,558 3,623 65 + 19 
8,553 | 10 Waterworks . ii 22,246 406 + I'9 
’ 35393 16,246 Average 
Lejss increase eae 31303 decrease 
——_—j—— - per cent. 
2,868,932 | 325° Totals |£3,081,422 |£3,068,479| Net decrease | £12,943 - 04 


. THE Capital and Counties Bank, Limited, is opening a branch at Temple 





Bar House, 28 Fleet Street. 


THE Standard Bank of South Africa, Limited, announces the opening of a 
branch at Darling, Cape Colony. 













BANK CLERKS’ ORPHANAGE. 


THE committee have the pleasure to submit to the members and subscribers 
the twentieth annual report and statement of accounts for the year ending 
March 31, 1903. 

At that date there were sixty-five children under the care of the Orphanage 
—forty boys and twenty-five girls. During the year five boys and two girls 
have been admitted, and five boys and three girls have left. The total 
number of children admitted since the Orphanage was established is one 
hundred and forty-six. 


The examinations by the College of Preceptors of the elder children have 
taken place as usual at stated periods, and the reports submitted to the 
committee have been carefully considered, and are quite satisfactory. The 
principals of each of the schools send a full report on all the children placed 
with them, and the committee still have every reason to be satisfied with the 
care, treatment and training of those committed to their charge. 


The health reports have on the whole been good, but in one of the boys’ 
schools there was an outbreak of measles in February last. In one of the 
cases an attack of rheumatic fever supervened, which was successfully treated, 
and the boy is progressing quite satisfactorily. The other cases were all 
slight, and were followed.by early recovery. There was a slight mishap to a 
boy at another school, who, in jumping off some steps about two feet high, 
fell and broke the small bone of his left arm, but the injured limb was 
promptly treated, and complete recovery has resulted. 


The sum received in special contributions shows an increase of £135 on 
the amount for the preceding year, for which the committee have to express 
their sincere thanks. Under this head, £60 has been received through 
R. Woodhams, Esq., as the proceeds of an entertainment given by the London 
and South Western Bank Dramatic Society; #20. 4s. through G. Clapham, 
Esq., as a “Coronation Donation” from banking men in Grimsby; £10 
from E. B. Merriman, Esq., and £5 from G. A. Harvey, Esq., both through 
J. J. Macdonald, Esq.; £3. 9s. 3d. through H. Turner, Esq., proceeds of 
Bankers’ Clearing-house smoking concert ; and £2. 7s. through J. H. Bates, 
Esq., proceeds of counter collecting box at Bank of Liverpool, Morecambe. 
By far the largest and most important item under this head however is, as 
heretofore, the New Year’s offering received through the editor of Zhe 
Banking World, which has reached the sum of £812. 10s. 8d., being £84. 
4s. 1d. in excess of the amount collected in the preceding year. While most 
cordially expressing their best acknowledgments for this material addition to 
the funds placed at their disposal, the committee learn with extreme regret 
that this is to be regarded as the last collection that can be made by the 
editor of Zhe Banking World. It will be hardly necessary to state that this 
contribution has been for so long and so regularly received that the committee 
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cannot contemplate the loss of it, or of any portion of it, without serious 
concern, and they can only express their hope and trust that those contributors 
who have hitherto sent their donations for the support of the Orphanage 
through Zhe Banking World, will in future send them direct to the secretary, 
or through one of the local representatives. 

The committee desire to place on record their high appreciation of the 
devoted efforts of the editor of Zhe Banking World, continued during so 
many years, by which the funds of the Orphanage have been so largely aided. 

There has been. an increase of ninety-one in the number of members and 
subscribers during the year, the numbers compared with the last report being 
as follows :— 


Life members ° -  atpresent 35 last report 36 








Life subscribers . , - 118 - 119 
Annual members . ‘ is 316 a 340 
Annual Subscribers , o 4,082 a 3,965 

4551 4,460 





It is satisfactory to be enabled to record this addition to the number of 
the registered supporters of our institution, although the increase is less than 
that of the preceding year. 

The committee regret that they should again have to announce an excess 
of expenditure over income, which, although somewhat less than the amount 
stated in last year’s report, amounts to £367. The result of this deficiency 
has been that in dealing with two or three applications on behalf of children 
who appeared to be eligible, the committee have not felt themselves at liberty 
to declare vacancies to admit them until the annual income at their disposal 
would warrant their doing so. They have resolved however to make another 
effort to raise the income sufficiently to meet the difficulty, foreseeing that an 
election of candidates by the votes of the members and subscribers would 
involve a vast amount of additional trouble, as well as a large and important 
increase of the current expenses. 


Three members of the general committee, Mr. J. Banks, Mr. W. F. 
Gardner, and Mr. C. M. Nesbitt, have resigned during the year, and 
Mr. J. Wilson Jones, of Williams Deacon’s Bank, has been provisionally 
appointed a member. His name will be submitted at the annual general 
meeting for confirmation in the usual course, also that of Mr. W. H. Kimpton, 
of Prescott’s Bank. 


Messrs. W. S. Fussell, A. E. Mann, H. W. Smart, R. W. Whalley, and 
J. L. Whelen retire by rotation from the general committee, and, being eligible, 


offer themselves for re-election. 
JostaH WELLS, Chairman. 
J. S. Sout, Deputy-Chairman. 
J. H. Atkinson, Hon. Secretary. 
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Statement of Accounts for the Year ending March 31, 1903. 


Dr. REVENUE ACCOUNT. 
Balance brought forward . , £2,069 5 6 
Subscriptions—annual maaan L 368.1 IIs. onnnel suheutbere, é 1,568. 

16s. 6d. . ° 1,937 7 6 
New Year’s ofering, per editor of Banking World ° 812 10 8 
Proceeds of entertainment by London and South Western ‘Bank 

Dramatic Society, per R. ——- ss . . ; . 60 0 Oo 
Donations—sundry ° . ° : , ; ; 123 19 O 
Income from investments’. ; : . ; . : : ; 343 5 5 
Interest on deposits . b's ; ° ‘ : ° ° : Il 11 1 


£5,358 © 0 


Cr. 
Education, apparel, etc. ° ° ; A ° : ° . , 43532 15 9 
Gratuities on leaving . ; : : : ; ; . ‘ , 1515 0 
Printing and stationery ° . ° , . . ‘ ° ° 29 8 3 
Current expenses . : ; ° : . , ‘ . > ; 77 18 10 
Balance carried ferwand . ° ° ; . . . ‘ , 1,702 2 2 


£5,358 





Dr. GENERAL CAPITAL ACCOUNT. 
Balance brought forward . . : . . ‘ : ° , £10,003 18 oO 


Cr. 
Balance carried forward BD akal is chakead te vith okt \ Ei ahs ats £10,003 18 0 








Dr. BALANCE-SHEET. 
General capital account ° : . » ‘ ; : ‘ ; £10,003 18 o 
Revenue account ° ° ° > 4 . : . ‘ ° 1,702 2 2 


£11,706 0 2 





Cr. 

Investments, general capital account : 
%1,000 New South Wales 4 percent... : : ‘ ; : £1,038 15 0 
1,000 Queensland 4 per cent.,1924 . ‘ ‘ . ‘ : 1,061 18 6 
1,000 Victoria 4 per cent., 1883 . . ‘ , : ; : 1,018 15 oO 
1,200 Canada 4 per cent. sutend : , : 1,264 10 0 
1,000 L. & S. W. Railway 3 per cent. dchentase ak ° » 977 O° 3 
1,000 India 3} per cent. stock . : ; : , , 1,050 © oO 
1,000 Local loans stock . , . 1,042 10 0 
1,000 Birkenhead Railway guerentecd 4 4 per é cent. ‘stock ‘ ; 1,306 13 0 
1,000 South Australian 4 per cent., _ ' : " : : 1,092 12 0 
Cash, general capital deposit account . ‘ ‘ st 4 3 
» on current account, £1,699. 6s. 8d. ; in : hand, £2. 155. 6d. , ; 1,702 2 2 





£11,706 0 2 





La 
vw 





Cusan Finance.—According to a Reuter’s despatch, Sefior Montoro, the 
new Cuban Minister to Great Britain, who is now on his way to London, has 
been instructed to sound London financiers with regard to a Cuban loan of 
$35,000,000. 









































































47 


BANKING IN AUSTRALASIA. 


P>2ROM the advance proofs which have been sent to us of 
S the Year Book of Australia for 1903, it is evident that 
the high reputation of this work is fully maintained. 
Not only is the vast mass of statistics well up to date, 
but they are presented in a very complete fashion and 
in a manner which proves attractive to the reader. In the banking 
section, to which we naturally turn, there is a very interesting com- 
parison of the present position of the Australian banks with that 
which prevailed just previous to the banking crisis which broke out 
there some ten years back. Space will not allow us to deal with 
this side of the matter, and we will content ourselves with making 
some extracts from the review of the banking position in the past 
year :— 


The effects of the prolonged drought on the banking position is hardly revealed by the 
tables published elsewhere. In the earlier part of the year business was on much the same 
scale, and carried on under the same conditions as in the previous year. It has since been 
affected by the close of the South African war, the extensive demands of the War Office for 
Australian fodder and other food substances, the supply of which brought a good deal of 
money hither, suddenly collapsing. As the new producing season advanced considerable 
shortages, first in exports of meat and dairy produce, occurred. A poor wool clip followed, 
a decrease in production of close upon 250,000 bales being shown. Lastly, instead of being 
able to export breadstuffs to the extent of some three millions sterling, as in 1901, it became 
quite evident that an importation of cereals amounting probably to between one-and-a-half 
and two millions would be necessary during the new year. The banks are now experiencing 
the shrinkage of business resulting from an unfavourable condition of the export trade, 
exchange operations being most affected. Large shipments of gold are being made, but 
there is next to no danger of their becoming excessive, for some reduction in the imports of 
general merchandise is proceeding, while the gold production is increasing. Gold, from an 
Australian point of view, is to be regarded in the same light as merchandise, the production 
being exchanged for commodities. The value of the production of the Commonwealth in 
1902 was about £14,700,000, against about 414,190,000 for the previous year ; and that of 
New Zealand was about £1,951,000, against about £1,753,000. Australasia in 1903 will 
eng J be able to ship 416,000,000 easily, without the very adequate cash reserves of the 

yanks being trenched upon. 

The smallness of the amount borrowed in London by Australia in 1902—the total being 
45,500,000, subject to discount and charges, a portion, moreover, being required to take up 
other indebtedness—has affected the Government accounts with the banks. This is not, 
however, a matter of much direct importance to the banks, whatever it may be to the 
governments themselves. But the question of the possible effect of local borrowing upon 
bank rates is a serious one. Should, on the one hand, the British investing public continue 
to be adverse to taking up Australasian loans, and should loan expenditure proceed at the 
present rate, the governments will have to apply to the local markets. As a matter of fact 
two are now quietly doing so, and allowing interest at the rate of 4 per cent., which is 
higher than the average bank deposit rate. Now, as it is believed that in order to borrow 
freely all the governments would have to give the same rate, it is obvious that the banks 
would have to raise their deposit rates also as a matter of self-defence. Such action would 
become the more necessary, inasmuch as a considerable proportion of the sums borrowed 
would have to be sent out of the country to pay for Government material, etc. A rise in 
deposit rates would have to be accompanied by a corresponding movement in discount and 
lending rates, and hence money would become dearer throughout Australasia. The situation 
was seriously discussed towards the close of the year, but the leading bankers are reluctant 
to make any change until the necessity absolutely arises. 

The tendency of fixed deposits to increase, which began to manifest itself in 1901, has 
continued throughout 1902. For the twelve months ended September 30, 1902, the amount 
of the increase was about £2,000,000, deposits not bearing interest showing an increase of 
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only about £600,000. The alteration is due partly to the growth of public confidence in the 
banking position, and partly to the hardening of rates by the three largest banks, resolved 
upon in July, 1901. While fixed deposits are increasing in Australasia, the banks take 
British money for term periods ina sparing manner. The British portion of Australasian 
banking resources is now much less, and to that extent the position is far more manageable 
than formerly. It has always been recognised by the leading institutions that reliance for 
the furnishing of banking resources should be placed chiefly upon the States in which they 
transact their business. British deposits may be taken to a moderate extent for the facilitation 
of exchange operations, but to treat them as money for investment in Australia is imprudent. 

During the year the Commercial Bank of Australia has re-adjusted its ordinary share 
capital account, writing off £5. 10s. per share, and leaving the shares paid up to ros each. 
The amount, in the aggregate, is large, and has been applied to the writing down of assets. 
Practically the whole of the call made by the Royal Bank of Queensland some time ago has 
been paid, enabling the directors to repay some Queensland Government and British deposits. 
Apart from the two movements referred to, only two or three trifling alterations (arising 
from the collection of small arrears of calls) appear in the statement of capital accounts, 
as compared with that of a year ago. 

The large reduction of capital made by the Commercial Bank of Australia has, of 
course, seriously affected the aggregate of Australasian ordinary banking capital. But the 
adequacy of the capital to the business cannot, of course, be measured by a mere comparison 
of totals. Some banks, particularly the larger ones, possess very adequate capital, as well as 
highly substantial and safely-invested reserves. In the case of other institutions the post- 
ponement under agreement of the release of old deposit money reduces the necessity of 
having a large capital. Circumstances govern cases in this as in other matters. 

It gives satisfaction to note that the Queensland National Bank, which provisionally 
wrote down deposits by the public by 25 per cent., is gradually showing ability to make the 
deduction good, for it has paid a second instalment of the amount. 

The Commonwealth Parliament has not as yet been called upon to legislate on banking 
matters. There is no cause for haste, and all that is really wanted is to substitute a uniform 
banking law for the laws of the six States. It is probable, however, that an effort will be 
made to obtain legislation of a chimerical character, which has been tried and discarded in 
other countries. There is little or no likelihood of the Government carrying a bill during 
the coming session, and as the term of the present House of Representatives expires in 
March, 1904, and a general election will have to be held, the prospects of Commonwealth 
banking legislation are rather remote. Whether the banks should not themselves proceed 
to establish a single note issue, to be current throughout the Commonwealth, is a question 
worthy of consideration. 

The leading features of the banking situation having been described, it is now necessary 
to proceed to a consideration of the details. The second part of this review relates to the 
statistics of the subject, and includes a summary of the balance-sheets published in 1902, a 
summary of the banking averages for the September quarter of 1902, and a classification of 
the figures according to the place of the head office of each bank. 


THE BANKING POSITION AS EXHIBITED BY THE BALANCE SHEETS. 


The following is a statement of the aggregate liabilities and assets under various headings 
shown by the last three annual compilations :— 


LIABILITIES, 








1900, 1901, 1902, 
To the proprietors— 4 4 4 

Capital paid up, ordinary . 14,916,760 | 14,985,408 15,051,145 
Capital paid up, preference and perpetual 

stocks ° ; , 8,557,842 8,048,269 8,027,707 

Reserve funds . ; : é ‘ : 5,225,109 5»479,934 5,728,657 

Dividends to pay ° ; ; ; ‘ 500,305 535,075 685,386 

Undivided profits . ‘ ° ° ; 404,747 412,658 494,857 





29,604,76 29,452, 29,987,752 
To the public— 9,004,703 9,452,344 9,957,575 


Notes in circulation . . ° ° ° 4,716,161 4,866,715 4,861,382 
Bills payable, etc. . , ‘ - | 13,832,568 | 13,771,396 | 10,839,555 
Deposits and other liabilities. . . | 123,307,680 | 123,454,592 | 126,109,874 





Total . ° - | 171,461,172 | 171,545,047 | 171,798,563 
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ASSETS. 
1900, 1901. 1902. 
& & & 

Cash items , ‘ - | 32,841,952 | 28,077,722 | 30,832,311 
Government and other public securities . - | 12,413,612 | 13,306,262 | 14,107,664 
Discounts, loans, etc. . ‘ ° : . | 120,100,628 | 124,137,869 | 120,923,130 
Premises, furniture, etc. . ‘ . , ° 6,104,980 6,023,194 5,935 458 

Total . , - | 171,461,172 | 171,545,047 | 171,798,563 











The balance-sheet aggregates for the last three years show singularly small movements, 
the total for 1902 exceeding that for 1901 by £253,516, and the total for 1901 exceeding that 
for 1900 by £83,875. The movement for 1899 to 1900 was, on the other hand, very large, 
amounting to £8,470,447. To a moderate extent the position has been affected by two or 
three writings-down, but substantially Australasian banking business has made little progress 
during the last three years. 

The liabilities to the proprietors for capital, reserves, etc., amount to £29,987,752, against 
£29,604,763 in 1900, the increase for the two years being 4 382,989. This amount is, how- 
ever, the result of interior movements as follow :— 


Capital paid up, ordinary . - increase £134,385 

» = preference and a adie - decrease 530,135 
Reserve funds and undivided profits. ; - increase 593,658 
Dividends to pay . ° ; . . . - increase 185,081 


The decrease in preference and perpetual stocks is accounted for chiefly by the repayment 
of £500,000 3} per cent. preference shares made by the Bank of New Zealand to the 
Government of the colony. The increases in reserve funds and dividends to pay are the 
result of enlarged profits, a subject which will be more fully referred to later on. 

The movement in total liabilities to the public for the last two years (£141,856,409 in 
1900, £141,810,811 in 1902) is a decrease of £45,598, which is made up as follows :— 


Notes in circulation . . . : ‘ - increase £145,221 
Bills payable, etc. . ° ‘ , - decrease 2,993,013 
Deposits and other liabilities : - increase 2,802,194 


The decrease in bills payable, etc., is sahilite eee for in part by a falling off in 
exchange business, consequent upon the slackening of the export trade. The increase in 
deposits, although not very large, is satisfactory. 

The movements in the four headings under which assets are grouped are for the period 
of two years (1900-1902) stated as follows :— 


Cash items . ° ° - decrease £ 2,009,641 
Government and other public securities . « increase 1,694,052 
Discounts, loans, etc. . . . ‘ ‘ - increase $22,502 
Premises, etc. . : . , . - decrease 169,532 


The decrease in cash items is largely made up ae by the increase in Government and 
other public securities. The total amount of these two headings in 1902, viz., £44,939,975, 
compares with the liabilities to the public, viz., £141,810,811, the proportion being a little 
over 31} per cent. This, of course, is the average, some banks showing a larger ratio, others 
a lesser. 

Discounts, loans, etc., which increased in 1901 by no less than 44,037,241, fell off by 
£3:214,739 in 1902, the net increase for the two years being (as already stated) only 
£822,502. 

The decrease in the value of premises, etc., is the result of the reductions in this item 
made by several institutions. 
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SUMMARY ACCORDING TO PLACE OF HEAD OFFICE. 





Shareholders’ 
Funds.* 





London 


Melbourne 


Adelaide . 


Brisbane . 


Hobart 


Launceston 


Wellington 
(N.Z.) 


Perth 








Bank of Australasia . 
English, Scottish and Australian 
Bank . . > 


London Bank of Australia . 
National Bank of New Zealand 
Union Bank of Australia . 


"Total 


Australian Joint Stock Bank 
Bank of New South Wales 
City Bank of Sydney 
Commercial Banking Co. of 
Sydney ‘ , ° 
Total 


Bank of Victoria 

Colonial Bank of Australasia 
Commercial Bank of Australia . 
National Bank of Australasia 


Royal Bank of Australia . 
Total 


Bank of Adelaide 


Bank of North Queensland 
Queensland National Bank 
Royal Bank of Queensland 


Total 


.| Commercial Bank of Tasmania 


National Bank of Tasmania 


Total 


Bank of New Zealand 


Western Australian Bank . 


& 
2,7375795 


3,422,852 
950,073 
423,227 

2,621,213 


Total 
Liabilities to 
the Public. 


Cash Assets 
and Public 
Securities. 


Loans, 
Discounts, 
etc. 





& 
17,457,571 


2,762,450 
5,072,605 
3,318,817 
17,653,078 


£ 
6,058,262 


960,079 
914,535 
756,850 
5,053,381 


£ 
13,767,262 


457795234 
4,726,943 
2,901,929 
14,498,978 


& 
369,752 


454,989 
381,200 

83,265 
721,932 





. |10,155,070 


1,427,633 
3415,279 
518,097 


2,085,392 


46,264,521 


6,374,840 
25,160,041 
1,194,575 


12,988,5 19 


13,743,107 


880,682 
7:335:73! 
338,438 


4,850,884 


40,665,346 


6,547,193 
20,584,589 
1,235,413 


9:777,565 


2,011,138 


365,598 
655,000 
138,821 


445,462 





7,446,401 


1,656,637 
492,439 
35311,045 
1,612,331 
182,215 


45,717,975 


5,499,779 
2,417,173 
7,225,650 
7,231,548 

823,462 


13,414,735 


1,263,552 
365,735 
1,497,933 
2,138,657 
268,331 


38,144,760 


5,559,081 
25350,659 
8,534,502 
6,253,729 

736,746 


1,604,881 


244,783 
193,218 
504,260 
451,493 

600 





7,254,667 
6331423 


115,120 
449,036 
509,066 


23,107,612 
2,191,141 


326,830 
7,495,745 
922,319 


5,534,208 
1,081,284 


123,501 
1,509,959 
344,021 


2314330717 
1,683,834 


298,422 
6,127,014 
1,025,549 


1,394,354 
59,446 


20,027 
277,808 
61,815 





1,073,222 


258,213 
186,167 


8,714,894 


1,572,882 
585,551 


1,977,481 


423,272 
174,639 


7:450,985 


1,377,242 
568,527 


359,650 


30,581 
28,552 





444,380 


2,623,295 


257,286 





2,158,433 
11,475,717 


2,280,526 





597,911 
7,322,718 


1,268,531 








1,945,769 


6,389,388 


1,209,331 





59,133 


386,906 


59:950 





* Including preference capital and other permanent stocks. 
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A more detailed comparison of liabilities and assets for the past two years is supplied in 
the following tables :— 


SUMMARY OF BANK RETURNS OF THE COMMONWEALTH OF AUSTRALIA AND NEW ZEALAND. 
(Compiled from the sworn Quarterly Averages.) 


LIABILITIES. 





Notes in Billsin | Balances 
Circulation |Circulation| due to . 
not bearing jnot bearing} other a aes - 

Interest. Interest. | Banks. RTS. nterest. 


Deposits | * Breet Total Amount 
ring of Liabilities. 





Commonwealth of 
Australia : L 4 4 4 4 4 4 
New South Wales-— 
September 30, 1901 | 1,449,646 | 207,232 | 63,323 | 12,396,960 | 20,328,341 | 32,725,301 | 34,445,502 
September 30, 1902 | 1,416,211 | 202,658 | 215,166 | 12,586,049 | 20,736,982| 33,323,031 | 35,157,066 
Victoria— 
September 30, 1901 | 899,540 | 136,127 | 170,832 | 11,941,699 | 18,465,217 | 30,406,916 | 31,613,415 
September 30, 1902 | 892,070 | 116,645 | 184,776 | 11,331,410] 18,866,629] 30,198,039 | 31,391,530 
Queensland— 
September 30, 1901 114,598 | 54,409 | 5,012,863] 8,592,748] 13,605,611 | 13,774,618 
September 30, 1902 105,135 | 64,653 | 5,113,239] 8,681,723] 13,794,962 | 13,964,750 
South Australia— 
September 30,1901 | 384,083 | 15,708 | 40,433 | 2,443,038] 3,684,203] 6,127,241 | 6,567,465 
September 30, 1902 380,111 | 10,538 | 29,635 | 2,257,654] 3,844,962 6,102,616 6,522,900 
Western Australia— 
September 30,1901] 376,390 | 41,194 | 74,014 | 2,978,534] 1,439,526] 4,418,060 | 4,909,568 
September 30,1902} 393,016 | 35,543 | 98,100 | 3,223,775] 1,658,060) 4,881,835 | 5,408,494 
{Tasmania— 
September 30,1901 | 152,761 | 14,650 35155,838 | 3,323,249 
September 30, 1902 167,739 | 16,065 3,516,306 3,700,110 





Total Commonwealth 
September 30, 1901 | 3,262,420 | §29,509 | 403,011 | 34,773,096 | 52,510,035 | 90,438,967 | 94,633,907 
September 30, 1902 | 3,249,147 | 486,584 | 592,330 | 34,512,127 | 53,788,356] 91,816,789 | 96,144,850 

New Zealand— 
September 30, 1901 | 1,325,553 | 47,810 | 52,792 | 7,067,003] 8,960,342] 16,027,345 | 17,453,500 
September 30, 1902 | 1,347,567 | 47,913 | 35,915 | 7,912,953] 9,632,326] 17,545,279 | 18,976,674 

§Total Australasia— 
September 30, 1901 | 4,587,973 | 577,319 | 455,803 | 41,840,097 | 59,393,179 | 106,466,312 | 112,087,407 
September 30, 1902 | 4,596,714 | 534,497 | 628,245 | 42,425,080 | 63,420,682 | 109,362,068 | 115,121,524 
































*The Perpetual Inscribed Stocks of the English, Scottish and Australian Bank, Limited, are included 
under this heading, as well as under ‘‘ Total Deposits.” 


+ Of the total deposits of the seven States, the deposits by the Crown are distinguished in the returns of 
four States, as follows :— 


Sept. 30, t901—Victoria, £3,000,807 ; Queensland, £3,277,216 ; S. Australia, £140,198 ; N.Z., £745,007. 
Sept. 30, 1902—Victoria, £2,457,848 ; Queensland, £3,468,690 ; S. Australia, £128,707 ; N.Z., £970,448. 


_ {The Tasmanian returns do not in all cases show State deposits not bearing interest and those bearing 
interest separately. 


§ The total amounts of deposits not bearing interest and deposits bearing interest do not include the 
Tasmanian deposits, 
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ASSETS. 





Commonwealth of 
Australia : 


New South Wales— 
September 30, 1901 
September 30, 1902 


Victoria— 
September 30, 1901 
September 30, 1902 

Queensland— 
September 30, 1901 
September 30, 1902 

South Australia— 
September 30, 1901 
September 30, 1902 

Western Australia— 

1901 

1902 


September 30, 
September 30, 
Tasmania— 
September 30, 1901 
September 30, 1902 


Total Commonwealth 
September 30, 1901 
September 30, 1902 

New Zealand— 
September 30, 1901 
September 30, 1902 

Total Australasia— 
September 30, 1901 
September 30, 1902 


Coin and 
Bullion. 


Landed 
Property and 
'remises. 


Notes -_ Bills 


re) 
other Banks. 


Balances 
due from 


other Banks. 


*All debts due 
to Banks. 


Total Amount 
of Assets. 





& 


6,233,540 
7,190,905 


6,610,789 
6,973,773 


2,165,290 
2,278,086 


1,688,487 
1,604,821 


2,473,369 
3,090,233 


573,988 
645,025 


& 


1,786,163 
1,808,692 


2,473,068 
2,021,274 


759,473 
739,124 


462,655 
457,792 


201,974 
213,424 


121,986 


120,492 


& 


241,937 
265,188 


318,709 
335,521 


74,937 
535370 


38,972 
46,371 


68,400 
55,139 


& 


373,386 
316,038 


224,140 
280,562 


204,288 
1345735 


96,671 
53,125 


156,790 
73,007 


81,715 
367,187 


& 


39,896, 190 
39,104,021 


31,064,223 
30,065,754 


+13,668,429 
$13,640,099 


4,239,083 
45383,238 


3,166,248 
3321,445 


2,441,023 
2,316,669 


& 


48,531,216 
48,684,844 


40,960,929 
39,676,884 


16,863,417 
16,845,414 


6,525,868 
6,5451347 


6,066,781 
6,753,248 


3,218,712 
314491373 





19,745,463 
21,782,842 


6,066,319 
5,360,798 


742,955 
755,589 


1,136,990 
1,224,654 


94,475,196 
92,831,226 


121,966,923 
121,955,110 





3,030,016 
3:234:950 


427,452 
416,113 


58,158 
61,614 


21,343 
29,087 


14,792,157 
14,987,975 


18,329,126 
18,729,739 








22,775»479 
25,017,793 





6,493,771 
5:776,911 


801,113 
817,203 





1,158,333 
1,253:741 








109,267,353 
107,819,201 





140,496,049 
140,684,849 





* Including notes, bills of exchange, and all stock and funded debts of every description, except notes, 


bills and balances due to the banks from other banks. 


+ Including Treasury notes held. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


CHINESE TRADE.—The report of the Statistical Secretary to the Chinese 
Maritime Customs (Mr. Taylor) on the foreign trade of China for the past 
year states that the three most important events of the year connected with 
trade were the negotiation of the Mackay treaty, the revision of the import 
tariff, and the heavy fall in exchange. The new tariff has left the duties very 
much as before, because of the fall in exchange, and the rise in silver prices 
during recent years. This fall also, which leads to higher currency prices for 
new imports, coupled with the uncertainty in the future movements of silver, 
naturally disturbs the import trade, and, by increasing the amount China has 
to pay to meet its gold obligations, has led to heavier internal taxation, and 
has thus tended to counteract the temporary advantage of low exchange to 
exports. But there is no ground for doubting the commercial solvency 
of the country; the foreign debt is trifling compared with the size and 
potential resources of China, and only a very small adjustment between 
imports and exports is necessary to cover the late increase of indebtedness. 
Japan, with less than a seventh of the population of China, spends almost 
exactly the same amount as the latter on foreign goods; but to secure 
corresponding expansion in China domestic trade must be relieved from 
the taxation of goods in transit, local industries must be encouraged instead 
of hampered by taxes on raw materials and excise, and resources must be 
developed. Meanwhile, however, trade is slowly growing, and will continue 
to grow in spite of artificial restrictions. The financial solvency of the 
Government is a different matter to the commercial solvency of the country, 
and there is no doubt that under the present defective fiscal system great 
difficulties are experienced in collecting the additional revenue now required. 
Hence the consumption tax on native goods, as tending to check domestic 
trade, and the excise on machine-made products, as hindering the progress of 
local industries and the introduction of foreign capital, are injurious ; for both 
lower the purchasing power of the people, and prevent the developing of the 
resources of the country The customs revenue last year amounted to just over 
36 million taels, or more than 3} millions more than the highest previous year, 
and this in spite of the reduction in the export duty on tea, a decreased export of 
silk, and a decline in the duty collected on native opium. The main increase is 
in imports, and this is chiefly attributable to the operation of the effective 
5 per cent. tariff during the greater part of the year. The value of the imports 
was 3154 million taels, showing a large advance on every previous year—a 
circumstance, says the department, which should reassure those who imagine 
that China is becoming poorer. Of the total imports rather more than 
127} million taels represented the value of cotton goods, against 99} millions 
the previous year. Metals reached 104 million taels, and rice 23} millions. 
The value of the exports was over 214 million taels, or 44} millions more 
than 1go1, and the total value was more, as the values affixed for purposes of 
the returns were in many instances too low. The exports of tea were higher 
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than in the previous year; but Mr. Taylor has great misgivings about the 
trade, for the Chinese will take no advice about the production and treatment 
of tea, and the taxation on it is still very high. Hence the quality has 
seriously declined. The year was not a good one for the silk trade either ; 
but most of the other heads of export showed satisfactory improvement. 
The total shipping entered and cleared amounted to almost 54 million tons, 
of which 50 per cent. was British, 17 per cent. Chinese, 14 Japanese and 
13 German. The movements of gold and silver are of special importance in 
China just now. Last year there was a net export of gold of nearly 
94 million taels, and of silver of over 13? millions. Lest this last figure might 
be thought to confirm the alarmist reports which have been published that a 
drain has set in to meet the payments on account of the indemnity, 
Mr. Taylor prints an elaborate table showing that of the total export of silver 
last year over 113 million taels represent the balance of exchanges in dollars with 
Hong-kong. The price throughout the year having been above the parity of 
silver, it is certain they were not sent abroad from Hong-kong, and are 
destined to filter back to the mainland. The net recorded export of silver 
was really only barely over one million taels. On this Mr. Taylor remarks 
that, “considered in connection with the large imports in 1899, which had 
no relation to foreign commerce, but were brought in for the support of 
military contingents now withdrawn, a still larger export would have been 
without any serious significance.” If the values be taken for imports at the 
moment of landing (including, of course, duties and charges), and for exports 
at the moment of shipment, and excluding bullion, then the total foreign 
trade of China last year was valued at 537,015,853 taels, of which, imports 
were 300,908,575 and exports 236,107,278 taels. Of the 30 million taels 
of revenue derived from the Customs duties, Shanghai contributed over 
107 millions, Canton over 24, Tien-tsin over 2}, Han-kau over 2, Swa-tau 
over 14, Chin-kiang over 1, Fu-Chau very nearly 1, Niu-chwang, Amoy, 
Chifu and Kiu-kiang over three-quarters-of-a-million each, and Wu-hu almost 
three-quarters. 


FRENCH BupGcEeT.—The Budget of 1904, says the Paris correspondent of 
the Standard, was presented to the French Chamber on June 16. In the 
preamble, M. Rouvier admits that he found it impossible to keep down 
expenditure to the total of 3,538,400,000f,, which was that of the Budget of 
1903. There were, in fact, 51,000,000/. of compulsory augmentations 
entailed by laws adopted by Parliament. However, the Finance Minister 
had obtained from his colleagues economies in their departments amounting 
to 19,000,000%, which, with 11,100,000f. compensated for by equivalent 
revenue, brings the total expenditure to 3,571,800,o00%f In calculating the 
revenue, M. Rouvier has remained faithful to the rule of estimating it on the 
penultimate year, that is to say, 1902, when the revenue suffered such a 
heavy depreciation. The receipts for that year were 3,513,700,000/,, con- 
sequently the deficit to be provided for amounted to 58,000,000f. To effect 
this the Minister has denounced the Commercial Convention concluded with 
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Brazil three years ago, reducing the Customs duty on coffee. ‘This measure, 
which, it is calculated, will produce 17,200,000/. is justified by the fact that 
the promised reductions to be made in the Brazilian tariff in favour of French 
products have not been effected. M. Rouvier estimates that 2,000,000/. will 
be forthcoming from the modification of the succession duties of foreigners 
having property in France. He proposes to appropriate for the needs of the 
Budget the 71,000,000/. which, he estimates, will, in 1904, fall to the State 
in the form of unclaimed inheritances. Lastly, the Finance Minister 
appropriates to the Budget of 1904 the balance still in hand of the annual 
payments made to the Government by the Bank of France in virtue of its 
new charter, granted in 1897. The share of the State in the profits of that 
establishment have to the present day amounted to a total of 22,000,000/, 
of which 7,000,000f. have been already allotted to the agricultural depart- 
ment. M. Rouvier utilises not only the remaining 15,000,000/, but also the 
4,000,000f. which will be due to the State from the bank in 1904. These 
various items make a total of 59,200,000f, and, as the deficit to be provided 
for is 58,100,000f, there would be a surplus of 1,100,000/. if M. Rouvier 
had not inscribed that modest sum to maintain the principle of redemption 
of debt. M. Rouvier also presented to the Chamber his project for the 
creation of an income-tax, which is destined, should it become law, more to 
establish the principle of that direct mode of taxation, than to furnish 
supplementary revenue, as, at least for the first year, it is calculated to 
produce only 160,000,000/., that is to say, no more than the revenue resulting 
from the household tax and the door and window tax, which are to be 
abolished. It is not a progressive tax, but a general impost on real revenue, 
which is to be estimated by experts after consultation with the mayor of the 
commune, and after hearing the explanations of the taxpayer. It is proposed 
that this tax shall be applied from January 1 following the year of the 


promulgation of the law. 

SoutH Arrica.—The Cape revenue for the ten months ended with April 
last amounted to nearly £10,000,000, being an increase of £2,500,000 over 
the corresponding period of the previous year. The rate of increase, however, 
is declining. The estimates for Orange River Colony show that the year’s 
revenue is estimated at £914,800, and the expenditure at £812,940, leaving 
a surplus of about £102,000, which, with the balance in hand, starts the new 
year with little short of a quarter of a million sterling. The estimates do not 
include the railway receipts and expenditure on the constabulary and other 
departments, which will go into the inter-colonial Budget to be shared by the 
Transvaal. The revenue for the past year amounted to £563,300, and the 
expenditure to £558,685, leaving a surplus of £4,615. The revenue of the 
Transvaal for the month of April amounted to £634,129. The total amount 
for the nine months ending April was £ 4,166,665, and the net expenditure 
for the same period was £ 3,281,962. The imports for the four months 
ending April amounted in value to £7,959,010, as compared with £ 2,643,571 
for the corresponding period of last year. 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


FORGED POWERS OF ATTORNEY. 
The Law Guarantee and Trust Society, Limited, 
49 Chancery Lane, London, W.C. 
June 3, 1903. 

Dear Sir,—Referring to the paragraph on page 562 of the April number 
of your magazine, which deals with the decision of the House of Lords in 
the case of Starkey v.the Bank of England, whereby the broker, acting under 
the forged power of attorney, has finally been held liable to indemnify the 
Bank, I have much pleasure in informing you, and your readers through you, 
that any hardship of this kind may be avoided by effecting a policy with this 
society. 

The Law Guarantee and Trust Society is prepared to indemnify stock- 
brokers, stock-jobbers and bankers against the consequences of dealing in 
forged or stolen Stock Exchange securities, and also from the consequences 
of forged transfers or powers of attorney. The society is also prepared to 
indemnify all joint-stock companies from the consequences of forgery of 
transfers, of powers of attorney, or stock or share certificates, whether they 
have or have not adopted the Forged Transfers Acts. 

Pending any legislative action in this matter, the protection above referred 


to seems to be as complete as it is possible to have, and I, therefore, ask you 
kindly to lend your columns for the purpose of making this protection known 
to those who are interested in it. 


Yours faithfully, 
T. R. RONALD, 
General Manager and Secretary. 


PRICES OF COMMODITIES, 
3 Moorgate Street Buildings, E.C. 
June 5, 1903. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 
Average. Monthly Numbers. 
1878-1887= 79 December, 1889 
1883-1892= 72 February, 1895 
1888-1897= 67 July, 1896 
1893-1902 =" 66 July, 1900 
_ December, 1901 
76 May, 1902 
61 December, 1902 
62 January, 1903 
64 February, 1903 
68 March, 1903 
75 April, 1903 
70 May, 1903 
69 


737 
60°0 
59°2 
76°2 
68°4 
79°9 
69" 
69°5 
7oO°2 
70°4 
69°4 
69°6 


1884 
1896 
1897 
1898 
1899 
1900 
1901 
1902 
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The characteristic points during the past month were the strong advance 
of cotton and the weakness of metals. 

All kinds of corn ruled slightly better, and meat recovered part of the 
April decline, but butter was lower, as usual at this time of the year. Coffee 
was weak, while no quotable change took place for sugar and tea. 

Among metals iron was flat at about 52s. per ton for Scotch pig ; copper 
declined from £604 to £59} per ton, and tin from £137 to £1244 per ton. 
Middling American cotton, owing to the American speculation, rose from 
5 56-1004. to 6 34-100¢. per lb. ; other sorts of cotton moved in sympathy, 
while for the remaining descriptions of textiles there was practically no 
change. Among sundry materials a decline has to be recorded for tallow, 
palm oil and linseed oil. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 

1878-1887. 1888-1897. 1893-1902. 1895. 1896. 1900. 1902, 1903. 1903. 
Average. Average. Average. Feb. July. Feb. Dec. April. May. 
Food . 8% 70° 66 638 60°0 658 66°2 658 66°9 
Materials 76 65 66 570 58°6 819 713 720 716 

Articles of food stand 1 per cent., materials only § per cent., higher 
than at the end of last year. 

Silver had a fairly steady market at about 244d-25d. per oz. The 
prices and index-numbers compare as follows (60°84d. per oz., being the 
parity of 1 gold to 154 silver = 100) :— Price. ee 

Average, 1893-1902 . ‘ ° ° 288d. 47°1 
End August, 1897 .« , : ‘ . 234d. 39°2 
End December, 1900 ° ° : . 29 ya. 48°6 
End December, 1902. ‘ . ‘ 22}d. 36°6 
End January, 1903 ° ° ° ° 21}d. 36°0 
End April, 1903. ° ° . ° 248d. 40°! 
End May, 1903 ‘ 244d. 40°3 
Yours faithfully, 
— A. SAUERBECK. 
COLLECTION OF CHEQUES. 

Dear Sir,—With reference to the case, London City and Midland Bank, 
Limited, Capital and Counties Bank, Limited, v. Gordon, and the decision 
of the House of Lords therein, I was surprised that there was no reference 
to the right of banks—which I have seen exercised, and have done so 
myself—to return cheques with answer “ Effects not cleared.” 

Although cheques are credited direct to account, it does not follow that 
the customer has a right to draw against them, and if banks are right in 
returning cheques as above, then they are certainly codlecting for a customer 
and not for themselves. 

Has not this point an important bearing on the case before us? 

Yours truly, 
BANKER. 

[This is generally provided for in the conditions under which the account 
is opened, and appears on the fly leaf of pass-book :—‘‘ Cheques must not be 
drawn against before they are cleared.”—-Ep. 8.4/.| 


Huunuui i 
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Reviews of Books, etc. 

Bank Rate and the Money Market, by R. H. Inglis Palgrave, F.R.S. 
(published by John Murray).—This important work is the result of a long 
series of investigations pursued by Mr. Palgrave into the relation of the 
Bank rate to the money market. Much of the result of these investigations 
has already appeared in different articles in the Bankers’ Magasine, but this 
book may be said to contain a crystallization of the results obtained from his 
exhaustive enquiries into this important matter. As he states in the preface, 
his investigations have been prompted to a great extent by the recognition of 
the fact that the rate of discount charged by the Bank of England fluctuates 
more often and more severely than the rate at any other of the important 
banks of Europe. Before going further, we might very well substantiate this 
statement from the investigations of Mr. Palgrave himself by setting forth 
the fluctuations in the minimum of the Bank of England in the years 1890 
to 1900 inclusive and those of the Bank of France during the same period, 
as shown in the following table :— 

YEARS 1890—1900. 
No, of No. of 


Bank OF ENGLAND, changes Year. BANK OF FRANCE. changes 
in rate, in rate, 


II 1890 No change ° ‘ _— 
1891 No change . ° _=— 
1892 . . ° 
1893 No change 
° ; ° . . 1894 No change 
No change ° ° ; 1895 . ° ; 
: . ° ° 1896 No change 


1897 No change 
1898 . : : 
1899 . 
1900 . 


Changes in rate . . Changes in rate . 





It must be remembered that the period chosen was, to a large extent, anterior 
to the war, as the influence of that important factor was only felt in the last 
year. Yet in this period of comparative rest the Bank of England changed 
its minimum no less than sixty-six times, while the Bank of France found it 
only necessary to alter its rate some nine times. Working upon this 
foundation, Mr. Palgrave has been induced to study the matter from the 
broadest points of view. As he admits, there are several ways in which the 
position of the English money market is different from that of any other 
country, and some of these peculiarities have an influence in producing 
frequent changes in the official minimum. Amongst these are the constant 
liability to sudden and large demands for specie for export, and a long- 
standing arrangement by which the whole specie reserve of the entire country 
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is placed practically with one bank alone—the Bank of England—thus 
causing any demand of this character to centre there. These reasons are of 
weight, but they appear hardly sufficient to account completely for what has 
occurred. Without endeavouring fruitlessly to find an explanation among 
the ordinary conditions of business for the great fluctuations in the rate of 
discount which has just been referred to, Mr. Palgrave was led to investigate 
the question whether the legal obligations under which the Bank of 
England carries on its operations could have anything to do with these 
fluctuations, and consequently with the rate of interest charged. No other 
bank, as is shown in the volume, carries on its business under similar 
conditions. The banks on the continent of Europe are conducted under 
strict rules, stricter rules in some ways than those in force at the Bank of 
England, but at none of these banks are there conditions at all corresponding 
to those imposed by the Act of 1844. In order to fully bring home to his 
readers the facts which lead to movements in the Bank rate, Mr. Palgrave 
has produced a most elaborate system of tables dealing with the subject 
from all points of view. Unfortunately space will not enable us to reproduce 
any of the guiding tables which form so interesting a part of his book, but it 
is sufficient to say that the work involved in the production of these figures, 
many of which are averages, necessarily involving a tremendous amount of 
clerical labour, must in itself have been a task of great magnitude. 

To the student of monetary affairs the book is full of interesting points, 
both in regard to the old history of the Bank and the matter relating to more 
recent developments. Upon these matters Mr. Palgrave speaks with a voice 
of no small authority, and they are dealt with ina manner which adds 
interest to the subject under discussion. Dealing, for instance, with the dry 
subject of the public rate of discount of the Bank of England, Mr. Palgrave 
makes the following interesting remarks :— 

As mentioned in the last chapter, the Bank of England announced in February, 1878, that 
it would, when occasion required, discount for those of its customers who transacted business 
exclusively with it, at a rate lower than that advertised as the official rate. One result of 
this has been that the Bank rate is less a real guide to the value of money than it used to be, 
since it is impossible to say how far the published rate is being adhered to. Events had 
been gradually drifting in this direction for some time past. The outer market, which is 
compelled to regulate its actions by the strict law of supply and demand, has constantly 
recognised this fact. Thus, in November, 1877, the metropolitan joint stock banks formally 
acknowledged that they could not remain bound by the old rule of allowing interest on 
deposits at “one below Bank rate,” and undertook for the time an independent course of 
action. It is only needful to look in the money articles of the daily papers to see what occurs 
when the Bank of England alters its rate. This is still regarded by the other banks as a 
sign that a change should be made, though not so closely as in former years. Thus, on 
June 6, 1901, the Bank lowered its rate from 4 per cent. to 3} per cent. and the joint stock 
banks dropped their deposit rate to 2 per cent. On June 13 the Bank reduced its rate 
from 34 per cent. to 3 per cent., and the joint stock banks reduced theirs to 14 per cent. 

But such a proof as the one just mentioned of the inability of the outside market to accept 
the Bank rate as an index to the real value of money, important as it was as a sign of the 
gradual breaking up of the traditional rule which had governed the English money market 
generally for years, is of far smaller importance than an official recognition by the Bank 
directors that the Bank itself can no longer be bound by its own rate. This, or nothing at 
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all, is the outcome of the recent alteration in the practice of the Bank, and since it cannot be 
supposed that the Bank announced the alteration, and had to meet the objections which were 
certain to be made to it, without intending to abide by its decision, and to act upon it, the 
conclusion appears to be that the Bank rate by itself is distinctly less a guide to the value of 
money than it used to be. 

The system which has thus almost come to an end commenced in the year 1844. Up to 
that date the Bank rate had been almost always a fixed rate, which for more than a century 
was never raised above 5 per cent., or allowed to drop below 4, irrespective of the market 
rate of the period. In 1839, a 6 per cent. rate was charged for some little time, but, with 
that exception, what may be regarded as the original state of matters continued till 1844, 
when the establishment of the principle of a rate to fluctuate according to the wants of the 
market was as great an innovation as the decision of the Bank in 1878. Ancient prestige, 
actual pre-eminence of capital, the fact that they are the bankers of the Government and the 
issuers of the only description of notes which are legal tender throughout England and 
Wales—all these circumstances enabled the Bank to take a position which gave its 
announcement as to a rate of interest a great if not a preponderating weight. The Bank of 
England told all the monetary world what it would charge for money, and all the monetary 
world in degree followed it. Sometimes it has happened that the directors have not been 
right in their decisions, and have lowered the rate when they should have advanced it, or 
advanced it or lowered it when they ought to have remained where they were. Sometimes 
they have worried the market by needless alterations. Thus there were in the year 1873 no 
fewer than twenty-four changes in the Bank rate, that is to say, twenty-four changes in the 
twelve months. It is difficult to imagine what events can possibly have occurred to justify 
an alteration in the price of money once a fortnight during a whole year. Since 1890, 
however, there have never been more than twelve changes in the twelvemonth. Again, 
what may be called an experimental rate once occurred, as in 1871, when 2} per cent. was 
charged for four weeks, the only time when a “ quarter ” rate has been officially announced.* 
Putting, however, these occasions aside, the decision of the directors of the Bank as to the 
value of money generally carries great weight with it. In a market so delicately balanced as 
ours, in which the causes of change are so numerous and often so unexpected, even the best 
informed must occasionally err. But the directors, as a body, are men of high standing and 
of much experience, acting with a strong sense of the responsibility of their position, and with 
considerable opportunities of observing what the demand for money is likely to be. The 
fixing the rate is indeed one of the portions of the work of carrying on the business of the 
Bank, which such a body of men as the Bank directors are likely to do best. A committee of 
men with great and varied commercial experiences, fluctuating but slightly from year to year, 
with a head appointed for two years—which is, broadly speaking, the constitution of the 
Bank court—is very well constituted to judge of the value of money from day to day. It is 
not so well constituted to meet the greater difficulties which banking has nowadays to contend 
with, and which appear to require that a permanent governor should be appointed to maintain 
a more complete control over the business of the Bank than can be done by any body of 
directors, however able and well selected. 


Throughout the book there is evident recognition of the advisability for 
reform of the methods and regulations under which the Bank of England 
works. But Mr. Palgrave, although evidently a reformer of no small degree 
in these respects, does not attempt to lay down any cut-and-dried scheme for 
the reform of matters in the money market. In many places, however, 
are scattered suggestions which are pregnant with interest to those making a 
study of the matter, and from the conclusion of his book we take the 





* These points are also dealt with in Chapter X., p. 95, which contains Table 13, pp. 98, 99, showing the 
changes in the rate of discount charged by the Bank of England and the number of days at each rate. 
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following interesting extracts, which sum up in some degree the result of his 
elaborate investigations :— 


One of the subjects which was proprosed to be investigated in preparing this statement 
was the relation of the reserve to the current rate of interest charged. A study of this 
analysis shows the truth of the usual conclusion that the rate of discount charged by the 
Bank of England is regulated more by the proportion of the reserve to liabilities than by 
any other consideration. That the amount of the bankers’ balances, and the proportion they 
bear to the reserve, may have a bearing on the rate is very probable, though the influence 
of this is not clearly marked, and cannot now be traced, owing to the absence of information 
in the published returns. The movements of the foreign exchanges, quoted for the great 
European centres of business—Paris, Amsterdam, Hamburg, Frankfort, and, we must now 
add, Berlin, as representative of Germany—influence the Bank rate very greatly, because an 
unfavourable exchange is accompanied by an outflow of bullion, and hence by an immediate 
diminution of the reserve. It is well known that the directors of the Bank, when fixing the 
rate to be charged, take the state of the foreign exchanges into consideration. The Bank 
possess still, though other powerful banking institutions have grown up round it, and 
appeared at first sight to overpower it, so strong an influence over our money market that, 
by setting the rate of discount high enough, it can always control the foreign exchanges, 
although this effect is not now produced so rapidly as in former years; hence the foreign 
exchanges generally appear to follow, rather than to lead, the Bank of England rate of 
discount. All these varied requirements—of discounts at home, of specie for export—of 
every other demand, affect the proportion of the reserve to the liabilities—the cardinal point 
on which the rate of interest charged by the Bank turns, influenced at times, besides the 
regular requirements of business, by the demands made on the stock of bullion held by the 
Bank through the movements of the Scotch and Irish note circulations and the autumnal 
drain. 

Within the period over which this investigation extends, the amount of money in the 
country generally has enormously increased. The gold in circulation is nearly three times 
the amount it was some fifty or sixty years ago. Yet, while the amount of deposits held by 
the banks of the country—that is to say, the amount of loanable capital—has also greatly 
increased, we have far more frequent and rapid variations in the Bank rate of interest, and 
often alsoa high rate. . . . . « . It cannot be expected that the duty of maintaining 
an adequate reserve to meet the requirements of all the banks of the country could be 
accepted by the Bank of England alone, yet the tendency of business is to leave no un- 
employed money outside the Bank of England. To meet ordinary risks a larger supply of 
unused money is much wanted. It would also undoubtedly tend to more equable rates, and 
this would be of great advantage to the commerce of the country. Competition in business 
between this country and the leading countries of Europe is now exceedingly severe, and 
the advantage in the way of discounts, which a trader may often obtain abroad, might be 
quite sufficient of itself to turn the scale against his English competitor. What is stated in 
Chapter XX., p. 203, shows this clearly. Yet we do not seem nearer to the attainment of a 
really sufficient reserve now than we were when the Bank Act of 1844 was passed. To 
provide a compulsory amount of reserve by legal enactment would be unadvisable, but the 
object desired might be secured if an agreement on the subject could be attained by the 
principal banks of the country. 

It is not, in any time of pressure, the amount of capital in the country which is taken 
into account, or which governs the immediate price of money. It is not the amount of coin 
or of notes in circulation. It is the actual amount of specie reserve in hand, and the power 
of meeting and neutralising the effect of the foreign exchanges, when unfavourable, which 
decide the stability of the money market. Many exceptional causes, it will be said, have led 
to the recent fluctuations in the money market—to the vast number of changes in the rate of 
interest in recent years. But with the immensely extended commerce now carried on by 
this country, such causes, or similar causes, will be certain continually to manifest themselves, 
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and the only safe course is to be prepared to meet them. To do this we must be prepared 
to increase the amount of “unused” capital in the country, now so exceedingly and unduly 
small. 

To arrange this will require time, and an agreement between the principal banks. I 
trust that the analysis of the transactions of the Bank of England and of the principal 
banks of Europe which this work contains will be of service by showing clearly what is 
needed. In banking, the only secure position is that of strength, and that strength is 
connected most closely with the maintenance of an adequate reserve. 


Printed on excellent paper and carefully arranged in regard to chapters 
and the information contained in each, the book ought to be a standing work 
of reference for a great many years to come. 

WE have received from Mr.. James R. Branch, the secretary of the 
American Bankers’ Association, a bound copy of the proceedings of that 
association at its annual convention which was held last year at New Orleans. 
Shortly after this convention was held we dealt freely with the matter, but it 
is helpful to have such a complete record of the proceedings at that important 
assembly set up in such a manner as to be handy for future reference. 


Stability of International Exchange-——The commission appointed by the 
United States Government to investigate the proposals of the Mexican and 
Chinese Governments to that Government on the stability of international 
exchange have issued a pamphlet, in which the opinions of many leading 
journals of the United States in reference to this matter are set forth. The 


contributions show that the suggestions of Mexico and China have been 
received with a certain amount of favour in the States, but there is little or 
no sign that the United States, as a body, will do anything of a practical 
nature to assist those countries in their avowed object. 

THE fourth number of the international edition of Duns’ Review deals 
largely with the coming St. Louis Exposition, and as this edition of the 
Review is printed in three languages—English, German and Spanish—the 
facts set forth must appeal to a wide range of readers. 


From Messrs. Effingham Wilson we have received the “ Simplex” Decimal 
Interest Table, available for any sum, term, or rate of interest, which must be 
of great use to bankers and others. 


WE have to acknowledge the receipt of current numbers of the following 
periodicals :— Zhe Magazine of Commerce, the Review of Reviews, the Journal 
of the Institute of Bankers, the Journal of the Institute of Bankers of New 
South Wales, the Engineering Magazine and the Australasian Review. 


—_ 
— 





Tue London and South Western Bank, Limited, has opened a branch at 
1 Edward Terrace, Chamberlayne Wood Road, Kensal Rise. 
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Banking and Commerctal Law. 


CHANCERY Diviston.—/une 13, 1903. 
(BEFoRE Mr. JusTICE ByRNE.) 


Lioyps Bank (LimiTeD) v. THE Royat BritisH BANK (LIMITED). 


THIS was an application on behalf of the plaintiff bank to restrain the 
defendant bank, their managing director, and the agents and servants of the 
defendant bank, from issuing or delivering to, or circulating amongst, the 
shareholders of the plaintiff bank any allotment letter or other similar 
document representing that any such shareholder was, as a holder of shares 
in the plaintiff bank, entitled to an allotment of shares in the defendant 
bank, or purporting to allot the same to any such shareholder of the plaintiff 
bank ; and also to restrain the defendants, and the agents and servants of the 
defendant bank, from receiving any moneys from any of the shareholders of 
the plaintiff bank, purporting to be made in part payment for shares in the 
defendant bank, without previously bringing to the notice of any such share- 
holder individually and in writing the fact that the issue of such allotment 
letter, or other document, or other offer of shares in the defendant bank to 
such shareholders, was made without the authority of the plaintiff bank. 
The matter was mentioned at the end of last sittings, when the defendant 
bank gave an undertaking in the terms of the first part of the notice of 
motion, but declined to give any undertaking not to receive any moneys 
coming in as the result of the circulars already issued. (See Zhe Times 
of May 29). It appeared from the evidence that a prospectus of the 
defendant bank, and an allotment letter, dated May, 1903, with a form of 
acceptance of allotment, had been sent to the shareholders in Lloyds 
Bank offering shares in the defendant bank in the following terms :—* In 
pursuance of the resolution of the general meeting of the Royal British 
Bank (Limited) (held on April 30, 1903), you as a holder of (number) 
shares in Lloyds Bank (Limited), are entitled to an allotment of (number) 
450 shares already paid up to the extent of £6 per share, and the same 
are hereby allotted to you subject to payment on allotment of £1 per share, 
and £1 per share one month after allotment, making the shares £8 paid 
each, beyond which amount no further payment can be received unless 
sanctioned by a general meeting of the company. The entries will be 
completed on the 26th instant, and should your reply not reach our London 
office by the first post on that day this allotment letter will be cancelled and 
the allotment annulled.” The prospectus contained among the “ Trustees ” 
the name of one Walter Edwin Lloyd, and in the list of banks whose 
original shares now stood at a high price, Lloyds Bank (Limited) stood first ; 
but the prospectus contained no other direct reference to the plaintiff bank. 








BANKING AND COMMERCIAL LAW. 


There was evidence that some of the shareholders in the plaintiff bank had 
written to inquire what the connection with the defendant bank meant. 


Mr. Levett, K.C., and Mr. John Henderson, for the plaintiff bank, 
contended that this was a fraudulent attempt on the part of the defendant 
bank to pass off their shares to the shareholders in the plaintiff bank, in the 
belief that the defendant bank was in some way connected with Lloyds Bank, 
or that these shares were being issued with the sanction of Lloyds Bank, and 
in so doing they were injuring the credit of the plaintiff bank ; that what 
was being done amounted to a trade libel, which ought to be immediately 
stopped. It was a deliberate attempt on the part of the defendant bank to 
get the benefit of the credit of the plaintiff bank to the injury of the plaintiff 
bank. 


Mr. Rowden, K.C., and Mr. Martelli, for the defendant bank, denied all 
imputations of fraud or dishonesty, and contended that there was no legal 
principle on which the plaintiff bank could sue; there was no contractual 
relation between Lloyds Bank and the defendant bank ; no tort had been 
committed ; if it were a trade libel, it was not one for which an interlocutory 
injunction could be obtained ; no injury to the plaintiffs’ property or business 
had been shown. 


Mr. Justice Byrne, after stating the nature of the action and the terms of 
the injunction now asked for, said he would endeavour to deal with the 
application now before him in such a way as not to prejudice any other 
proceedings that might be taken, though he must mention the circumstances 
upon which his decision was founded. After stating and examining the 
prospectus and letters of allotment, and observing that the letters from 
numerous shareholders proved that the effect of these documents was to 
produce the impression that they had emanated from the defendant bank 
either in connection with or under the sanction of the plaintiff bank, his 
lordship said he did not find in these documents any direct representation 
that the plaintiff bank was in any way connected with the defendant bank. 
This was an application for an interlocutory injunction based upon two 
grounds, the first of which might shortly be termed as trade libel ; the Court 
had jurisdiction to restrain the publication of statements injurious to trade, 
but, as stated by the late Mr. Justice Chitty in “Collard v. Marshall” 
(1892, 1 Ch., 571), that jurisdiction ought to be exercised on interlocutory 
motion only in the clearest cases, where if a jury did not find the matter to 
be libellous the Court would set aside the verdict as unreasonable ; looked at 
from this point of view, his lordship was of opinion that the present case 
did not form a trade libel of such a nature as to entitle the plaintiff bank to 
an interlocutory injunction. The second ground on which the motion was 
based was on the use of the name of Lloyds Bank as amounting to a 
fraudulent attempt to pass off these shares as in some way connected with 
that company ; the evidence in the present case had not, in his lordship’s 
view of it, established the fact that what had happened had exposed the 
plaintiff bank to any substantial pecuniary risk; there was no evidence of 
such a risk as to justify the granting of an interim injunction on this ground. 
The course adopted by the defendant bank did not commend itself to his 
mind, nor was it a method of disposing of its shares which ought to be 
practised by any respectable person or institution; but on the evidence 
before him his lordship did not see his way to granting an interim injunction. 
There would be no order, except that the costs of the motion would be costs 
in the action. 

























































Bank Reports, Meetings, etc. 


AFRICAN BANKING CORPORATION, LIMITED. 


THE directors have pleasure in submitting to the shareholders a statement of the assets 
and liabilities of the bank on March 31. The balance-sheet shows a gross profit of 
£111,656. 25. 10d., including £8,280. 13s. 10d. brought forward from last account. After 
deducting current charges and rebate, placing £10,000 to reserve fund, carrying £2,000 
to staff guarantee and savings fund, and allowing £513. 16s. 6d. for depreciation of 
furniture, there remains the sum of £21,013. 9s. 7@., which the directors propose to apply 
as follows :—Dividend at the rate of 6 per cent. per annum for the half-year ended 
March 31, payable June 26, 1903, free of income-tax, £12,000 ; balance to be carried 
forward, £9,013. 9s. 7a. With reference to the £39,874. 15s. 8d. commandeered by the late 
Transvaal Government, the directors regret to state that the British Government has so far 
declined to take over that Government's liability for this forced loan. Efforts are still being 
made, and will continue to be made, by the banks interested to induce a reconsideration of 
matter under the very exceptional circumstances of the case, but for some time the amount 
owing to this bank has been regarded by the board as a doubtful debt, and provision is 
gradually being made so that if not recovered by the end of next half-year it will then 
disappear from the accounts. Owing to the expansion of the bank’s business generally, and 
more especially in the new colonies, it is necessary to take powers for an increased note issue. 
The company in general meeting on June 15, 1895, sanctioned an issue of £250,000, and it 
is now intended, subject to the adoption by the company of this report, that bank notes ol a 
value not exceeding the paid-up capital should be issued for circulation in Africa. 


Balance-sheet, March 31, 1903. 
LIABILITIES, 


Capital :—200,000 shares at £10 each, £2,000,000 ; subscribed, £800,000. 
Capital issued :—80,000 shares of £ 10 each, on which £ 5 has been 





called up . ‘ a ‘ . ‘ ‘ P £400,000 0 O 
Reserve ° ° . : ‘ ‘ ° ‘ ° ° ° ° 110,000 O O 
Note circulation . P ‘ ° : . “ ‘ ° 198,046 10 Oo 
Current accounts and deposits ° ° . ‘ ° . . . 6,058,769 10 10 
Drafts, acceptances and endorsements . ° . ° ° ° ‘ 271,014 9 O 
Rebate on bills. ‘ ‘ , ° . ° , e 14,916 3 8 
Balance of profit and loss account | , ‘ ‘ ‘ ‘ ‘ , 21,013 9 7 

47,073,760 3 1 
ASSETS. 


Coin, bullion and notes on hand, £1,356,629. 135. 6d. ; cash at bankers, 

£309,144. 185. 6d. £1,665,774 12 0 
British Government, English and Indian railway and Colonial and other 

Government securities (including deposit with Cape Government 


against note issue), £360,812. 15s. ; other securities, £5,429. Is. 1d. 366,241 16 I 
Coin and bullion commandeered by the late Transvaal Government ‘ 39,874 15 8 
Bills of exchange purchased , ‘ ‘ ‘ ‘ ‘ , ‘ 1,844,122 I 3 
Bills discounted, loans and advances’. ° ‘ ‘ ‘ ‘ ‘ 2,954,473 1 7 
Liability of constituents for acceptances ‘ ‘ ; , ‘ ‘ 58,728 18 11 
Bank premises, furniture and stamps. : ‘ ‘ , . ; 144,544 17 7 


£7,073,760 3 1 





BANK OF ADELAIDE. 


Profit and Loss Account for the Half-year ended March 31, 1903. 


vr. 

Charges at head office and branches, including directors’ remuneration, 

rent, taxes, salaries and all other expenses . ‘ > , . £63,212 13 1 
Rebate on bills. . ‘ ; : ; ; . : : 14,916 3 8 
Reserve fund . . . ° » . ° ° . : 10,000 0 O 
Depreciation of furniture. ; ° ; ° ° , ‘ ° 513 16 6 
Staff guarantee and ad fund... . ‘ ; , , ° 2,000 0 O 
Balance ; : . , ‘ : , : , 21,013 9 7 


£111,656 2 10 


Cr. 
Balance of undivided profit, September 30, 1902 .« ; , ° ‘ £8,280 13 10 
Gross profit for the half-year ended March 31, 1903. ° . . 103,375 9 Oo 


£111,656 2 10 





BANK OF ADELAIDE, 


THE directors have pleasure in submitting herewith the balance-sheet of the bank, as on 
March 30, 1903; also statements of profit and loss account and the reserve fund on that 
date. The balance to credit of profit and loss is £53,740. 8s., which it is proposed to 
appropriate as follows:—To reserve fund (making it £220,000), £20,000; to dividend, at 
the rate of 8 per cent. per annum, £16,000; balance forward, £17,740. 8s. An interim 
dividend at the rate of 8 per cent. per annum was paid in November last. 


Balance-sheet on March 30, 1903. 


LIABILITIES. 


Capital paid up, nena 1 reserve fund, £200,000; profit and loss, 

£53,740. 8s. ; , , ‘ : : . - £653,740 8 o 
Notes in circulation . . ° ° . ° ° ° ° . 127,702 0 O 
Bills in circulation . . . . , ‘ . rm . 204,749 I oO 
Balances due to other banks . . ° ; : ° ‘ : , 6,313 15 10 
Deposits ‘ . . 2,148,960 8 5 
Interest accrued on 1 fixed deposits and rebate on bills discounted ° ° 16,207 14 9 


S31 57,673 8 o 
ASSETS. 


Specie, bullion and cash balances, £379,659. 6s.; Government deben- 

tures, £415,435. 75. 6d.; money at short call, £610,000; balances 

due from other banks, £109,034. - “i ; notes of other vaaa 

£6,815 . . 41,520,943 17 10 
mee. an in transite ° ° ° ° ° ° ° ° ° 99,635 a 3 
Bank premises and furniture . ‘ . ; : . ° ; : 66,754 18 o 
Bills receivable and all other advances . : ° ; . . 1,470,339 90 ° 


£3157673, 8 0 


Profit and Loss Account from March 31, 1902, to March 30, 1903. 
Dr. 
Reserve fund, £15,000 ; dividend in stat 1902, nanan dividend in 
November, ies £16;000 : £47,000 0 O 
Balance : ; . ‘ ° , , , ° 53,740 8 Oo 


£100,740 8 oO 





BANK OF MONTREAL, 67 


Cr. 
Balance March 31, 1902 £48,423 6 3 
Net profit, after making provision for bad and doubtful debts, interest 

accrued on fixed = and rebate on bills discounted, and 

expenses at head office and twenty branches, ——e salaries, 

rents, etc., £54,646. 115. 9@.; less note-tax, £2,329. 10s. ° ‘ 52,317 1 9 


£100,740 8 o 





~ 
a 


BANK OF MONTREAL. 


STATEMENT of the result of the business of the bank for the year ended April 30, 1903. 
Balance of profit and loss account, April 30, 1902, £34,080. os. 6¢.; profits for the year 
ended April 30, 1903, after deducting charges of management and making full provision for 
all bad and doubtful debts, £372,633. 13s. 6d. ; premiums on new stock, £198,383. 175. 3¢.— 
£605,097. 11s. 3a.; dividend § per cent., paid December 1, 1902, £123,287. 135. 9a.; 
dividend 5 per cent., payable June 1, 1903, £127,397. 5s. 7a. ; amount credited to rest 
account, £205,479. 9s. 7a.—£456,164. 8s. 11d.; balance of profit and loss carried forward, 
£148,933- 25. 44. 


Nore.—Market price of Bank of Montreal stock, April 30, 1903—255 per cent.=£104. 16s. per share 
(same date last year, 2584 per cent. = £106. 4s. 7d. per share). 


General Statement, April 30, 190}. 
LIABILITIES. 


Capital stock ‘ , - £2,749,159 5 4 
Rest, £1,849,315. 6s. 3d. ; bohenee of —~ conted fonet, ‘£ 148,933- 

2s. 4d.; unclaimed dividends, £809. 115. 9d. ; ‘alf-yearly dividend, 

payable June 1, 1903, £127,397. 5s. 7a. . ‘ 2,126,455 5 II 
Notes of the bank in circulation, £1,637,460. 45. oie deposits not 

bearing interest, 44,458,730. 18s. 4d.; deposits bearing interest, 

414,732,624. 18s.; balances due to other banks in Canada, 

£93,129. 155s. 1d... , ‘ ‘ . ‘ ‘ ‘ ‘ - 20,921,945 15 9 


425,797,560 7 © 
ASSETS. 


Gold and silver coin current, £656,762. 15s. 7a. ; Government demand 

notes, £969,834. 145. 8d.; deposit with Dominion Government 

required by Act of Parliament for security of general bank-note 

circulation, 473,972. 12s. 3a. ; due by agencies of this bank and other 

banks in Great Britain, £499,264. 17s. 6d.; due by agencies of 

this bank and other banks in foreign countries, £935,393. 145. 4d.; 

call and short loans in Great Britain and United States, 44,940,400. 

45. 104 —£6,375,058. 16s. 8¢.; Dominion and Provincial Govern- 

ment securities, 489,526. 175. gd@.; railway and other bonds, 

debentures and stocks, £1,671,829. 8s. ti notes and a of 

other banks, £417,535. 75. 2d. . - £10,254,520 12 10 
Bank premises at Montreal and branches ; ; ° 123,287 13 9 
Current loans and discounts in Canada and dente (rebate interest 

reserved) and other assets, £15,363,137- 1s. 8d.; debts secured by 

mortgage or otherwise, £29,075. gs. ; overdue debts not specially 

secured (loss provided for), £27,539. 95. 9@. . ‘ - 15,419,752 0 5§ 


425,797,560 7 © 


N.B.—Canadian currency converted into sterling at par of exchange. 








COLONIAL BANK OF AUSTRALASIA, 


BRITISH LINEN COMPANY BANK. 


THE net profits for the year, after providing for bad and doubtful debts, interest due to 
customers and rebate on bills current, were £289,500. 175. 11d. ; in addition to which there 
have arisen special profits on the realisation of investments amounting to £13,006. Is. 114.— 
together, £302,506. 195. 10d.; balance from previous year, £61,514. 125. 11¢.; in all, 
£364,021. 12s. 9d.; of which sum there has been applied in payment of the half-year’s 
dividend at Christmas last, at the rate of 20 per cent. per annum, £125,000; and in 
reduction of cost of bank offices, £10,000. The directors recommend that there now be 
applied in payment of the second half-year’s dividend on June 24, at the rate of 20 per cent. 
per annum, £12500; and that there be transferred to reserve fund, thereby raising that 
fund to £1,650,000, £50,000; which will leave £54,021. 125. 9d. to be carried forward at 
the credit of the current year’s profit and loss account. Including the reserve fund and the 
pension reserve fund, the undivided profits will thus amount to £1,804,021. 12s. 9¢. The 
new London premises have been in occupation since November last, and are found in every 
way well adapted for the business. 


Abstract General Balance-sheet, April 15, 1903. 
LIABILITIES. 


Deposit receipts and current accounts, with interest accrued to this date, 
£12,851,930. 45. 3@.; notes in circulation, £898,728 ; drafts, letters 
of credit, and transfers by advice outstanding, £379,204. 75. 2d. ; 
acceptances—on account of banking customers, £156,632. 125. ; 
on account of other customers, £261,485. 75. 10. ; total liabilities to 
the public ‘ : ‘ , ‘ . ‘ ' - £14,547,980 11 3 

Capital, £1,250,000 ; reserve fund, or rest, £1,650,000 ; pension reserve 
fund, £100,000; half-year’s dividend, payable at Midsummer, 
£125,000 ; balance of profits carried forward, £54,021. 125. 94.— 
total liabilities to the proprietors. , ‘ ‘ ; . 3,179,021 12 9 


Total liabilities to the public and the proprietors . ‘ ‘ , . £17,727,002 4 0 


ASSETS. 


Gold and silver coin, notes of other banks, cash balances with London 
bankers, and money at call or short notice in London, £2,096,019. 
135. 9@. ; 2} per cent. consols, 2} per cent. stock, local loans 3 per 
cents. and Indian and Colonial Government securities, £ 1,873,529. 
15s. 5@. ; stock in Bank of England, corporation, railway debenture, 
and other stocks (including £443. 2s. e of the bank’s own stock), 
£1,956,348. 25. 8d. . ° : : : . ° ‘ . 

Bills discounted and advances on cash credit and current accounts, 
£ 6,043,790 ; loans for short terms on stocks and other securities, 
44,381,759. 12s. Id.; securities against acceptances, £418,117. 
19s. 10d.; bank premises at head office and branches, £314,600. 
14s. 4d@.; other heritable propeity yielding rent, £233,686. 125. 9d. ; 
London property, £409,149. 135. 2d. ‘ ; ; : ‘ 


£5,925,897 11 10 


11,801,104 12 2 


Total assets of the bank : . : : ; . ’ : ‘ £17,727,002 4 0 


a 
COLONIAL BANK OF AUSTRALASIA LIMITED. 


AFTER providing for expenses of management, interest accrued on deposits, rebate on 
bills current, tax on note circulation, income-tax, and making provision for bad and doubtful 
debts, the net profit amounted to £16,222. 15s. 1¢.; brought forward from September 30, 
1902, £3,064. 18s. 84.—£19,287. 13s. 9¢., which the directors propose to apportion as 
follows, viz.:—Dividend at the rate of 5 per cent. per annum on preference shares 
(free of income-tax), £7,601. 2s.; dividend at the rate of 5 per cent. per annum on the 
ordinary shares (free of income-tax), £3,360. 35.; to reserve fund, £5,000; balance carried 
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forward, £3,326. 8s. 9¢. Provision has been made out of the profits for the payment of 
income-tax under recent State legislation. The assessment has not yet been made, but the 
amount which the bank will have to pay will probably come to about £1,000. 


Balance-sheet for the Half-year ending March 31, 1903. 
LIABILITIES. 


Capital paid-up, viz. : 31,184 preference shares, paid in cash to £9. 1 
£304,044; 77,278 ordinary shares, paid in cash to £1. 155. 
*Ciss. 236. 10s.; less calls due and in arrear, £830. ne 
£134,406 , : ‘ ; ; ; £438,450 © 
Reserve fund , : : ‘ ; ‘ . , e , ; 45,000 0 
Profit and loss , , ‘ ‘ ‘ : ‘ ‘ ‘ ‘ ‘ 14,287 13 
Notes in circulation . , ° ; , ‘ ‘ : , ‘ 122,455 0 
Bills in circulation ° ; , ; ; ‘ ° ‘ ‘ : 54,576 15 
Balances due to other banks . 302 13 
Government deposits—not bearing interest, £34,467. 155. 5d. ; bearing 
interest, £303,177. 6s. 9d.; other deposits —rebate and interest 
accrued—not bearing interest, £872, 352. > 11d. ; 7 interest, 
£1,089,970. 18s. 8d. ‘ 2,299,968 18 
Contingent liabilities, as per contra ‘ ; ‘ ‘ . ‘ ‘ 46,026 18 


£3,021,067 19 7 


ASSETS. 


Coin, bullion and cash at bankers, £405,612. 16s. 4d. ; Victoria Govern- 

ment inscribed stock, Metropolitan Board of Works and municipal 

debentures, at cost, £36,679. 11s 7d.; less amount written off, 

£1,585. 75. 74.— — £35,094. 45.; bills and remittances in transitu, 

£129,499. 17s. 5@.; notes of other banks, £1,415; balances due 

from other banks, £66, 139. 135. 2d. ; stamps, £822. 15.6d. . £638,583 
Real estate, consisting of— 

Bank premises at cost to new bank . : ; ‘ ‘ : ‘ 193,253 

Other real estate at valuation . , 57,907 
Bills discounted and other advances, exclusive of provision for bad or 

doubtful debts , . ‘ . ‘ , ‘ 2,066,827 
Shares in other companies at ‘valuation . ° . ‘ ° . ° ° 14,095 
Chattel property at valuation ‘ 4313 
Liabilities of customers and others in respect ‘of contingent liabilities, as 

per contra : : . ; ° ° ; ; : : ° 46,026 


£3,021 067 
qu a 


LONDON AND SAN FRANCISCO BANK, LIMITED. 


THE directors beg to submit to the shareholders the general balance-sheet of the bank and 
the profit and loss account for the year ended March 31, 1903. After providing for bad 
and doubtful debts, for rebate of interest, and all charges at head office and branches, there 
remains a net profit for the year of £26,926. 6s. 11¢., making, with £4,896. 3s. 8d. brought 
forward from last account, £31,822. 10s. 7d. available for appropriation. An interim 
dividend for the half-year ending September 30, 1902, at the rate of 6 per cent. per annum, 
absorbing £8,400, has already been paid, and it is now recommended that £8,400 be applied 
in the payment of a further dividend at the rate of 6 per cent. per annum, making 6 per cent. 
for the year, free of income-tax, and that £10,000 be added to the reserve fund, which would 
then amount to £25,000, leaving £5,022. 10s. 7d. to be carried to profit and loss new account. 
The directors have much pleasure in stating that of the assets of undetermined value, 
representing the capital reserve fund, a sum of £82,057. 3s. 3@. has now been realised in 
cash. 


/ 





NATIONAL BANK OF AUSTRALASIA. 


General Balance-sheet, March 31, 1903. 
CAPITAL AND LIABILITIES. 


Capital—28,000 shares of au 10 each, weny -" ; , ; ‘ ‘ £280,000 
Capital reserve fund . . tt. my a) oo 210,000 
Reserve fund ° ° 15,000 
Liabilities—amount due on current and deposit accounts, bills payable 

and other liabilities . : 1,931,530 
Profit and loss account—balance from old account, £4,806. 35. 8d. ; net 

profit for year ended March 31, 1903, £26,926. 6s. 114.— £31,822. 

10s. 7a. ; less dividend on account of 3 per cent. for het ended 

September 30, 1902, £8,400 . : . 23,422 10 7 


£2,459,953 8 6 
ASSETS. 


Cash in hand and at bankers, £333,543. Is. §¢.; British and Colonial 
Government and other stocks, £122,242. 17s. 9d.; bills receivable 
in hand, bills discounted, current accounts and other assets, 
£1,816,614. 11s. §¢.—£ 2,272,400. 10s. 7d. ; less net proceeds of real 
estate and other assets realised, as below, £82, 057. 3. 34. " . £2,190,343 
Bank buildings, San Francisco. 60,000 
Real estate and other assets representing capital reserve fund, as 
constituted by Act 63 and 64 Vic., session 1900—net proceeds of 
realisations to date, £82,057. 35. 34. ; balance represented by assets 
remaining of undetermined value, £127,552. 17s. lid. . ’ 209,610 = 


£2,459,953 as 
—_———$— 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Charges, including rent, salaries, directors’ and auditors’ remuneration, 
and all other expenses at head office and branches . ‘ ‘ ‘ £32,409 2 9 
Taxes . ; ‘ , 5,715 9 II 
Balance, being net ‘profit for year ended March 31, 1903 : : ; 26,926 6 11 


£65,050 19 7 
Cr. 


Gross profits at head office and branches for year ended March 31, 193 
after making provision for bad and doubtful debts . £65,050 


Dr. 
Dividend on account of 3 per cent. for half-year ended September 

30, 1902 . , 
Dividend of 3 per cent. now recommended (making together a dividend 

of 6 per cent. for the an . : : 8,400 
Reserve fund ° . ; . ; . . . . 10,000 
Balance to next account ; ; ‘ ° . ‘ : ° ° 5,022 


£31,822 


Cr. 
Balance from old account . : ‘ " . ‘ . 44,896 3 8 
Net profit for year ended March 31, 1903 ° . ‘ : . : 26,926 6 11 


431,822 10 7 
—_____@—_—__ 


NATIONAL BANK OF AUSTRALASIA LIMITED. 


THE net profit, after deducting expenses of management and the other items specified in 
the profit and loss account, amounted to £39,248. os. 8d. ; balance from previous half-year, 
£15,599. 95. 4d.—together, £54,847. 10s.; deduct note and income-taxes in Australia and 
Great Britain, £4,587. 115. 11d.; leaving £50,259. 18s. 1d.; which it is proposed to 
appropriate as follows : :—Transfer to reserve fund account (making £75,000), £5,000; 
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dividend at the rate of 5 per cent. per annum on preference shares, £7,644. 10s.; dividend 
at the rate of 3} per cent. per annum on ordinary shares, £20,867. 145. ; carry forward, 
£16,747. 14s. 1¢. During the half-year the branch at Mertondale, Western Australia, has 
been withdrawn, and the agency at Narrogin in that State established as a branch. 


Balance-sheet for the Half-year ending March 31, 1903. 


(Including London office to February 28, 1903, and Western Australian branches to 
March 16, 1903.) 


CAPITAL AND LIABILITIES. 


Proprietors’ capital—30,578 preference shares paid in money to £10 per 

share, £305,780; 238,488 ordinary shares paid up to £5 per share, 

£1,192,440 ; reserve fund account, £ 70/000 5 profit and loss account, 

£50,259. 18s.1d. . £1,618,479 18 1 
wer in ens £313,281. 2s. "6d. ; "bills in circulation, £1, 183, 897. 

6s. 7a. ; Government deposits—not bearing interest, £48,248. 4s. ; 

bearing interest, £373,488. 135. §d.; other deposits—not bearing 

interest, £2,538,260. 19s. 4¢.; bearing interest, 75,217,296. 55. 10d. ; 

interest accrued and rebate on current bills, £ 5503: 8s. lacus: 

balances due to other banks, £56,432. 35. 3d. . ‘ 7,790,398 3 0 


£9,408,878 1 1 





Contingent liability, as per contra, £427,256. 7s. 4d. 
ASSETS. 


Coin, bullion and cash at bankers, 41,203,396. 35.; Government, 
municipal and other public stocks, debentures and funds, £723,896. 
12s. 7a.; bills and remittances in transitu, £849,416. 135. 9d. ; notes 
and bills of other banks, £24,279. 4s. 2d.; balances due from other 


banks, £51,088. 12s. ; duty stamps, £3,488. 55. 3a. . ‘ ; £2,855,565 10 9 
Real estate, consisting of bank premises at cost to the bank . ‘ ‘ 449,826 5 6 
Other real estate, at valuation . 337,837 1 8 
Bills discounted and other advances, exclusive of | provision for bad and 

doubtful debts . ° “ ® ‘ F ° . a ‘ 5,765,649 3 2 


49,408,878 1 1 





Liability of the old bank, in the form of a guarantee of certain shire and municipal debentures (Victoria) 
sold in London, and which are being duly provided for by sinking funds, in terms of the Act authorising their 
issue, £107,600; and liabilities of customers and others on letters of credit and drafts, £319,656. 7s. 4d. ; as 
per contra, £427,256. 7s. 4d. 

PROFIT AND LOSS ACCOUNT. 





Dr. 
Expenses at head office, 112 branches and 16 agencies ‘ ‘ ° £57,253 7 11 
Note and income-taxes . : . ‘ ‘ ‘ ; ‘ ‘ ‘ 4,587 II 11 
Balance : ‘ ‘ : , , , ‘ , . . , 50,259 18 1 
£112,100 17 11 
Cr. 
Balance brought forward. 415,599 9 4 
Gross profits, including recoveries, less rebate on ‘bills current, interest 
paid and accrued on deposits, repairs to premises, and rent. ° 96,501 8 7 





£112,100 17 II 





<> 
> ae 





ROYAL BANK OF AUSTRALIA, LIMITED. 


THE net profits (including £5,965. 75. 3¢. brought from last half-year) amount to 
£13,344. 18s. 11¢., which it is proposed to deal with as follows, viz :—To pay the usual 
dividend at the rate of 5 per cent. per annum (free of income-tax), £3,750; to transfer to the 
reserve fund, £7,500 ; and to carry forward the balance, eee 18s. 11d. From the profits 
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as above will have to be deducted the income-tax now payable by the bank under the new 
Act, the assessment of which has not yet been made, but the tax will probably amount to 
about £460. On February 16 the bank entered into occupation of the building recently 
purchased and situated at the corner of Collins and Elizabeth Streets. The necessary 
alterations in the portion used by the bank itself have been completed:and further alterations 
to the upper portion of the building are in progress, which will considerably improve its 
letting value. The new premises are found to be very commodious and convenient, and the 
improvement in business consequent on the change has been most encouraging—the increase 
in every line of the balance-sheet figures being highly satisfactory. 


Balance-sheet for the Half-year ending March 31, 1903. 
CAPITAL AND LIABILITIES. 


Capital authorised—600,000 shares of £4 each, £2,400,000. 
Capital subscribed—first issue of 150,000 shares, £600,000. 
Capital paid up, £150,000; reserve fund, 422,500; one and loss 
account, £13,344. 18s. 11d... : ‘ : . £185,844 18 11 
Notes in circulation > i a . ; $ ; 4 . 7,746 0 0 
Bills in circulation . 50,263 II 10 
Government deposits, 72/ ; other deposits— rebate and interest accrued, 
not bearing interest, £15147. 18s. ; as interest, £538 830. 
17s. 3a. . 690,302 15 3 
Balances due to other banks ° . ; : : ° ‘ Ss m3 @ 
Contingent liabilities as per contra ‘ . . ; , ‘ . 153,947 0 O 
° 


£1,088,173 9 


ASSETS. 


Coin, bullion and cash at bankers, £174,299. 7s. 1d.; Government, 

municipal and other public stocks, debentures and funds, £70,150; 

notes and bills of other banks, £243. 16s. 8d.; balances due from 

other banks, £7,593. 12s. Id. ; stamps, £774 . £253,060 15 10 
Real estate, consisting of—bank premises, £51 da 7 8d. ; ; other real 

estate at cost to bank . 21,230 7 I 
Bills discounted and other advances, exclusive of } provision for bad and 

doubtful debts . ‘ ‘ : : : , . ° 607,427 18 5§ 
Bank furniture, fittings, stationery, etc. . 880 0 oO 
Liabilities and securities of customers and others in n respect of contingent 

liabilities, as per contra ° ; ° ° , 


£1,088,173 9 0 
— — 


WESTERN AUSTRALIAN BANK. 


THE directors have much pleasure in submitting the accompanying balance-sheet and 
statement of profit and loss for the half-year ended March 30, 1903. The net profit, after 
providing for bad and doubtful debts, for rebate on discounted bills current, for interest on 
deposits, and for all expenses of management, is £18,779. 12s. 3d@.; balance from previous 
half-year, £23,535. 135. 7@.—together, £42,315. 5s. 10d. From this the directors have 
resolved to pay a dividend of 17s. 6d. per share (173 per cent. per annum) free of dividend 
tax, £8,750; to transfer to reserve fund, £25,000; to carry forward, £8,565. 5s. 10d. The 
reserve fund is now £225,000; transfer from profit and loss account, £25,000 ; reserved 
profits, £8,565. 5s. 10d.—together, £258,565. 5s. 10d. In consequence of the increasing 
operations and general expansion of the business of the bank the board have appointed the 
sub-manager, Mr. R. L. Herbert, to the position of Perth manager ; this will relieve the 
general manager of much of the close personal attention which he has hitherto given to the 
business at the head office. A branch has been opened at Narrogin. 





NOTICE TO CORRESPONDENTS. 


Balance-sheet for the Half-year ending March 30, 1903. 


LIABILITIES. 

Notes in circulation. ‘ ‘ ee , : ‘ , . £119,357 0 
Bills in circulation . F ‘ ‘ ‘ : ’ : ; ; 21,939 7 
Balances due to other banks . - 79,053 19 
Deposits not bearing interest, £1 104,565, ES 6d. ; deposits bearing 

interest, £554,302. 10s.2d@. . 1,658,867 17 
Interest accrued on fixed deposits and iiue on bills deme . ° 6,467 0 
Capital paid up, £100,000; reserve fund, £225,000 ; = and aa 

£42,315. 55. 10d, 367,315 5 


42,253,000 
ASSETS. 

Specie on hand. , : ‘ ‘ ; , ‘ ‘ ‘ , 4557:443 
Bullion ‘ ‘ : ; . . : . . : , , 219,724 
Is ong eS ae eo Br, we, 66,250 
Bank premises’. F : F : : ; ; ‘ 59,890 
Balances due from oe benies ; : : : ; ; ; ‘ 199,045 
Notes and cheques on other banks ; . ; ; : ‘ ‘ 24,800 
Stamp account . : ‘ ; ‘ ‘ : i ‘ 2,120 II 
Bills receivable and all other efvmen . ge 4 ‘ ‘ : ‘ 1,078,467 5 II 
Remittances i transitu ‘ , ‘ ‘ . : ? . , 45.259 2 0 


42,253,000 10 - 
PROFIT AND LOSS. 
Dr. 

One hundred and twenty-third dividend paid November 6, 1902 . ‘ £8,750 0 O 
Dividend tax , ‘ ‘ ; ‘ “ , ; ‘ : 437 10 0 
Duty on note duviaien ‘ : d ‘ ‘ 1,358 10 O 
Expenses at head office and thirty-eight heendine. r ‘ ‘ 22,9043 6 6 
Balance forward . , ‘ ° ° . . ‘ : ‘ . 42,315 5 10 


£75,804 12 4 


Cr. 
Balance from last half-year . . £32,285 13 7 
Gross profits, after providing for bad ond doubtful debts, for is interest + paid 

and accrued on deposits, and for rebate on discounted bills current 43,518 18 9 


475,804 12 4 





Wotice to Correspondents. 
Orders and Subscriptions should be sent to the Proprietors, Waterlow &* Sons Limited, 
London Wall, London, E.C. 

THE Epiror invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number ; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 


correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 





74 NOTES. 


GERMAN EstimaTEs.—A report on the Prussian estimates for the year 
1903-04 by Mr. G. Buchanan, secretary to His Majesty’s Embassy, Berlin, 
states that the estimates for the financial year 1903-04 place the ordinary 
revenue of the State at £130,110,296, and the ordinary and extraordinary 
expenditure at £125,818,481 and £7,926,815 respectively, making together 
a total of £133,745,296, and leaving a deficit of 43,635,000. In order, 
however, to make revenue and expenditure balance a sum equivalent in 
amount to the estimated deficit is entered as “ extraordinary revenue ” in the 
Budget of the Ministry of Finance. The above figures represent the total 
receipts and disbursements of the State, inclusive both of the matricular 
contributions paid by Prussia towards the common expenses of the Empire, 
and of the sum which she receives from the Imperial Exchequer as her 
share in the proceeds of Imperial taxation. The matricular contributions 
will, it is estimated, amount this year to £17,346,410—a decrease of 
449,203 on those of last year—while the sum to be paid out of the Imperial 
taxes will only be £16,579,052—a decrease of £15,073—so that Prussia’s 
account with the Empire will be debited with the sum of £767,358. The 
gross revenue of the domains and forests produces a further sum of 
£385,965, not included in the estimates, as it is paid direct to the Crown. 
The extraordinary revenue and expenditure of the railway administration 
amount to £190,575 and £ 4,583,150 respectively, and that £384,000 and 
£64,400 are also asked for on account of extraordinary expenditure by the 
administrations of the domains and forests and of the mines and salines. If 
this extraordinary expenditure be taken into account, the net revenue derived 
from the State properties will be reduced to £ 23,925,427, so that there 
remains to Prussia’s credit the sum of £23,158,069. In addition, however, 
to her matricular contributions and to the cost of working and administering 
her State properties, Prussia has to meet a total expenditure of 451,591,714, 
of which £ 48,696,449 are classed as ordinary and £2,895,265 as extra- 
ordinary. The indirect taxes raised by Prussia herself are estimated to 
produce £115,250 more than in 1902-03, and to amount to £ 2,379,500, to 
which the stamp duties contribute £1,765,000o—an increase of £115,000— 
and the succession duties £505,000. Prussia also receives under this 
heading the sum of £ 2,066,900, paid to her by the Imperial Exchequer as 
compensation for the expenditure which she incurs in collecting the various 
indirect taxes levied by the Empire. The administrative receipts of the 
various departments of Government are estimated to produce £ 7,321,797, of 
which £ 4,207,035 are contributed by the Ministry of Justice, 41,086,266 
by the Ministry of the Interior and £500,735 by that of Public Works. 
The item of 43,635,000, entered as extraordinary revenue, represents the 
estimated deficit on the Budget of the current financial year, which, but for 
the recent improvement in the financial outlook, would have had to be 
covered by a loan. The extraordinary expenditure, other than that already 
mentioned on account of the administration and working of the State 
properties, amounts to £ 2,895,265, of which £898,635 are asked for by the 
Ministry of Public Worship, £741,107 by the Ministry of Public Works, 
£407,375 by that of Justice, £390,620 by that of Agriculture and £338,535 
by that of Finance. The total public debt is returned at £ 344,470,168 and 
the total cost of the service of the debt at £13,988,298. The cost of the 
general administration, which amounts to 27,601,430, shows an increase of 
£838,999 on that of last year. 
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Provincial Clearing-Douse Returns. 








! 
ae | oy FE 
BirRMING Mancues- NEWCASTLE Sunerieun 


TER. on-TYNE. 


| Leices- | 


1902. HAM. | Leeps, | oo | LiveRPoot. | 
| 


" re eieateds 
J 


| Week ending 4 £4 4 4 4 £ 
| 21st June ./ 1,130,995 | 263,802) 171,566 | 2,823,236 | 4,101,875 1,405,032, 308,271 
28th » . 977,564 | 245,187 | 171,752) 2,329,518 | 3,569,939 | 1,008,838 362,500 
Sth July .| 1,563,074 523,517 | 358,133 | 31430,146 | 6,233,222 | 1,723,500| 552,215 
12th = ,_—-«| 1,064,225 | 341,435 | 202,603 | 3,454,039 | 4,604,254 | 1,439,317 | 317,709 
sth » « Beg53 268,736 | 187,621 | 2,902,033 | 4,438,168 | 1,387,170, 322,686 
|| 26th 2 881,805 275,905 | 166,647 | 2,618,029 | 3,931,139 | 1,417,044| 295,088 
2nd Aug. , 1,440,589 384,141 | 240,110| 3,896,327 | 5,015,334 | 1,687,670 550,909 
| gth | 744,784| 199,685 | 114,583 | 2,161,893 | 3,662,152 | 1,240,772 208,764 
|| 16th .| 1,017,267 | 294,998 | 192,757 | 3,570,586 | 4,882,599 | 1,887,715 | 306,935 
23rd +, 863,854 233,710 | 142,512 | 2,490,568 | 3,620,325 | 1,564,373 | 294,922 
|| 30th .| 998,176) 288,824 | 160,881 | 2,797,610 | 4,078,484 | 1,335,053, 348,678 
|| 6th . -| 1,277,779 | 372,330 | 250,503 | 3,286,750 | 4,732,959 | 1,603,919 | 403,252 
13th | 879,034) 217, 168,034 | 2,770,280 | 3,992,413 | 1,373,403 | 270,473 
20th .| 809,042 | 231,887 | 166,226 | 2,587,537 | 3,815,797 | 1,623,812 276,631 
27th .| 841,222 | 242,079 | 156,164 | 2,937,344 | 3,916,858 1,460,954 | 345,676 
|| 4th * 8 1,465,479 368,0 6 290,739 | 3,550,103 | 5:451,698 2,042,459 557,281 
|| 11th -| 941,818 | 283,183) 211,506 3,178,601 | 4,478,017 | 1,427,487 277,170 
|| 18th .| 1,081,438 | 298,780 | 214,819 | 3,773,655 | 4,861,130| 1,834,916 324,682 
25th .| 883,852) 244,386 | 175,026 | 2,991,276 | 3,871,749 | 1,593,832 285,689 
Ist y. «| 1,159,920 | 356,549 | 203,384 | 3,021,228 | 446,213 1,553:232 461,904 
8th .| 1,352,062 338143! | 291,862 | 3,268,410 | 5,197,555 | 1,522,118 358,359 
15th .| 1,014,623 | 284,151 | 192,102 | 3,561,601 | 4,630,597 | 1,784,206, 303,665 
22nd .| 853,896 | 262,192 | 187,050) 3,172,562 | 4,213,877 | 1,473,771 | 301,051 
29th .| 1,002,096 | 332,274 162,291 | 3,338,594 | 4,675,392 | 1,540,294 379,691 
6th -| 1,421,736 | 406,952 | 277,014) 4,217,111 | 5,348,643 | 1,611,356 432,678 
13th .| 1,018,147 | 298,855 | 185,088) 3,598,982 | 4,786,562 | 1,527,690 340,448 
20th «| 943,204 | 321,515 | 215,671 | 3,133,394 | 41312,749 | 2,947,330 | 355,059 
27th .| 883,775 | 242,953 | 136,498] 2,241,704 | 3,059,589 | 1,073,280 | 308,287 


| 











1903. 
| 3rd Jan. -| 1,425,473! 505,854 | 309,119 | 3,894,517 | 5,507,810 | 2,387,250| 534,819 
roth ‘| 1,006,052 | 297,477 | 208,880 | 2,993,562 | 4,874,515 | 1,450,480| 327,839 
17th -| 1,036,097 | 326,804 | 185,295 357504318 | 5,038,877 | 1,584.448 | 344,742 
24th +, 889,812 269,929 | 193,497 | 3,283,464 4,303,435 | 1,554,765 | 322,630 
|] 31st *| 1,034,200 | 336,115 | 202,461 | 3,950,895 | 4,540,280 | 1,365,540 431,859 
| 7th -| 1,433:771 | 397,441 | 288,956 | 3,818,852 | 5,523,759 | 1,059,053| 479,1 

14th -| 1,140,306 | 267,593 | 203,688 | 4,144,183 | 4,939,022 | 1,597,341 329,582 
21st ‘| 979,390) 285,331 | 177,738 | 2,996,224 | 4,423,601 | 1,470,329, 335,778 
|| 28th -| 1,172,181 | 371,698 | 186,494 | 4,315,918 | 5,094,197 | 1,564,160, 432,971 
7th -| 1,506.550| 448,687 | 312,601 | 3,595,112 | 5,507,120/ 1,620,110 478,201 
14th -| pree 280,048 | 208,937 | 3,473,686 | 4,831,771 | 1,645,233, 340,633 
21st -| 928,198) 298,474 | 154,498 | 3,316,100 | 4,308,798 | 1,485,370 339,608 » 
|| 28th ‘| 938,677 | 273,701 | 204,696 | 3,039,698 | 4,438,355 | 1,229,244) 415,050 
4th + 1,520,554 | 423,022 | 303,780 | 3,465,260 | 5,480,550 | 1,723,476 | $90,567 
11th 989,931 | 249,167 | 188,998 | 2,489,019 | 4,097,334 | 1,153,198 | 305,617 











j| 18th 748,140 | 239,825 | 149,047 | 2,484,186 | 4,047,486 | 1,252,388 | 282,250 
25th 891,711 | 287,652 | 183,402 | 2,836,853 | 4,298,601 | 1,557,277 | 311,286 
2nd -| 1,382,749 | 414,442 | 246,836 | 3,339,851 | 4,905,737 | 1,065,456 | 546,686 
oth | 1,151,773 | 280,448 | 264,306 | 3,113,362 | 4,776,769| 1,533,710, 342,387 
16th .| 1,071,666 | 287,175 | 202,220| 3,709,403 | 4,764,042 | 1,661,280| 326,237 
23rd -| 906,755) 307,781 | 163,903! 3,558,872 4,108,056 | 1,563,020/ 311,870 
30th -| 1,062,031 | 369,897 | 176,064 | 3,633,370 4,772,574 | 1,551,960 479,194 
6th a 1,049,618 | 271,551 | 200,565 | 2,665,426 | 3,526,812 / 1,248,210) 355,493 | 

13th -| 907,062) 288,506 | 175,546) 3,068,000 4,066,093 | 1,523,200 307,927 
} 


——_ — — | —_____—_ — _ 














Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 








1903. 1903. 1903. 1903. 
May 27. | June 3 | June 10. June 17. 


Notesissued .. .. «sss ++ | 451,863,295 | 45%, 405,035 | 452,463,440 | £53,396,645 
Government debt ee se oe .. | Sr1,01rg,100 | £11,015,100 | £11,015,100 | £11,015, 100 
Other securities ll ee ee ee 7:159,900 7,159,900 7,159,900 7,159,900 
Gold coin and bullion .. oe ee on 33,688,295 33»230,035 | 34,288,440 35,221,045 
4s 863,295 51,405,035 | 452,463,449 | £53,396,645 


BANKING DEPARTMENT. 








> > 1903. 1903. 
May oo. a 3. June 10. June 17. 
Proprietors’ capital .. os “ .. | £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
Rest . “ oe as us es 3,181,774 3,157,178 35159,370 3,167,495 
Public deposits ee - oe oe i 8,594,891 7,426,683 71325s458 11,063, 102 
Other deposits .. es ee on 40,254,292 41,276,091 40,890,446 39)255,53° 
Seven-day and other bills. ae én 109,332 110,816 115,305 152,184 


£ 66,693,289 £66, 532,768 666,043,579 68,191,310 


Government securities = “<a *+ | £14,799,631 £14,799,505 $14,9735219 $15,073,219 
Other securities oe oa wa ee 27,047,6c2 27,508,544 25,422,185 26,294,684 
Notes... a aes bu 22,684,725 22,103,350 23,528,780 24,625,480 
Gold and silver coin .. a <a .. 2,161,331 2,121,369 2,119,395 2,197,928 


£66,693,289 | £66,532,768 | £66,043,579 £68, 191,311 


























EXCHANGES. 








1903. 
May 26. 
Amsterdam, short 
itto 3months .. 
Rotterdam, ditto ee 
Antw and oem, ditto ee 
Paris, 
Ditto, ; ~ A se 
Marseilles, ditto 
Hamburg, ditto .. 
Berlin, ditto 
Leipsic, ditto .. on 
Frankfort-on-the-Main, “ditto .. 
Petersburg, ditto 
Copenhagen, ditto 
Stockholm, ditto 
Christiania, ditto 
Vienna, ditto 
Trieste, ditto . 
Zurich and Basle, ‘ditto 
Madrid, ditto 
Cadiz, ditto 
Seville, ditto 
Barcelona, ditto .. 
Malaga, ditto 
Granada, ditto 
Santander, ditto . 
Bilbao, ditto " 
Zaragoza, ditto .. 
Genoa, Milan, Leghorn, ditto.. 
Venice, ditto ‘ 
Naples, ditto : 
Palermo and Messina, ditto 


Lisbon, go days 

Calcutta, demand 

Calcutta & Bomba , 30 da: ays . 
New York (Gold) lemand 

















PRICES OF BULLION. 
Per Oz. Per Oz. 
4s. a. £s a. 
Foreign Gold in —~-— wage ee ee 317 317 of 
Silver in Bars rantast). we es o 2 off 
Mexican Dollars .. se ee oe ° 























| August 


Sept. 


|| October 


1903 


January 








78 





Notes in 
Circulation. 


£ 
29,378,830 
30,360,115 
30,390,015 
30,007,445 


| 29,761,905 


29,649,990 


30 | 30,067,450 
| 30,516,260 
| 30,169,050 
| 29,795,370 
| 29,829,365 
| 29,996,130 


29,573,795 
29,339,930 
29,198,845 
30,401,185 
29,863,320 
29,649,950 
29,363,960 
29,178,920 
29,426,675 
29,061,035 
28,746,785 
28,731,310 
29,011,850 
28,765,260 
28,799,865 


| 29,725,630 


29,693,635 


29,187,670 
28,791,370 
28,351,920 
28,432,100 
28,575,995 
28,127,905 
27,927,365 
28,106,400 
28,564,305 
28,228,830 
28,129,305 
28,548,265 
29,357:495 
29,685,350 
29,060,995 
28,619,320 
29,068,035 
29,064,670 
26172017 $0 
28,580,9 

29,178,570 


| 29,301,685 
| 28,934,660 








| 
in | Proportion 
and Bullion jof Coin and 


in Issue | Bullion to 


Department. |Circulation 


nuniades 


£ % 
35x497,965 | 121 
35,409,850 | 117 
351363,305 116 
35405,510 |. 118 
——. 120 
3559575995 121 
35,612,865 118 
34,224,200 112 
34,574,340 | 114 
35,138,850 | 118 
35,621,045 | 119 
35:344,390 | 118 
35,224,920 119 
35:333:420 | 120 
35,109,950 | 121 
33,617,330 | 110 
32,475,350 | 109 
31,931,735 | 108 
31,790,970 | 108 
31,782,330 109 
31,322,525 107 
31,164,090 107 
30,864,530 | 107 
39,793,290 | 107 
30,053,170 103 
29,423,060 
29,139,635 
26,905,530 91 
27,840,385 94 


28,798,700 99 
30,232,125 
31,491,245 111 
32,298,020 | 114 
32,545,890 | 114 
33,020,485 | 118 
33416,410 120 
34,010,795 | 121 
33,472, 100 
33,624,910 
35,032,385 | 125 
35:553,090 
34,113,925 
32,236,655 
31,760,735 
32,872,095 
33,196,675 
33,200,965 
33»245,675 
33:497,405 
33,688,295 
331230,035 
34,288,440 




















Government 
Securities 
in Banking 

Department. 


£ 
14,193,151 
14,790,318 
14,790,245 
18,486,460 
16,986,460 


17,512,457 
17,512,333 
16,012,333 
16,108,658 
16,108,658 
17,108,658 


20,040,065 
17,636,390 
17,636,390 
15,636,390 
15,062,127 
15,062,127 
15,062,127 
14,834,253 
14,654,253 
14,668,318 


| 14,668,318 


14,668,318 
14,509,852 
14,509,791 
14,524,291 
14,524,291 
14,524,291 
14,524,291 
14,799,631 
14,799,631 
14,799,631 
14,799,505 


| 14,973,219 








Bank of England.—UBnalysis of Returns. 


Other 
Securities 
in Banking 
Department. 


Public 


Deposits 


ae a 
27,014,330 | 10,985,906 | 


35,289,602 
36,221,298 
26,318,295 
26,180,057 


Tasca: 


880,545 


25,723,430 | 


26,258,452 
25,814,921 
26,977,265 
26,067,839 
26,178,244 
25,907,295 
26,302,606 
31,837,516 
28,940,207 


28,199,911 | 


28,377,390 
27,786,733 


30,378,633 
29,318,805 
27,873,428 
27,647,373 
34,660,402 
47,736,303 


29,624,846 
27:794,531 
27,802,579 
29,266,329 
28,636,339 
28,984,448 
30,880,208 
32,364,523 
33,995,303 
32,520,838 
32,274,570 
34,099,624 
36,046,467 
27,802,065 
27,807,386 
26,154,074 
28,736,963 
25,609,615 
44,490,255 
26,734,733 
27,047,602 
27,508,544 
25,422,185 





12,988,110 | 
11,492,539 | 


| 10,461,187 | 


11,400,617 | 
11,651,651 
10,831,360 
7,119,998 
9,60 3, 360 
9,735,063 
9,227,824 || 
6,937,906 
9,086,151 
8,759,934 | 
8,301,490 | 
10,025,973 | 
7,500,343 | 
7,291,466 | 
10,573,183 | 
10,563,746 | 
8,441,733 


| 8,637,637 | 
| 10,729,762 | 
12,914,559 


11,092,840 
9,464,550 | 
9,764,112 | 

10,158,041 | 
9,947,200 | 


10,131,498 | 
8,003,422 || 
10,403,396 
8,515,372 
9,410,103 || 
11,239,705 || 
13,282,361 
12,368,311 
12,653,942 
13,876,923 | 
14,681,743 | 
16,406,810 | 
12,999,933 || 
7,851,565 
8,007,759 || 
8,566,629 
8,254,053 | 
7,689,310 
7,125,650 
8,530,589 
8,594,891 ! 
7,426,683 


| 7,325,458 || 
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Bank of England.—Unalysis of Returns. 


| 


| . 
Other 7 Bank Test, Depeche | = | Rate of 
Deposits. | Post Bills. * | to Discount. 
Bille. Liabilities. | 
| | | 


& £ & vA 
38,663,578 49,882,734 | 26,388,829 53 
44,322,963 57,538,699 | 25,191,861 44 
46,684,002 58,286,949 | 25,046,993 43 
41,635,172 52,284,872 25:457:357 48 
39,660,772 51,274,389 26,102,050 51 
39,445,653 51,265,332 26,404,110 52 
42,498,701 5 472,202 25,631,816 48 
41,234,540 | 48,497,622 23,836,846 49 
38,954,488 48,693,137 mi my 50 
39,264,968 | 49,154,143 | 25,542,652 52 
41,367,140 | 50,729,300 | 26,273,773 52 
41,577,696 | 48,663,552 25,813,039 53 
39,231,110 , 48,522,382 26,147,078 54 
39,633,943 48,629,754 | 26,458,462 54 
40,37 3,382 48,867,758 26,328,503 54 
42,695,526 payee! x 23,616,229 45 
45,384,775 53:079,016 | 23,029,877 43 
42,021,172 49,463,625 | 22,544,085 46 
39,221,113 49,931,359 22,867,725 
38,845,758 49,554,950 | 23,086,694 
40,023,754 J 48,629,101 22,232,759 
39,264,304 48,038,075 22,461,852 
38,233,033 49,134,964 22,490,337 
391458,623 ’ 52,516,902 | 22,398,561 
39,271,670 | 52,499,944 21,382,675 
37,563,459 47,167,309 | 21,007,147 
36,65 3,567 46,545,199 20, 523,895 
39,913,542 50,189,347 | 17,209,158 
55,259,496 65,292,524 | 18,258,182 


| 








LITT DP Pe PEEL EE LG LLL T Lee 
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41,072,904 51,305,850 | 19,694,594 
48,958,448 | 21,611,069 
50,670,747 23,334,826 
42,254,151 50,916,218 | 24,125,658 
40,301,312 49,830,518 24,263,408 
39,677,093 51,067,691 25,170,852 
40,043,632 53,466,894 25,698,632 

25| 42,633,969 55,136,186 26,114,096 
March 4/| 42,704,798 55:513,071 25,172,112 
II | 40,506,878 $41554,876 25,687,595 
18| 40,979,868 55,780,28 27,181,736 
25 | 41,161,440 7701.38 27,309,100 
April 1] 44,080,888 57,195,886 25,015,531 

8| 39,453,398 47,463,425 | 22,839,970 
39,374,239 47,473,490 | 22,838,712 
38,7955774 47,464,056 | 24,491,697 
41,650,504 49,999,359 | 24,454,451 
39,075,980 46,896,018 | 24,468,492 
59,096,612 66,335,831 24,779,212 
49,305,373 48,961,052 25,180,380 
40,254,292 48,958,515 24,846,056 
41,276,091 48,822,590 24,224,719 
40,890,446 115,305 48,331,209 25,648,175 





Plot EE PEE PEPE TEE ddd 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 








AveraGe Amount. 
Authorized 


Name oF Bank. oes —-— . a 





May 16. | May 23. May 30. June 6. 


£ & & . t € 
Banbury Bank. . . «~| 43457 3979 | 3,886 | 


Bedford Bank . . . . 34,218 11,901 12,022 | 


Bicester and Oxfordshire Bank 27,090 11,327 11,178 
' 4 Cambridge and Cambridgeshire 
Bank . ° . ° . 


49,916 19,817 | 19,780 | 
Canterbury Bank . . of goers 6,192 6,135 








Ipswich Bank . : - «|. 27,689 7,921 7:759 
Kington and Radnorshire Bank 26,050 13,780 13,145 | 
Leeds Old Bank . . «| 130,757 36,520 | 36,444 | 
LlandoveryBank & LlandiloBk. | 32,945 9,462 9,128 
Naval Bank, Plymouth . ° 27,321 2,298 2,060 
Newmarket Bank . : ; 23,098 3,955 3,649 
Oxfordshire, Witney Bank , 11,852 3,266 3,281 
Reading Bank—Simonds & Co. | 37,519 8,790 8,752 
Sleaford and Newark Bank . 51,615 10,223 9,140 
Wallingford Bank . ° . 17,064 1,085 969 





Wellington Somerset Bank 6,528 3,041 3,065 
West Riding Bank . . -| 46,158 15,686 15,824 
Worcester Old Bank ° -| 87,448 11,474 10,982 
York & East Riding Bank -| 53392 36,797 36,055 

















217,514 214,495 























WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 











AVERAGE AMOUNT. | 


Name or Bank. I . a 
May 16. May 23. May 30. June 6. I 

& & & & & 
Bank of Whitehaven, Limited .| 32,681 10,981 10,925 11,383 


| 


Bradford Banking Co., Limited} 49,292 15,770 16,512 17,657 


Bradford Commercial mning 
Co., Limited . . 20,084 8,212 7,862 8,070 


Carlisle & Cumberland manag 
Company, Limited ° 25,610 25,264 24,955 26,407 


Halifax and Huddersfield Union } 
Banking Co., Limited . «| 44,137 4,898 5,015 5,118 5.144 | 


Halifax Commercial 5 Suming 
Co., Limited 13,733 | 5:934| %332| 5833 | 6,633 


Halifax Joint Stock ong 
Co., Limited ° 18,534 11,502 11,485 11,396 11,750 || 


Lancaster Banking Company .| 64,311 56,034 | 53,861 53:442 | 50,460 |) 
Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 44,108 41,078 38,275 39,025 
North & SouthWales Bank, Ltd.| 63,951 53,185 51,542 50,221 48,635 | 


Nottingham and Notts. mung | 
Company, Limited =. 29,477 | 20,099 | 19,890} 19,159 | 19,064 | 


Sheffield and HallamshireBank- | 
ing Company . . 23,524 3,892 35704 35774 3.944 | 


Sheffield and Rotherham Joint 
Stock Banking Co., Limited| 52,496 8,983 8,879 9,236 92,96 


Sheffield Banking Co., Limited| 35,843 9,045 9,108 9,977 9,156 | 


Stamford, Spalding and Boston - 
Banking Company, Limited .| 55,721 34,388 32,509 31,660 30,389 || 


Stuckey’s Banking Co., Ltd. .| 356,976 | 95,294 94,081 92,568 | 92,211 


Wakefield and od Union 
Bank, Limited . ° 14,604 5,294 5,084 51244 59495 


Whitehaven Joint Stock Bank- 
ing Company, Limited . -| 31,916 | 26,278 | 25,937 | 27,198 | 26,899 


19. Wilts & Dorset Bkg. Co., Ltd.| 76,162 56,632 55,088 53411 53.408 
20 York City & CountyBkg.Co.,Ld.| 94,695 83,575 83,877 84,737 $3,368 


























WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—[In £’s sterling—oo,oo0’s omitted.] 








. Circula- | Public | Private 
Gold. : Total. ; | tion. Deposits. | 








~ 


ouunv 


” —- 100, 1 44:7 144,8 | 17X94 
June ‘ : ° ° 100,1 44,8 14459 | 173.4 
” : ‘or Se 99:9 4459 144,8 | 47%)3 
°° ° ° » . 100,6 45,0 145,6 170,6 


Aw A) De ba 





June 19, 1902 . ° - | S102,8 $449 4147,7, | £162,0 
»» 20, 1901. >| 98,7 4459 143,6 158,7 


9» 21,1900 . : . | 3,9 45:9 129,8 157,0 


rand 
ous 


May tare - | £9999 £14455 | | 17%,3 | 














BANK OF GERMANY.-[In 4£’s sterling—ooo’s omitted.] 





Date 1903. Cash. Discount. Loans. Notes. aa 





May 15 . . . «| £46,212 440,945 43,169 459,196 | £32,937 
» 2 + + + «| 47370 41,689 2,901 571452 | 349324 
» go - - | 455463 45756 35117 59,961 3,821 
June 6. . « . 46,493 439341 2,883 57,863 30,818 
» = 2 * 8 47,603 439154 3299 57,046 32,389 











June14, 1902 - «| £54516 £35,682 £35174 £56,473 | ~=£34,040 
1» 15) 190K . . 49553 37.469 35147 53,840 | 339199 
» 15,1900 2 we | 435377 370148 | 3,815 52,289 








BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 





Public | Other | 
Deposits. | Deposits. | 
| 


| 
| | 
| 
} 


Gold Discounts | : | Note 
Silver, | Reserve.| and | Securi- | Circula- 
&e. | Loans. | , "* tion. 


Date 1903. 





85,494 29,194 40,018 56,301 48,560 12,786 
85,416 27,918 40,082 57,498 47,992 | 13,419 
86,732 29,520 39775 | 57,211 | 48,282 13,317 
86,520 28,783 39,789 575737 48,868 12,612 
86,101 27,937 391405 58,164 48,431 13,511 





82,724 | 26,855 39.371 55,868 | 46,733 15,340 
775395 | 21,582 40,762 | $5,813 45428 13,737 
91,139 | 37,085 33,473 531454 51,841 14,354 











10 roubles to £. 





AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 








Date 1903. - ~ Circulation. | 
Gold. | Silver. Total. &c. 





£46,010 459,141 
46,124 595275 
459717 58,857 
455743 58,868 
45,801 : 58,981 








14, 1902 ee 57,116 12,445 
15, 1901 ° . ° | 49,909 15,599 
15, 1900 . . ° | 47,179 145475 
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State of the Fixed. Jssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 

England—Bank of England ‘ - 14,000,000 

Ada, Increase, since, in authorized amount of Bank of England : — 
1855—Dec. 7th . : : : : : 475,000 
1861—July roth ‘ ‘ F ‘ - 175,000 
1866—Feb. 21st F ‘ ; ‘ + 350,000 
1881—April Ist ; ‘ ‘ ‘i + 750,000 
1887—Sept. 15th ‘ ‘ ? ‘ - 450,000 
1889—Feb. 8th : : ; ‘ - 250,000 
1894—Jan. 29th : , ‘ ‘ + 350,000 
1900— Mar. 3rd , , , : + 975,000 
1902—Aug. Ith : ‘ : + 400,000 
—— £18,175,000 
England— 207 Private Banks . . . , ; . P . : 55153:417 
” 72 Joint Stock Banks. . ji ‘ ‘ , “ ‘ ‘ 3478,230 
Scotland— 19 Joint Stock Banks. ‘ ; , ‘ , ‘ ‘ ‘ 3,087,209 
Ireland— 6 Joint Stock Banks. ‘ , ‘ , ; , i ‘ 6,354,494 


£ 36,248,350 
Deduct, Lapsed Issues— 
England—184 Private Banks . ; ‘ ‘ ‘ ‘ 445385,629 
» 52 Joint Stock Banks . ‘ ‘ , , 2,322,863 


£6,708,492 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire =n , - £337,938 
City of Glasgow Bank . ‘ + 72,921 


7 11 9535 I 


$29,128,999 
+ —s 


Summary of Present Fired Fssues. 


England— Bank of England . . : , : : , ’ .  £18,175,000 
° 19 Private Banks ° ° ‘. ‘ . ‘ . ‘ . 767,788 

20 Joint Stock Banks . a . , i : . - 1,155,307 

Scotland— 10 Joint Stock Banks . : : : ‘ : , 2,676,350 
Ireland— 6 Joint Stock Banks ; : : ; : ; . ’ 6,354,494 


£29,128,999 


Norge.—The number of Private Banks authorized to issue om own notes in 
England, by the Act of 1844, was at that date : : 207 
Diminished in number by a ‘ ‘ ‘ ‘ ‘ 
Lapsed Issues . ° “ ° 7 ° . ° ° ° - 184 


The number of Joint Stock Banks authorized to issue their own notes by the same 
Act was at that‘date . ‘ 
Lapsed Issues ‘ 


The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845 was , ‘ 

Diminished i in number by amalgamation 

Lapsed Issues, as stated above 





CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING JUNE 6, 1903. 








| 
Fixed Issues.| May 16. May 23. 


May 30. June 6. 








£ & & | & & 
19 Private Banks. , -| 767,788 222,221 217,514 213,254 214,495 
20 Joint Stock Banks . -| 1,155,307 579,368 | 570,724 564,766 555 i014 
39 Totals. «| 1,923,155 | 801,589 | 788,238 | 778,020 | 769,509 


























Average Weekly Circulation of these banks for the month nays as above :— 
Private Banks . £216,871 
Joint Stock Banks . ° ° ° ° ° . m : ‘ . 567,468 


Together . . ; , £784,339 
On comparing these amounts ‘with the Reterns for the previous month, they 
show :— 
Decrease in the notes of Private Banks ‘ ‘ : ; ; ; £664 
Zncrease in the notes of Joint Stock Banks . ‘ 


Total Jucrease on the month 


And, as compared with the emeupentig period « of last ogee — 
Decrease i in the notes of Private Banks . ‘ ; A £91,271 
Decrease in the notes of Joint Stock Banks > . . . : , 121,961 


Total Decrease as compared with the corresponding period of last year. £213,232 
The following is the comparative state of the circulation as regards the Fixed 
Issues -— 
The Private Banks are de/ow their fixed issues . . ; : : : £550,917 
The Joint Stock Banks are de/ow their fixed issues. : ; ; ° 587,899 


Total de/ow their fixed issues ° . . ; ‘ , . ; - £1,138,816 





Summary of Jrisb and Scotch Returns 
To MAy 9, 1903. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 

Average Circulation of the Trish Banks . : , : ” : - £7,780,687 
Average Circulation of the Scotch Banks . ‘ : . A : ‘ 7,814,618 
Together . ° “ ° - £15,595,305 

On comparing these amounts s with the Retuns for the previous month, they 
show— 

Jncrease in the Circulation of Irish Banks ‘ ; : ° ‘ ° £372,467 
Zncrease in the Circulation of Scotch Banks. ‘ : ; ; ° 439,953 


Total /ucrease onthe month. : : ° ‘ £803,420 
And as compared with the corresponding month of last year 

Jncrease in the Circulation of Irish Banks ° ° : ‘ ° £796,502 

Decrease in the Circulation of Scotch Banks . . : ‘ ' : 84,228 


Total /ucrease as compared with the corresponding period of last year ‘ £712,274 
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The Fixed Jssues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . . . * : i -> £6,354,494 
Scotland, 10 Joint Stock Banks. ; ‘ ‘ ; , ‘ , 2,676,350 


Together 16 . , : . ‘ < P . ‘ . ‘ . 49,030,844 


The Actual Circulation compared with the above on the dame results :— 
Irish Banks are adove their fixed issues . “ 41,426,193 
Scotch Banks are adove their fixed issues , : ; ‘ ‘ ‘ 5,138,268 


Total adove fixed issues . , : ; , ; ‘ , : ‘ £6,564,461 
Average amounts of Gold and Silver coin held by these Banks rene the past month :— 

Gold and Silver held by the Irish Banks ‘ - % £3,826,110 

Gold and Silver held by the Scotch Banks. ; ; ; ? ; 6,296,264 


Together ; : ‘ . : ' ; : . $10,122,374 


Being an increase of £3: 4331 on the part of the Irish Banks, and an éncrease of £409,327 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 


Circulation of tbe UWnited Ringdom 
To JUNE 6, 1903. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 





June. 





|| Bank of England jm ming 4 4 

June 10). -| 28,953,255 | 28,998,074 45;719 
|| Private Banks . : ‘ . 217,535 216,871 — 
Joint-Stock Banks . . ‘ 565,480 567,468 1,988 





Total in England . . d 2917 36, ths 29,783,313 | 47,707 


|| Scotland . . ‘ ° | 793 Ln pe: 7,314,618 439,953 
Ireland ° ° ° 7,408,220 7,780,687 372,407 


United Kingdom ‘ -| 44,528,155 | 45,378,618 850,463 | Net increase || 


























As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £372,157, a decrease in Private Banks of £91,271, 
and a decrease in Joint Stock Banks of £121,961; in Scotland a decrease of £84,228, 
and in Ireland an increase of £796,502, thus showing that the month ending June 6, 
as compared with the corresponding period last year, presents a decrease of £585,389 in 
England, and an increase of at: 26,885 in the United Kingdom. 


The Returns of the Bank of England for the month ending June Io give an average 
amount of. Bullion, in both departments, of £35,799,056. On a comparison of this with 
the Return for the previous month, there appears to be an increase of £957,463, and as 
compared with the corresponding period of last year, an zucrease of £73,986. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending May 9 was £10,122,374, being an increase of £547,658, as compared 
with the Return of the previous month, and an increase of £525,486 as compared with 
the corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE FouR WEEKS ENDED SATURDAY, MAY 9, 1903. 


IRISH BANKS. 








Average Circulation rere Four Weeks | 
_ eating as above. | ade 


Name or Bank. | Authorized || 
Circulation. ! £5 and 
|| upwards. | 


ff hr mee : 
3:738,428 || 2,014,300 988,525 | 3,002,825 | 
2 Provincial Bank of Ireland|| ~ 927,667 || 526,917 | 326,174 | 853,091 
3 Belfast Bank . 281,611 396,462 259,197 655,659 
4 Northern Bank 243,440 || 372,666 266,865 | 639,531 
5 Ulster Bank . 311,079 703,650 433,301 | 1,136,951 


Under £5. Totals, 


| 
| 
| 
| 


1 Bank of Ireland 


—} 
| 
"| 
a 
|| 6 The National Bank | 852,269 | 1,015,303 | 477,327 | 1,492,630 


TorAats (Irish Banks) . || 6,354,494 r 5,029,298 2,751,389 | 7,780,687 





SCOTCH BANKS. 





| | 
1 Bank of Scotland . | 343,418 | 351,478 827,598 | 1,179,076 | 
2 Royal Bank of Scotland . 216,451 || 298,925 747,452 | 1,046,377 | 
3 British Linen Company . || 438,024 || 238,373 670,088 | 908,461 
4 Comcl. Bank of Scotland | 374,880 265,510 752,224 | 1,017,734 
|| § National Bk. of Scotland | 297,024 244,227 634,748 | 878,975 
6 Union Bank of Scotland . 454,346 309,022 749,058 | 1,058,080 | 
7 Aberdeen Town & Cy. Bk. 70,133 || 139,011 171,769 | 310,780 | 
| 8 N.of Scotland BankingCo. 154,319 209,018 _ 246,969 | 455,987 | 
| 9 Clydesdale tients. . 274,321 243,340 589,165 832,505 
10 Caledonian Banking Co. . 531434 | 48,060 78,583 | 126,643 


TOTALS Goth Banke) 2,676,350 | 2,346,964 5.407.054 | 7,814,618 











Bills on B Sueta. 


Councit Butts. TELEGRAPHIC TRANSFERS. 


Average. Minimum Average. Minimum. 

a #&, & & ls &@ | sn 

I 3°968 ) 
to 1 333 


June 10 
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No, of Shares 
Issued, 


80,000 
200,000 
29,979 
000 
60,000 
120,000 
40,000 
20,000 
11,940 
30,000 
80,000 
12,555 
100,000 
150,000 
42,000,000 





50,000 
150,000 
346,500 
153,125 

50,000 
160,000 
130,000 

40,000 
100,000 

13,595 

40,000 

80,000 

99,800 
500,000 

20,000 

12,6207), 
366,000 

75,000 
100,000 

40,000 
160,000 

60,000 

28,000 

40,000 
140,000 

80,000 
240,000 
120,000 

54,602 
125,000 

75,000 
100,000 





25,884 

61,927 
150,000 
150,000 
200,000 
100,000 
110,000 


40,000 
215,000 
0CO 
15,000 
51,000 
85,363 
40,000 
1,500,000 
50,000 
60,000 
£750,000 
140,000 





Last Dividend 


as per 
Official List. 


3/ 
Kr. 14 
10/ 


s/ 
6/6 


7/6 
44/ 
30/ 

4/ 
25/ 

*13% per an. 

6/ 
7 

3 

+% 

2/ 

3/ 
12/ 

7/ 

6/ 

7/2 
18/ 
20/ 

3/7k 
10/ 





} 





African Banking Corp., Lim., Stem, ¥ Nos. 1 to 80,000 
Anglo-Austrian Peper | ’ Currency) 

Anglo-Californian, Limited 

Anglo-Egyptian, Limited, Nos. 1 to Bo, 000 

Anglo- Foreign Banking, Limited... . 


Bank of Africa, Limited, Nos. 1 to 120,000 

Bank of Australasia one 

Bank of British North America. ... 

Bank of British West Africa, Limited, Nos. 1 to 11,940 
Bank of Egypt, Limited Nos. 1—30,000 - pi 
Bank of Liverpool, Limited 

Bank of Mauritius, Limited (London Register) 


Bank of New South Wales (on London Reg., sa Sheri 


Bank of New Zealand (Shares on London Eins 
Bank of New Zealand 4% Guar. Stk. = 

N. Z. Government) : 
Bank of Roumania, Nos. 1 to 50,0 000 
Bank of Tarapaca and Argentina, Limited, Nos. 1 to 150,000 
Barclay & Co., Limited, Shares, Nos. 1 to 346,500 
The Birmingham District and Counties . ed Co., Limited 
British Bank of South America, Limited 


Canadian Bank of Commerce Shares _... 
Capital and Counties Bank, Limited, Nos. 1 to > 130,000 
Chartered of India, Australia and 1 China 
Colonial oo ee . 


Delhi and London, Limited 
German Bank of London, Limited, tines 1 to 40,000 - 
Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs.) 


Imperial Bank of Persia, Nos. 201—100,000 
Imperial Ottoman .. 

International Bank of London, Limited 
Ionian Bank, Limited, Nos. 1 to 12,620... 


Lloyds, Limited, Nos. 1 to 366,000 a 

London and Brazilian, Limited, Nos. 1 to 75,000 

London and County, Limited, Nos. 1 to 100,000 

London and Hanseatic, Limited i 
London and Provincial, Limited, Nos. 1 to 160, 000 .., 
London and River Plate, Limited, Nos. 1 to 60, 000 .., 
London and San Francisco, Limited, Nos. 1 to 28, 000 
London and South Western, Limited, Nos. 1 to 40,000 
London and Westminster, Limited 

London Bank of Mexico and S. America, ‘La., Nos. 1 to Bo, 000 
London City and Midland Bank, Limited, Nos. 1 to pages 
London Joint Stock, Limited... 


Manchester and County Bank, Limited... 

Manchester and Liverpool District Banking Co., Limited : 
Merchant, Limited . 

Metropolitan Bank (of Engiand & Wales) Ld. sNos. rto 100,000 


Natal Bank, Limhed, saan, po At to A25,884 ... 

Do. Nos. Br to ee 
National, Limited .. ona 
National Bank of Egypt, Shares, Nos. 1 to 150, 000 ... 
National Bank of Mexico ... 

National Bank of New Zealand, Limited, Nos. 1 to. 100,000 
National Bank of South Africa, Limited, Bearer Shares, 

Nos. 1 to 110,000 

National Provincial Bank of England, Limited 


Do. do. do. 

- ‘and South Wales Bank, Limited.. 
do., New Shares... 

North “Eastern, Limited, Nos. 1 to 51,000 a 
Parr’s Bank, Ld., Nos. 1 to 85,363 ‘ 
Provincial Bank of Ireland, Ol ™, se 
Robinson South African Banking Co., Ld., Nos. 1 to 1,500,000 
Standard of South Africa, Limited, Nos. 1 to 50,000 


Union of See, Limited (on Lon. Reg, 475279 Sharet) | 


4% Inscribed Stock Deposits, 190: 


Union a London and Smiths Bank, Limited, Nos. 1 to | 


110,000 ands 140,001 to i ceseteth 





* Including bonus. 


in om by 








Quota. 
tions, 


st 
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INSURANCE. 








Prices 
from January 2 to 
Quotation, June 19. 


Highest. | Lowest 


Alliance Assurance, Limited . tofxd| 1 10 
Do. do, New Shares, Nos. 1 to "215,625 1 11$xd mt 10$ 

| Alliance Marine and General Assurance, Limited 44xd&b) 452 458 
Atlas Assurance, Limited, Nos. 1 to 24,000 niet 28 28} 27 


British and Foreign Marine, Lim., Nos. 1 to 67,000 18}xd 20 | 18} 
British Law Fire, Limited, Nos. 1 to 100,000... 2 21s a 


Clerical, Medical and General Life, Nos. 1 to 20,000 7% 18 174 
Commercial Union, Limited, Nos. 1 tO 50,000... 5 50 sit 48 
~ % “ West of England ” Term. Deb. Stk. 105 106 
> Of e Union Palatine 4% 1 Deb.Stk. Red. 105 106 
aa Fire, within Nos. 1 to 4,000 se 


Eagle, Nos. 1 to 335,73 

Employers’ Liability / Es Corporation, Lim., . 
0S. 1 to 7 

Equity and Law L Life, Nos. 1 to 10,000 


General Accident Assurance Corporation, Limited, 
Ordinary, 1 to 23,330, 23,351 to 400,000... ; 

General Life, Nos. 1 to 10,000 

Gresham Life Assurnc. Soc., Ld., Nos. 1737 to 20,000 

Guardian Assurance Co., Limited, Nos. 1 to 200,000 








Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 


Law Accident Ins. Soc., Ld., Shs. 1 to 183,725 

Law Fire, Nos. 1 to 50, OS Baga 

Law Guarantee & Trust Soc., Ld., Nos. 1 to 200, 000 

Law Life, Nos. 1 to 

Law Union & Bison See and Life, Nos. r tox 10,000 
Do. do. 4 % Debenture Stock 

Legal and General Life, Ses. 1 tO 20,000 .., ae 

a and aw ~ and cite Cons. Stock 


Globe hx ye 
London, ~ a 1 to 35,862 = 
London and Lancashire Fire, Nos. 1 to 89, 155 
London and Lancashire Life, Nos. 1 to 10,000. 
London & Provincial Marine and General Insurance, 
Ltd., Nos. 1 to 100,000 
London’ Guarantee and Accident, Limited, ‘Ordny. 


Marine, Limited .. 
Merchants’ Marine, Limited, Nos. 1 to 50, 000 





North British and Mercantile, Nos. 1 to i10,000 .., 
Northern, Nos. 1 to 30,000... 
Norwich Union Fire Insurance Soc., Nos. 1 to 11,000 


Ocean Acdt. & Guar. , a Ld., Nos.60,001 to 72,000 
Do. 0S. 1 to 60,000 
and 72,001 to mae ose ; 
Ocean Marine, Limited, Nos. 1 to 40,¢ 000 ... 





Pelican, Nos. 1 to 100,000 
Phoenix Assurance Company > ‘Limited 


weg A Passengers, Nos. 1 to 100,000 
Rock Life 

Royal Exchange 

Royal Insurance, Nos. 1 to 130, 629... 


Sun, Nos. 1 to 240,000 ... 
Sun Life, Nos. 1 to 48,000 
Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 


Union Assurance, Nos. 1 to 45,000 .. a“ 
Union Marine, Limited, Nos. 1 to 40,640 ... 


World Marine Insurance, Nos. 1 to 30,060 ... 
Yorkshire Insurance Co., Ld., Shares 1 to 55,646 












































* Law Life.—To which has been added £18 out of profits, but the liability still remains. 
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INSURANCE AND ACTUARIAL RECORD. 


PROVIDENT CLERKS’ MUTUAL LIFE ASSURANCE 
ASSOCIATION. 


HERE is something very quaint about the name of the 
Provident Clerks’ Mutual Life Assurance Association. 
It is a title that one cannot conceive as being of recent 
adoption, for it is so lengthy that it clearly belongs to 
a time when men were not so busy as they are now, 
and it is so cramping in its scope (its lineal measure notwithstanding) 
that it is clearly the selection of somebody with a limited ambition, 
which is a rare discovery nowadays. ‘The title is, indeed, an anach- 
ronism, dating away back to 1840; but the company itself is no 
fossilised remnant of the past, but, on the contrary, an institution 
very much alive indeed. Its name, and the conservative soundness 
with which it is managed, are the only suggestions of the good old 
past about it. The name, we are afraid, could not well be tampered 
with now, awkward as it is; and the cautious direction it would be 
worse than folly to interfere with, in view of its highly successful 
results. The company has come, from small beginnings, to be 
universally respected, and, as years go on, the respect grows instead 
of diminishing. It is a company for which nobody can have any- 
thing but a good word to say, for it is at once prosperous and 
unobtrusive. The provident master, as well as the provident clerk, 
has long since come to recognise its merits, and it pursues its even 
and profitable course in a way that is the envy of many a more 
ambitious office. 

In the year 1902 the Provident Clerks’, which is not, as a rule, 
subject to notable fluctuations, rather surprised itself by beating all 
its previous records in the matter of new business. The policies 
written numbered 2,102, as against 1,824 in the preceding year, and 
as against 1,902, the high-water mark touched in 1899. The new 
sum assured was £304,447, as against 4£242,593 in 1901, and 
£290,922 in the bumper year 1899. The directors have, therefore, 
good réason to plume themselves on the popularity that has attended 
the company during the sixty-second year of its existence. 

As we have said, the Provident Clerks’ is not a company that 
indulges in fireworks—for the management is aware that there are 
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two sides to fireworks, the rocket first and then the stick—but it 
steadily forges ahead. In 1892 the premium income was £128,000, 
in 1897 it was £140,700, and in 1902 it was £158,400. This is a 
most healthy rate of progression, and so long as the board and 
actuary can keep it up the policyholders will have no reason to 
grumble. One very notable advantage of the safe course steered by 
the board is the way in which the expenditure is kept down. The 
management sees the fallacy of penalising the existing members by 
paying heavily to obtain a large accession of new entrants; and the 
result is that, while the company continues to steadily enlarge itself, 
yet the costs are relatively so small that the policyholder is not made 
to feel that he is being sacrificed in the interests of posterity. The 
ratio of expenses to premium income had been pulled down from 
16°9 per cent. in 1899 to 14°6 per cent. in 1901; and in 1902, not- 
withstanding the cost of the quinquennial valuation, the ratio is only 
14°9 per cent. On this performance the board deserves to be most 
heartily congratulated. The net result of the year’s operations is 
that the substantial sum of over £65,000 is added to the accumulated 
funds, which are thus raised to the very substantial total of 
$2,244,000. 

The quinquennial valuation, just concluded, was on a very 
stringent 3 per cent. basis, and it disclosed the most satisfactory 
distributable surplus of £212,649, which permits of a bonus of 
#1. 12s. per cent. on the original sums assured in respect of each 
year’s premium paid during the quinquennium, while a balance of 
£31,000 is carried forward, as a prudent provision against the 
prospect of having to come down to a 2} per cent. valuation, should 
the level of investment return still further decline, or for any other 
purpose the board may deem desirable. As a matter of fact, the 
prospects of an early reduction to that level is hardly probable, and 
the directors are well justified in setting aside £10,000 of this balance 
to a staff superannuation fund. The staff has deserved well of the 
company, and the provision is no more than is fitting. 


—__—_+—e- 


THE Royal Insurance Company has issued a most interesting brochure 
in connection with the opening of their new head office building in Liverpool. 
This little work is full of plates showing important buildings in the City of 
Liverpool, and other details interesting to the general reader. The buildings 
of the company itself would appear to be of a distinctly artistic character, 
and many of the details set forth so excellently in the plates in this work 
show to what a high degree the architectural characteristics of business 
premises have risen in this country. 
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THE SCOTTISH WIDOWS’ FUND LIFE ASSURANCE SOCIETY. 


HE Scottish Widows’ Fund has submitted an excellent 

report to its eighty-ninth annual general court of 

members for the year ending December 31, 1902. 

This year happens also to be the first of the current 

septennial period, for the society is one which pursues 

an investigation at seven in preference to five years’ intervals of time. 

Another Scottish mutual office follows the same course, and divides 

its surplus at the conclusion of the same period. The quinquennial 

and the septennial divisions have each something to say in their 

favour—possibly the former is the more popular of the two, but 

when an office deliberately adopts a method, it does not lightly 

depart from it, nor would it be wise to do so. Such a change 

would provoke criticism, and would have to be justified by clamant 

necessity. The longer period allows more time for profit striking 

and for fairer results, and the shorter period gratifies those who are 

hasting to see results and can scarcely await the allotted period. 

If matters are going wrong, they are the sooner known, for the 
fruits of the investigation become public property at such times. 

The new business effected for 1902 is, as usual, considerable, and 
the Scottish Widows’ is in the happy position of getting many 
proposals without asking for them, such is its prestige. The 
necessary outcome of this is a saving in commissions. Its clientage 
is among the wealthy, and therefore its policies are for large amounts 
asarule. During the year under review, to take for instance the 
declined, or not completed, proposals—382 for £284,250—these 
averaged £745 each, while the 2,449 new policies issued, amounting 
to £1,463,491, indicate an average policy of nearly £600. These 
averages are in excess of most offices, and are thus a distinctive 
feature of the Scottish Widows’ Fund. The reassurances are not 
so large as one might expect from a million-and-a-half of assurances, 
and amount only to £56,700. As offices part with so much of their 
risks as are in excess of a certain sum, the conclusion is that those 
of this kind have not been very numerous, and that the society has 
been able to take up most of the policies itself, as an insurance 
office naturally prefers to do. On the other hand, an office which 
gives off reassurance receives it in return, and thus the account 
should be square on the whole. 

The net premium revenue on the new assurances was from annual 
premiums £54,142, and from single premiums £1,860. This is a 
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large sum from the former, and a small sum from the latter. Of the 
two systems of payment—the. annual and the slump payment—the 
former appears to have most in its favour. It is gradual, and in the 
case of life payments may yield better results than where a stated 
sum is paid down. It has more the appearance of insurance and less 
of investment, and it taxes the companies less in its placement when 
it flows in gently rather than when rushing in bulk and volume. 
It is associated probably more with endowment assurance than with 
policies for the term of life. 

The society does not appear to cultivate new annuity business 
greatly at present, judging by the amount of its transactions during 
the past year. Policies were issued for eighteen immediate annuities 
amounting to £637, for which the society received £8,820 in single 
premiums. During the year as muchas £20,372 was paid in annuities, 
which shows that a large business has been done in this department. 
Some offices have lately fought shy of annuities, because the curious 
turns in the rate of interest militated against a nice calculation of 
the profit on such transactions, which entered on that account into 
the speculative arena. Accordingly, the offices which took this view 
of the matter resolved to raise their rates to suit the altered condition 
of affairs, and they were quite justified in the course they adopted. 

The rate of mortality among the members of the society was 
said to be considerably less than that indicated by the tables of 
mortality which form the basis of its calculations. The deaths so 
provided for was 924, while the actual number was only 665, or 28 
per cent. less than the estimate, so that the society was to that 
extent to the good. Of the 665 deaths, 233 were of persons who 
had attained 70 years of age and upwards, 65 of them dying between 
80 and 90 years age, and II over 90, one being in his 96th year—a 
striking tribute to Scottish longevity. The fame of the Scottish 
Widows’ as a bonus-bestower is evident from the fact that out of the 
total claims paid consequent upon the 665 deaths, amounting to 
£883,234, only 42 policies for £47,871 were without right to partici- 
pate in profits—all the others were with profits; and that these 
were considerable is seen in the proportion they bear to the sums 
assured, being as £307,458 to £527,905, that is, roughly, three-fifths 
of the original sums assured. The average of these bonus additions 
was 58 per cent., but bonuses had been previously paid on many of 
them either in the form of cash or in reduction of premiums. This 
high rate of bonus appears to be the average on all participating 
policies, whether for life or endowment assurances, from the oldest to 
the most recently issued. The bonuses thus begin at once with the 
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issue of a profit-participating policy. In 77 cases, the bonus additions 
doubled, or more than doubled the original sum assured, increasing 
it from 100 to 177 per cent., the average increase being 125 per cent. 

Endowment assurance policies to the number of 168 became 
claims by survivance. This gives an idea of the extent to which 
endowment insurance is making way, when the claims under it 
are about one-fourth of the ordinary death claims in number, and 
one-sixth in value. _It is intelligible that the policies should be for 
smaller amounts because the premiums are so very much higher than 
in the case of whole-life policies. The bonuses applicable to the 
endowment matured claims amounted, on the average, to 30 per cent., 
being £26,240 on 155 policies for £87,060. These policies received 
precisely the same rate of bonus as the others, but their duration 
being briefer they had not time to accumulate so large an amount 
of bonus. As regards the claims from non-participating endowment 
policies, these numbered 13, and were for £5,020. The non-profit 
policy, even with endowments, is therefore in little request. There 
seems to be in bonuses just that element of uncertainty and expecta- 
tion, combined with a tinge of speculation, which commends it to 
many persons. 

The accounts detailed in the revenue account and balance-sheet 
show well. An addition of £391,135 to the accumulated fund is 
satisfactory, raising the latter, as it does, to a total of 416,330,562. 
The society has not only ample assurance and annuity funds, it 
has also an “Investments and exchange reserve fund” with 
£103,596 at the credit. With the handsome reserves and resources 
of the society, it will be readily seen how it is able to keep its high 
place in public esteem. As to the average rate of interest realised 
during the past year on its funds, this was £3. 16s. 7d. per cent. 
This is good when it is considered how much is invested in Govern- 
ment, colonial, municipal and railway stocks, the return from which 
is not so high as on mortgages, of which the society has five-and- 
a-half millions sterling. The commissions and expenses of manage- 
ment, which include special expenses connected with the septennial 
valuation and the distribution of bonus, together amounted to 
411. 10s. per cent. of the premium, or 47. 5s. 2d. of the total 
revenue—low figures indeed, and on the economical side. 

In the recent war in South Africa, no less than 235 members of 
the society took part, and 10 were killed in action, while 5 died 
from the effects of campaigning. Of the fifteen, 3 were assured for 
£36,707, and 12 for £12,680. Extra premiums paid to the extent 
of £7,744 would not cover the loss, which was exceptional, and was 
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incurred in the cause of patriotism; for had these 235 members not 
been exposed to the risks of war, the deaths among them would 
probably not have exceeded 5, or the claims £10,000. Moreover, 
most of those who went out must still suffer from the evil effects of 
soldiering in all weathers, and under conditions highly injurious to 
health. 





WESTERN ASSURANCE COMPANY. 


HREE years ago the above Canadian insurance company 
opened a branch in the United Kingdom, and its 
accounts have thus become of interest to the com- 
mercial community on this as well as that on the other 
side of the Atlantic. The company restricts its opera- 

tions to fire and marine insurance, but in these departments it is, we 
believe, by far the largest office doing business with a head office in 
its native Dominion. The paid-up capital is so imposing in amount, 
aggregating £404,668, that no doubt can arise in the minds of the 
company’s customers as to the value of the indemnity offered. In 
the fire department the trading seems, during 1902, to have been 
satisfactory. The net premiums amounted to £540,746, whilst the 
losses were covered by £308,400. Thus the loss ratio was about 
57 per cent., which is by no means high in a company doing so large 
and widespread a business as the “ Western ” reports. Conditions 
indeed, in North America, were more favourable last year for fire 
insurance than have been experienced on that continent for a good 
many preceding years. Only about 20 per cent. of the company’s 
fire business is obtained in Canada, where the losses are reported to 
have been considerably lower than had been the case for many years 
past, there having been no fires of serious magnitude in the Dominion 
during the past year. A lessened loss strain has been accompanied 
by an increase in rates. Similar conditions have, to some extent, 
existed concurrently in the United States, where the bulk of the 
company’s fire business is transacted. The president stated at the 
meeting that the business of the Western office in that country last 
year showed considerably better results than in 1901; although only 
a small profit is to be reported, owing to the occurrence of con- 
flagrations early in 1902. These catastrophes were not altogether 
misfortunes for fire companies, for they played their part in bringing 
about a general advance in rates, from which the business has largely 
benefited. The fire experience of companies doing business in the 
Great Republic was generally very favourable during the latter part 
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of 1902, and indications that the present year’s working will show an 
improvement are very decided so far. In the United States a cycle 
of unprofitable trading, caused by excessive competition and dis- 
organisation of tariffs, has, apparently, passed away, and for some 
time, at least, it may be anticipated that fire insurance companies 
will earn fair profits on a business which had, for a series of preceding 
years, brought to them little but vexation and disappointment. The 
British and foreign fire business of the company is said to have 
made gratifying progress during the past year, fully realising the 
expectations that were formed at the time when the directors decided 
to open a London office. 

The net marine premiums in 1902 amounted to £167,869, of 
which losses absorbed £134,564. In the accounts the expenses and 
commission appertaining to this department are not separately 
shown, but it is stated that the results of the year’s working were 
satisfactory. The marine premium income was somewhat less than 
that reported for 1901, owing to the closing of business early in the 
year in some cases where unprofitable trading had been experienced. 
The company had, of course, to bear the brunt of running off the 
risks on this abandoned business, but for which circumstance a larger 
profit would have been earned. 

On the combined fire and marine departments a surplus on the 
year’s working is shown, without taking into account interest earnings 
of £32,870. The premium income was increased by £32,510, and, 
under ordinary circumstances, an increase in provision for unexpired 
risks might have been thought necessary to the extent of ten or 
twelve thousand pounds. It is announced, however, that the increase 
in premiums is mainly to be attributed to an advance in premium 
rates, and only to a small extent to an increase in the amount at 
risk. It may be taken, therefore, that the underwriting profit was in 
reality not much less than the surplus shown, after deducting the 
losses and expenses from the premiums of the year. While the 
premiums were larger than were received in 1901, the losses were less. 

The close of 1902 shows an improvement in the company’s 
financial position, for the underwriting profits have been but lightly 
encroached upon for dividend-paying purposes. Interest produced 
£17,470, which provided nearly three-fourths of the dividend of 6 per 
cent. declared on the capital stock of the company. A sum of 
£6,465 has been applied towards meeting depreciation in invest- 
ments, and a sum of £3,080 has been written off the value of office 
buildings and furniture at the head office and branches. It is stated 
that, in order to provide the additional office accommodation required 
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by the growth of the company’s business, the building in Wellington 
Street, Toronto (one of the leading business thoroughfares in that 
city), adjoining the head-office premises, part of which had been 
previously rented, has been recently purchased; ample room having 
thus been secured, not only for the present but for the future require- 
ments of the company. 

The reserve fund on December 31 last, after provision for the 
dividend, amounted to £232,310. 


—~> 
—_— 





YORKSHIRE FIRE AND LIFE INSURANCE COMPANY. 


HE year 1902 was an eventful one in the history of 
this old-established and select insurance office, for 
the business was greatly enlarged through the acquisi- 
tion of that of the Lion Fire Insurance Company. 
The institution has greatly widened the scope of its 

operations, and the results of the past year give good ground for 
the belief that it has done so without the quality of the business 
having been in any way impaired. The policies of the Lion 
Company have in each case been carefully considered on their merits. 
Such of them as it has been thought desirable to retain have been, 
subject of course to the consent of the policyholders, converted into 
Yorkshire policies, whilst the business that did not appear to give 
prospects of profits is being allowed to run off. Apart from 
the benefits accruing from the increased business, thus carefully 
scrutinised and sifted, the company may be expected to derive 
considerable advantage from the connections of the absorbed 
company. It is stated, in the directors’ report for 1902, that a 
powerful London board has been formed, and that steps are being 
taken to increase the head-office board through the addition of 
members representing some important provincial centres, in which 
the company’s interests have been considerably increased. In other 
ways, no doubt, every use will be made of the opportunities for 
development which the fusion has given to the company. 

The fire account shows good results for the year.. The fire 
insurance fund at the beginning of the year amounted to £240,000, 
to which was added £56,460 transferred from the “ Lion” liquidation 
account. The net premium income, after allowing for reinsurances, 
amounted to £190,502 in 1902, as against £112,677 received in the 
last ten months of 1901. The losses represented an outgo of 
495,768, or just about 50 per cent. of the premiums, which implies 
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a very favourable fire experience. The expenses, inclusive of 
commission and bad debts, absorbed £66,567. Interest on the fire 
funds, less income-tax, produced £10,270. After adding £8,540 to 
the fire fund, a sum of £29,898 was carried to the profit and loss 
account. 

The fire insurance fund at the close of the year stood at 
£305,000, exceeding the premiums of the year by about 60 per 
cent. The great strength of the reserves in this department may 
be easily realised when it is considered that they are four times 
the amount which, by the ordinary computation, would be thought 
sufficient to provide for the unexpired liability under the contracts 
current on December 31 last. 

The dividend distributed for the year is at the high rate of gs. 
per share, on each of which 41 has been paid up. It has been 
more than earned from underwriting and interest in the fire 
department, which is highly satisfactory, as the company has other 
sources of profit which have not been called on during the past 
year to contribute to dividend. There is, for example, the interest 
upon the profit and loss balance, which produced £2,234, although 
income-tax and expenses not carried to other accounts reduce this 
profit to the extent of £1,614. An item of £5 received as conscience 
money does not greatly help the finances, and is not likely to 
recur in future accounts, but is an interesting entry. Whose 
conscience was pricked, we wonder, and why? For the quieting 
of an uneasy conscience 45 must be considered a moderate 
expenditure. 

The life department has shown active development during the 
past year. The new policies issued numbered 717 as compared 
with 425 in the previous ten months. The net new sums assured 
amounted to £300,557, which represents far and away the largest 
new business which has been done by the company, at least for 
many years past. The total net premium income amounted to 
£89,685, of which about 164 per cent. was absorbed in commission 
and expenses, representing a moderate burden, considering the large 
proportion of the always most expensive new business. Claims 
involved the payment of £60,582. A sum of £29,905 was received 
as consideration for annuities granted. The life assurance fund was 
increased during the year from £978,511 to 41,040,413. The 
interest yield was remarkably good, amounting, after deduction of 
the heavy income-tax, to close upon 4 per cent. The Yorkshire 
Company’s bonuses in its life department have always been of a 
high standard of excellence, and indications are clear that at the 
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next quinquennial division they will not be of a disappointing 
character. 

The company has an accident department in which premiums 
to the extent of £17,418 were received during the year. The 
accident fund at the close of the year amounted to 45,062, and 
seems in need of being strengthened to place the department quite 
in a self-supporting position. This may be done, it is to be hoped, 
without calling for assistance from other departments. It is well 
known that workmens’ compensation insurance business has not 
been paying many companies of late years. The directors report 
that the rates for this class of business are being generally increased 
with a better prospect of profit to the companies concerned ; also 
that these insurances are largely confined to the company’s clients 
’ in other departments. 

The company’s total assets, after deduction of sums set aside 
to meet outstanding liabilities, amounted, on December 31 last, to 
£1,437,613. <A difficult year has been so successfully negotiated 
by the directors and management that, in the larger sphere of 
operations on which it has embarked, the company’s friends may 
with well-grounded confidence anticipate a fitting continuation and 
development of the prosperity which it has enjoyed in the past. 





a 
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THE Munich Reinsurance Company has removed to Broad Street Place, 
Blomfield Street, London, E.C. 


Tue Birmingham branch of the City of Glasgow Life Assurance Company 
has been removed to 3 Edmund Street, Birmingham. 

Tue address of the Scottish branch of the Manchester Assurance 
Company is now 180 West George Street, Glasgow. 

THE Manchester offices of the Law Guarantee and Trust Society have 
been removed from 51 King Street to g Chapel Walks. 

Tue Edinburgh offices of the English and Scottish Law Life Assurance 
Association have been removed to 41 Charlotte Square, Edinburgh. 


THE foreign fire department of the General Accident Assurance Corpora- 
tion, Limited, has been removed from 115-117 Cannon Street to more 
commodious offices at 9 and 10 King Street, Cheapside, London, E.C., the 
premises having been purchased by the corporation as a permanent London 
head office. 
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Fnsurance Reports, etc.—Summarised. 





ALLIANCE MARINE AND GENERAL ASSURANCE ComPpaANy.—The report for 
1902 states that the balance at credit of the 1901 underwriting account on 
December 31, 1901, was, after deducting expenses, £68,127, and the settle- 
ments on this account during 1902 amounted to £32,484. The profit and 
loss account shows a credit balance of £112,890. From this sum the 
directors have transferred £20,000 to the reserve fund, increasing this fund 
to £200,000. It has been decided to declare a dividend of 30s. and a bonus 
of ros. per share, together gos. per share. The net premium of the 1902 
underwriting account was on December 31 £147,311, the net settlements 
being £51,246. 


BRITISH AND FOREIGN MARINE INSURANCE CompaNy.—The directors 
have decided to pay an interim dividend for the half-year ending June 30 of 
8s. per share. 


CENTRAL INSURANCE CompaNny.—The report for the period ended 
December 31 last states that premium income has increased from £10,642 
to £40,517, or, after deduction of reinsurances, from £6,360 to £25,780, a 
net increase of 305°3 percent. Commission and expenses of management, as 
charged in the revenue account, amount to 46°8 of the net premium income, 
against 52°8 per cent. for the previous period. A sum of £2,653, being 10°3 
per cent. of the net premiums, has been debited for establishment expenses 
to the organisation account, against £2,459 (3°87 per cent.) charged in the 
previous statement. Claims paid and outstanding (after recovery under 
reinsurances) amount to £4,447, being 17°2 per cent. of the net premium 
income, as against 36 per cent. in the previous period, a percentage so low 
that it is not possible to anticipate its continuance. The accounts, after 
bringing forward the balance from last year, show a sum to the credit of the 
revenue account of £16,470, and the directors recommend that this be dealt 
with as follows :—To write off the whole of preliminary expenses, £1,965 ; 
and off Provincial Assurance Corporation purchase account, £300 ; carrying 
forward for unexpired risks and for reserve, £14,205. As the sum of £5,000 
was paid to the British Dominions Insurance Company, Limited, for the 
purchase of their home fire, personal accident, burglary and fidelity depart- 
ments and the goodwill attaching thereto, on December 31, 1902, it appears 
in the accounts now presented. No credit is taken in the accounts for any 
premiums received by this company resulting from the purchase, nor is credit 
taken for a sum received from the British Dominions Insurance Company, 
Limited, after the close of the accounts for running the unexpired liability on 
certain risks. Since the last report the subscribed capital of the company 
has been increased from £230,225 to £844,525. Under the prospectus 
issued in July last, 119,470 shares were allotted out of 150,175 applied for, at 
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a premium of 1s. 6d. per share. After payment of the expenses of the new 
issue, consisting of the stamp duty, advertising, printing, legal and other 
charges, there remained a sum of £1,696, which has been placed to the credit 
of the revenue account. By this issue the number of shareholders has been 
increased from 297 to 1,096. The directors’ fees are fixed at £1,500 per 
annum by the articles of association, but, with the view of keeping down 
expenses, the board have accepted, for the fourteen months under review, the 


sum of £497 only. 


Citizens’ Lire AssURANCE Company.—‘he report states that the funds, 
as at December 31, 1902, amounted to £962,348, the increase for the year 
being £171,900. In the ordinary branch the number of policies issued 
during the year was 7,068, assuring the sum of £ 1,055,105, and producing a 
new annual premium income of £40,292. The sum of £2,679 was received 
as consideration for annuities amounting to £289. 5s. 4d. per annum. New 
assurances, totalling over £1,000,000, have been completed in the ordinary 
branch alone for five years in succession. The revenue for the year 
amounted to £ 386,112, an increase of £33,480 over that of the preceding 
year. The claims during the year amounted to £61,015. 

GENERAL Lire AssuRANCE CompaNny.—The report for 1902 states that 
when the valuation was made in 1892 the rate of interest assumed was 
reduced from £4 to £3. 10s. per cent., and again in 1897 to £3 per cent., 
for the calculation of the whole life and endowment assurances. On the 
present occasion, with the exception of the annuities, which have been valued 
on the assumption of interest at #3. 10s. per cent., the basis of the valuation 
has been £3 per cent. in every case, but the new tables of mortality recently 
published by the Institute of Actuaries, and known as the Om., which 
require larger reserves to be held in hand, have been used for assurances for 
the whole term of life, the Hm. being availed of for other policies. Founded 
on these bases, the valuation shows a fair surplus on the with-profit 
assurances sufficient to provide for those policyholders who are entitled to a 
division of the profits in the method decided upon in 1898, a reversionary 
bonus to their policies at the rate of £1. 3s. per cent. per annum on the 
sums thereby assured. This bonus would have been much larger had not 
the general depreciation of Stock Exchange securities, which has been the 
result of commercial depression from prolonged war, rendered it advisable to 
write down some investments to the extent of £12,438, and to form an 
investment reserve fund of £32,908 out of the proceeds of securities 
realised during the quinquennial period. The mortality during the five 
years has been heavy, and although within the expectation, has involved a 
payment beyond the sums provided by the tables of £4,186. The board 
recommends the continuance of the dividend at the rate of 10 per cent., but 
does not propose the payment of any bonus to the shareholders. 1,137 
proposals for assurances were received during the year, and amounted to 
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£536,535. 993 policies for £389,928 were issued in consideration of 
premiums amounting to £15,514, of which £520 were in single premiums. 
Of the remaining proposals 90 for £71,020 were declined and 54 were not 
completed at the end of the year. Claims under 509 policies in respect of 
the deaths of 458 persons were satisfied, and amounted, with the bonuses 
which had accrued, to £157,878, of which £6,603 were guaranteed and 
paid by other companies. 86 endowment policies, assuring £39,563, 
matured for payment by survival of the lives. Of this sum £19,000 were 
guaranteed and paid by other companies. Six immediate annuities for £205 
were granted in consideration of the receipt of £3,186, and two deferred 
annuities for £118 were granted in consideration of annual premiums 
amounting to £88. Annuities amounting to £419 lapsed by the death of 
the recipients. 


LONDON AND MANCHESTER INDUSTRIAL ASSURANCE COMPANY.— More 
new policies were granted in the past than in any previous year, the number 
issued being 270,439. The life premiums exceeded £200,000 in the past 
year, the actual amount of them being £201,991, which compares with 
£165,829 for the previous year, and represents an increase of nearly 22 per 
cent. An annual life premium income of such dimension having now been 
secured, and with every prospect of a steady and continuous growth of it, 
the ratio of expenditure upon new business to premium income will hence- 
forward be less than it has been during the most recent years. The claims 
(inclusive of .£875 for surrenders and annuities) which arose in the life 
department during the past year amounted to £68,545, and were well within 
expectation. The premium income of the sickness and medical aid depart- 
ment (in which no new business is transacted) for the past year was £19,933. 
Of this £1,012 was from policies assuring weekly allowances in sickness and 
£18,921 in respect of medical aid assurances. The year’s claims in the 
sickness and medical aid department amounted to £12,662. The total of 
the past year’s premiums in the two departments—life, and sickness and 
medical aid—combined was £221,924. A larger addition was made to the 
funds during the past year than in any prior one, the sum added thereto 
being £30,746, and bringing up the total to £266,182. The consulting 
actuaries’ valuation of the company’s business as at March 24, 1902, 
shows a surplus of £40,933 of assets over liabilities, and this although the 
valuation was conducted on a stringent basis. A reversionary bonus at the 
rate of £1. tos. per cent. per annum has been declared upon participating 
policies in the ordinary branch that were in force on March 24, such bonus 
to vest after the policies have been in force three years ; and at the forth- 
coming annual meeting a proposition will be made to divide pro rata £1,995 
amongst the shareholders as an additional bonus. For the past year the 
directors recommend a dividend of 10 per cent. 


LONDON AND PROVINCIAL MARINE AND GENERAL INSURANCE Com- 
PANY.—The company announces an interim dividend at the rate of 10 per 
cent. per annum for the half-year ended June 30 last. 
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MERCHANTS MArINE INSURANCE CompaNy.—The directors have 
resolved to pay an interim dividend of 1s. 6d. per share for the half-year 
ending June 30, tax free. 








Mutua Lire ASSOCIATION OF AUSTRALASIA.—-The new business for 
the last year is the largest in the association’s history. 4,056 proposals were 
received for sums amounting to £986,955. 855 of these were declined or 
not completed for £226,349. 3,021 policies were issued (including annuities 
£1,908) for £760,606. New premiums thereon (including the consideration 
for annuities granted) amount to £46,309. Renewal premiums, perhaps the 
most significant evidence of progress, are £171,828, or £12,711 more than 
in 1901. Increase of the funds by £105,246, to a total of £ 1,638,939, is a 
gratifying fact ; and although the investments in what are generally classed as 
“liquid securities” have been augmented to over £343,000, the interest 
realised is close on 4} per cent. per annum. 











NORTHERN ASSURANCE Company.—The report for the past year states 
that the net premiums in the fire department amounted to £960,366, showing 
an increase of £107,438 in comparison with those of the previous year. 
The net losses were £470,336, and the total expenses of management 
(including commission) were £309,604, the year’s operations, after providing 
for liability under “current risks,” resulting in a profit of £137,450. In the 
life department, 1,051 policies were issued for new assurances, amounting in 
the aggregate to £352,217, yielding in annual premiums £13,794. The 
total income of the year (including interest) was £393,950, and the increase 
of the funds in respect of the year’s working was £108,086. The balance of 
profit and loss account, after charging it with the interim dividend paid in 
December, and deducting the amount appropriated for shareholders’ life 
bonus 1903-5, amounts to £275,945, out of which the directors propose to 
add £100,000 to the fire reserve fund, to add £10,000 to the staff pension 
fund, to pay a further dividend of £1. ros. and a bonus (in addition to the 
instalment of “ shareholders’ ” life bonus) of 10s. per share on account of the 
year 1902, leaving £105,945 to be carried forward. The total accumulated 
funds of the company on December 31, 1902, amounted to 46,227,936. 








NorwicH UNION FIRE INSURANCE Company.—The report for 1902 states 
that the net premium income for the year amounted to £1,076,261. The 
percentage of losses on premiums is 51°55, as against 71°74 in 1901 and 
63°49 in 1900. After setting aside one-third of the premiums (£358,754) as 
a reserve against liabilities on policies not run off, the balance at credit of 
profit and loss account, including the unappropriated balance, £108,791, 
brought forward from the previous year, is £274,921, out of which an 
interim dividend of £2 per share was paid in January last, and a further 
dividend of £2 per share, with the addition of a bonus of £1, has been 
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declared by the board. The undivided balance is £219,921. Of this 
£30,000 has been added to the reserve fund, leaving £189,921 to be carried 
to next year’s credit. 


NorwicH UNIon Lire Orrice.—During the year 4,428 proposals were 
received for £3,410,706, and policies were issued for £ 2,845,455, with 
new premiums of £110,386, these figures being the largest ever attained by 
the society. The income of the year was £794,214, and the outgo, after 
providing for all claims, £478,886, so that the addition to the funds during 
the year was £315,328, bringing the total funds at the end of the year to 
£45737,755. The total claims for the year amounted to £255,236, exclusive 
of £45,459 of bonus additions, these figures being £55,157 less than the 
expectation. 

OcEAN MARINE INSURANCE Company.—The board of directors announce 
an interim dividend of 2s. 6d. per share. 


RELIANCE MARINE INSURANCE ComPANy.—The directors have declared 
an interim dividend of 2s. per share, being at the rate of 10 per cent. per 
annum. 


RoyaL INsuRANCE Company.—The report shows net fire premiums 
amounting to £2,763,521, losses to £1,446,276, and surplus on the fire 
account amounting to £365,107, of which £200,000 has been transferred 
to the fire fund, and the balance—£165,107—carried to profit and loss. 
The profit and loss account is credited with £112,120, interest not carried 
to other accounts, and after payment of dividend and income-tax, a balance 
of £485,476 is carried forward. In the life department new business totalled 
41,110,041, the total premiums, after deducting reassurances, £639,320, 
and the life funds at the end of the year, £8,340,776. The dividend recom- 
mended is 20s. per share, making, with the 18s. paid in December last, 38s. 
for the year. Total funds at the end of the year, after payment of dividend, 
amounted to £ 11,985,009. 

Ska INsuRANcE Company.—The directors have declared an interim 
dividend, free of income-tax, of 5s. per share, or 25 per cent. per annum. 





ys 
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CENTRAL INsuRANCE Company.—Messrs. Ben Day (of Messrs. Day and 
Yewdall, solicitors, Leeds), and Leopold Paget (of Harewood, Leeds), and 
Lieutenant Colonel Lee (of Thorp Arch, Yorks), have accepted seats on the 
Leeds local board of the company.—Mr. Sydney A. Bennett has received 
the appointment of chief agency inspector of the company, at the head office 
in London. 











NORTH BRITISH AND MERCANTILE INSURANCE COMPANY. 


THE directors submit the following report on the business of the company during the 
year which closed on December 31, 1902. 


FIRE DEPARTMENT. 


In 1902 the premiums received amounted to . . ° . £2,375,616 11 § 
Deduct reinsurances’ . ° ° ° . ° ° ° ° 509,576 o 8 


Net premiums , ; . . ‘. - £1,866,040 10 9 


In 1901 the premiums received amounted to ; m ; , . £2,114,121 17. 8 
Deduct reinsurances . 5 ‘ . ‘ ‘ ‘ " . . 490,307 9 4 


Net premiums . ‘ . . . . £1,623,814 8 4 


From the statement of the fire account (No. 1) it will be seen that, after having increased 
the premium reserve by a sum of £96,890. 9s. (raising that reserve to £746,416. 45. 4d.), 


there is a profit of £164,479. 18s. 3¢@., which is carried into the profit and loss account 
(No. 2), making the balance at the credit of that account £500,909. os. 2d. 


LIFE DEPARTMENT. 


New LIFE BUvuSsINEsS. 

The directors have to report that the completed gross new business of the year compared 
with that of 1901 was as follows :— 

Year. Policies. Assuring. New Premiums thereon. 
1902 “ 3,267 ‘ £2,069,852 ‘ £84,762 0 1 
1901 . 3,089 . 1,689,436 . 63,923 5 4 

The net amount assured, after deducting sums reassured, and the new premiums, after 
deducting those paid to the reassuring offices, were :— 

Year. Net Amount Assured, Net New Premiums. 
1902 »  £1,755;027 - £74403 15 7 
1901 ; 1,597,986 ‘ 60,281 15 2 

The income of the life branch from premiums and interest for the year 1902 amounted to 
41,262,519. 10s. 11d. 

During the year 1902, 703 deaths, by which 922 policies emerged, were proved, and 
170 endowments matured. The sums which thus became payable (including endowments) 
amounted, with bonus additions, after deducting reassurances, to the sum of £687,952. os. 8d. 

It will be seen from the balance-sheet annexed (No. 5) that the life assurance fund now 
amounts to £9,771,357. I1s. 10d., the increase during the year being £380,791. 6s. 11d. 


NEW ANNUITY BUSINEsS. 


The directors have also to report the following transactions in this branch of the 
company’s business for 1902 :— 





ma Consideration Received. 
No, of Annuities 


y 
Year, Transactions. | Secured. 


By Single Payment. 


By Annual Premium. 


| 
£88,499 3 10 | £273,826 1 4 | £3,16617 1 
| 


32,743 5 8 256,352 6 7 | 1,420 6 3 
| 
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The annuities secured consisted of— 





Immediate Survivorship Deferred 


Year. Annuities. Annuities. Annuities. 


1902 £24,400 4 0 £1,859 5 0 41,313 9 10 
1901 21,824 1 6 3,785 14 0 633 10 2 








There were also issued deferred payment policies assuring £60,926. 5s. 

During the year 250 annuities have fallen in, relieving the company of the sum of 
£17,136. 2s. 4d. of immediate annuities and £1,600 of deferred and survivorship annuities. 

The accumulated funds of the life and of the annuity branches are separately invested, 
and, by Act of Parliament, are set aside to meet the claims under this department of the 
company’s business. 

DIVIDEND. 

At December 31, 1902, the amount at the credit of profit and loss was . £500,909 0 
To which add one-fifth of the “shareholders’ life and annuity profits” 

and interest . ‘ . ‘ ° . ° ° e ‘ = 24,750 O 


525,659 0o 
Out of this sum the directors recommend— 


(1) That a dividend shall be declared of £1 

per share, free of tax, the one-half of which 

dividend shall be payable on May 15, 

1903, and the other half on November 11, 

1903, making the sum of . ‘ £110,000 0 0 
(2) That a bonus of ros. per share shall be 

declared, payable on May I5. ° 55,000 0 O 
(3) The bonus of 4s. 6a. per share from the 

shareholders’ life and annuity profits, 

payable on May 15 . . ‘ . 24,750 0 O 

__-— 189,750 0 Oo 


Leaving to be carried forward . ‘ - £335,909 0 2 


After providing for the dividend and bonus, the total fire, life and annuity funds, 
including the paid-up capital, amounted at December 31, 1902, to £16,189,021. gs. Id. 

It is with deep regret that the directors report the sudden death of Mr. Quintin Hogg on 
January 17, 1903. They desire to record their sense of the great interest taken by him in 
the company as a director for twenty-four years, during the last six of which he was 
chairman of the general court. ° 

Mr. Charles J. Cater Scott has been elected chairman of the general court in succession 
to Mr. Hogg, and Mr. Edward Nettlefold, of Messrs. Guest, Keen and Nettlefolds, Limited, 
Birmingham, has been appointed an ordinary director to fill the vacancy on the London 
board. 

Mr. F. W. Lance, the company’s secretary in London, has, after forty-one years’ valuable 
services, resigned his office, and the directors have appointed Mr. Robert Carmichael to be 
his successor. 

The directors have also accepted the resignations of Mr. Philip Winsor, foreign sub- 
manager, and of Mr. Thomas Pringle, sub-manager of the life department, both of the 
London office. 

They desire to express their appreciation of the services of these gentlemen extending 
over the lengthened period of forty years. 
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The directors who retire this year by rotation are : 

From the Edinburgh board— 
John Wharton Tod, Esq. 
The Earl of Elgin, K.G. 
Ralph Dundas, Esq. 

From the London board— 
Edward Nettlefold, Esq. 
John Pierpont Morgan, Jun., Esq. 
Alexander Drake Kleinwort, Esq. 


They are all recommended for re-election. 
The following extraordinary directors retire by rotation : 


Baron Schroder. 
The Earl of Strathmore. 


They are recommended for re-election. 


By order of the general court of directors. 


Cuas. J. C. Scott, Chairman. 


Revenue Accounts. 


No. 1—FiIrRE ACCOUNT—YEAR 1902. 
Dr. 


Reserve at December 31,1901 .. . «© «© «© «©  « «+ £1,550,000 0 
Premium reserve at December 31, 1901 . , ° . , , 649,525 15 
Premiums received in 1902, less reinsurances : js ‘ ‘ . 1,866,040 10 


cr. 
Losses by fire, less reinsurances. . ° ° » ° : . ° £979,666 
Commission . . : ° , , . ° ‘ : 336,410 
Expenses of management ; ; ° . ° ° : *288,503 
Premium reserve at December 31, 1902, ° ; ° , ° . 746,416 
Reserve at December 31, 1902 ‘ ° : ; 1,550,000 
Balance, being profit of 1902 carried to profit and loss ° . ; ; 164,479 


£ 4,065,566 


* DeTai_ts or ExpENSES OF MANAGEMENT. 


Salaries at home and abroad, including directors’ fees ° £196,975 
Foreign and Colonial Government taxes and licenses, rents and sundry office 

expenses ° ° ° ° ° ° ° 61,264 
Agents’ charges and unveiling expenses . ° ° ° ° ° ° 28,580 
Books, advertising, postages, telegrams, etc. . ° ° ° ° ° 33,971 
Retiring allowances . ° ° ° . ° ° ° ° ° 6,574 
Law expenses . ° ° ° ° ° ° ° ° ° 1,575 
Salvage corps, etc. ° ° ° ° ° ° ° ° ° 8,119 


337,060 
Deduct—Applicable to the life department . ° ° ° 48,467 


£288,593 


No. 2—PROFIT AND Loss—YEAR 1902. 
Dr. 
Balance from 1901 6 . ° . ° . . . . ‘ £404,216 


9 


Profit of year 1902 . . ° . ° . é 164,479 18 
Interest and dividends, less i income- stax ° ° ° ° ° ° 104,174 13 
Transfer fees ° . ; . ° 104 15 


Shareholders’ life and annuity profit account . . . . . 24,750 


°o 


Oo 


4 
9 


44,065,566 6 1 


£697,725 16 











Dividend and bonus to shareholders for 1901, - in May and 
November, 1902 ° ‘ ° 

Superannuation fund 

Irrecoverable balances . 

Income-tax . 

Balance at December 31, 1902 


No. 3—LIFE ASSURANCE ACCOUNT—YEAR 1902. 
Dr. 
Amount of life assurance fund at the beginning of the year 
Premiums, after deduction of reassurance premiums 
Interest, less income-tax 
Recording fees 


Cr. 
Claims under policies, after deduction of sums reassured . 
Policies emerged by death. ‘ ° e e - £631,276 8 x 
Endowment assurance policies matured . ° ° ° 56,675 11 9 
£687,952 0 8 
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£189,750 0 
1,000 oO 
4,826 14 
1,240 2 

500,909 0 


£697,725 16 
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£9,390, 566 
884,007 
378,512 

312 


oo --+ 


£10,653,397 15 


= 


on > 











Surrenders (of policies and bonuses thereon) . 
Bonuses in cash 

Commission . 

Expenses of management 

Irrecoverable balances . 

Income-tax 

Amount of life assurance Sand at the ont of the year 


No. 4—ANNUITY ACCOUNT—YEAR 1902. 
Dr. 


Amount of annuity fund at the beginning of the year . 
Consideration for annuities granted, after deduction of reassurances 
Premiums, after deduction of reassurance premiums 

Interest—less income-tax 


Cr. 
Annuities paid 
Less received under reassurances 


Income-tax 


Commission . 

Expenses of management 

Surrenders , 

Amount of annuity fund at the end of the year 








433445545 3 


£687,952 o 8 
53,669 13 7 
19,901 17 I 
47,167 8 10 
72,166 16 o 

17 10 4 

1,164 17 6 
9,771,357 II 10 
£10,653,397 15 10 
42,949,078 19 9 
273,826 I 4 
9,562 2 6 
112,077 19 7 
£3:344,545 3 2 
»- £282,852 8 5 
. 8,227 1 I 
274,625 7 4 
6,400 0 O 
281,025 7 4 
2,441 6 2 

5,540 12 I 

2,839 15 2 
3,052,698 2 § 

2 
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Balance-sheets. 


No. 5—LIFE BALANCE-SHEET—DECEMBER 31, 1902. 
LIABILITIES. 


Life assurance fund at December 3H ee ° . ‘ : : - £9,771,357 11 10 
Outstanding liabilities . : . ; ‘ ° ‘ ° 238,889 10 3 


Claims admitted, but not paid . ° . ‘ . £rx81,438 
Commission, etc., due . ° ° 30,530 
R ‘ance premi due, ‘but unpaid . " ° ° 10,630 
Unclaimed policy values . . ° ° ° 8,826 1 
Interest eiwel, but not due ‘ " > ‘ > 1,371 
Due to fire department . . ° ° . ° 45379 
Due to annuity branch ° ° ° . ° . 1,711 





£238,889 10 3 


£10,010, 247 


ASSETS. 


Mortgages on property within the United Kingdom. ° , . £2,889,920 
Mortgages on property out of the United oe ° ° ° ° $63,619 
Loans on security of rent charges . . , . , : 44,655 
Loans secured upon public rates . ; ; ° ; . ‘ : 77,082 
Loans on life interests and reversions. ; : : : 754,690 
Life interests, reversions and annuities purchased . ‘ . , . 33,081 
Ground rents . . , 213,972 
Loans on the company’s ; policies within the surrender values ° ‘ 448,808 
Half-credit premiums secured upon policies . : ° . , . 13,894 
Indian and Colonial Government securities . ; . . ; ° 352,233 
Guaranteed Indian railway debentures . ; . . ° ° ; 37,402 
Indian Government railway annuities . > . . . . ‘ 147,014 
Foreign Government securities. : ‘ : : , ° 336,609 
Indian and Colonial municipal securities . ; ° ; : 846,088 
Foreign municipal securities . ° , : , ° 100,752 
Railway and other debentures and debenture stocks. , ° 1,096,416 
Railway and other preference and ordinary stocks and shares : . 217,649 
Foreign railway bonds and debenture stock . : : , . , 556,873 
Foreign Railway guaranteed stock and bonds. ° ° , . 73,510 
Freehold property ° : ° ° ‘ : ‘ ° ° ‘ 23,115 
Leasehold property ° . . . ‘ . ° ; , 4:777 
Loans upon personal security . . ° . : ° ; ° 304,905 
Short loans on security . ‘ ; ; . : ° : ‘ ° 86,100 
Agents’ balances . . » . > , ;: . : . . 96,624 
Outstanding premiums . ° ‘ ° . ‘ ‘ : ° ° 129,154 
Outstanding interest 

Cash in hand and on current account abroad 

Cash in hand and on current account at home : : . : 

Cash on deposit athome . ; ; ; : ‘ : : . 3 
Bills receivable  . ; ; ; . : ° ; ; ; 80 11 
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£10,010,247 2 


No. 6—ANNUITY BALANCE-SHEET—DECEMBER 31, 1902. 


LIABILITIES. 
Annuity fund at December 31, om ‘ ‘ ‘ , , . - £3,052,698 2 5 
Outstanding liabilities . > ° ° . . ° . 13,778 14 7 


Annuities due, but unpaid, etc. . . g . . £5,201 411 
Interest received, but not due ° ° ° ° . 2,177 9 8 
Income-tax ° 6,400 © © 


413,778 14 7 


£3,066,476 17 0 
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ASSETS. 


Mortgages on property within the United oon ‘ ‘ ‘ . £649,418 
Loans secured upon public rates . ‘ ‘ ° ‘ ° 62,466 
Loans on life interests and reversions . ‘ . ‘ " . ‘ 554,943 
Ground rents : ‘ . ‘ ‘ ‘ ° ‘ ° ‘ ‘ 156,840 
Reversions . . . ° ° . ° ° . . . ° 172,330 
Life interests ° . ‘ ° ° ° . ‘ . 1,480 
British Government securities ‘ ‘ ‘ 4 . - ke : 1,543 
Colonial Government securities. ‘ ° ‘ ; , ‘ , 95,082 
Guaranteed Indian railway stock . ° , ‘ , , ‘ ‘ 52,923 
Foreign Government securities. ‘ ‘ ‘ ‘ . . , 81,060 
Colonial municipal securities , ‘ ‘ . . ‘ ° ‘ 74,527 
Foreign municipal securities ‘ ; ° ‘ 28,271 
Railway and ~ on debentures and debenture stocks ° ‘ ‘ 420,673 
Indian railway debenture stock . ° ‘ 13,518 
Railway and other preference and ordinary stocks and shares ‘ ‘ 229,767 
Foreign railway guaranteed stocks and shares : ° ‘ ‘ ° 22,971 
Foreign railway bonds . ‘ , ‘ ; , ‘ ‘ , . 382,787 
Short loans on security ‘ , ‘ : ° , ‘ ° ‘ 10,000 
Outstanding interest . ‘ ° ° ‘ , ° , ‘ 53,021 
Cash on current account at home ° ° ‘ ° ° ‘ ‘ ° 1,139 
Due by life branch : . ‘ ‘ e ‘ ‘ P ‘ ‘ 1,711 


£ 3,066,476 


— 
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No. 7—GENERAL BALANCE-SHEET—DECEMBER 31, 1902. 


LIABILITIES. 


Capital—subscribed—1 10,000 shares of 435 each, £25750) 000. 
Called up—{£6. 5s. ye share 

Profit and loss 

Dividends unclaimed 

Superannuation fund ° 

Shareholders’ life and annuity profit account 


FIRE DEPARTMENT. 


Premium reserve . ° ‘ ; ‘ ; ° £746,416 4 4 
General reserve ° 


Outstanding liabilities . 
2,626,946 
Outstanding losses. : ° e ° ° - £176,585 2 
Bills 4 ° . ° ° ° ° 4,000 0 
Reinsurance premiums ° ° ° ° ° ° 132,839 12 
Sundry outstanding balances : ° ° ° ° 17,105 12 


£330,530 7 


Lire DEPARTMENT. 


Life Branch: 


Life fund . : . ‘ . : - £9,771,357 11 10 
Outstanding liabilities . ‘ ° ° . ; 238, 10 3 

— 10,010,247 2 I 
Annuity Branch: 


Annuity fund ‘ , - ‘ ‘ - £3,052,698 2 5 
Outstanding liabilities , ‘ : . . ° 13,778 14 7 


3,066,476 17 0 


£17,060.645 15 0 





110 NORTH BRITISH AND MERCANTILE INSURANCE COMPANY, 


ASSETS. 


British Government securities ° ° ° ° ‘ : , . £727,334 15 
Colonial Government securities . , . . . , 172,871 7 
Guaranteed and other Indian railway stock . : ‘ . ° ° 160,777. © 
Guaranteed Indian railway debentures . : ‘ ; : : : 19,900 0 
Foreign Government and State securities . ° ° : ° . 314,939 0 
Colonial municipal securities ‘ , : : : : ° . 75,250 I 
Foreign municipal securities . ° ° ‘ 303,422 17 
Railway and other debentures and debenture stocks. ° ‘ , 120,801 12 
Railway and other stocks and shares. . . ° . , ° 163,178 19 
Foreign railway bonds . ° ; , . ° ° ; ; ° 546,701 15 
Foreign railway preference shares ° , . ‘ ° ° ° 104,584 3 
Mortgages—property in United Kingdom . . ; . . ‘ 51,480 II 
Feu duties and feuing ground ° 11,766 12 
Premises in Edinburgh, London, etc. ™ partly occupied as s offices of 

company, and partly let . . . , . 591,265 13 
Salvage corps premises . ° ; , : ; ‘ ; ‘ ° 10,817 14 
Bills receivable . , ; ‘ ‘ : , : : ° ° 14,252 9 
Short loans on security . ; ; ; ° ; : ° ° ° 35,000 oO 
Agents’ balances . ; ; ° ° ° ; ; . . ° 302,527 13 
Outstanding premiums . , : . ; , ° ° ° , 72,021 19 
Outstanding interest. ‘ ‘ ° . , 13,380 9 
Cash in hand and on current ‘account abroad ° ; . . , 113,847 I 
Cash on deposit abroad ° ‘ : : ‘ . 19,937 10 
Cash in hand and on current account at home . ° . ° ‘ 33482 15 
Due by life branch ° : ° . ° . ° . ° ° 4,379 10 


~ — 
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3,983,921 15 
LIFE DEPARTMENT. 


Life Branch: 
Assets of life branch per separate balance-sheet . : ; ° + 10,010,247 2 


Annuity Branch: 
Assets of annuity branch per separate balance-sheet.. ° ; ° 3,066,476 17 0 


£17,060,645 15 0 


Edinburgh, April 74, 19037.—I beg to report that I have from time to time in the course 
of the year audited the accounts of the company, and that I have verified the whole 
investments at December 31, 1902, with the documents of debt and other vouchers, and I 
certify that the preceding accounts and balance-sheets exhibit a true statement of the 
companys’ affairs at December 31, 1902. 

JAMES HALDANE, Auditor. 


Edinburgh, April 15, 1903.—We beg to report that having examined the foregoing 
revenue accounts and balance-sheets we concur in and approve of them. 


JAMES ROMANES, 


JoHN Harrison Shareholders’ Auditors. 





NORTHERN ACCIDENT INSURANCE CompaNny.—Mr. James Gibbon has 
been appointed one of the inspectors in the Manchester district for the 
company, and Mr. Percy G. Wood has been promoted by the directors to be 
inspector of agents for the North-East Lancashire district, in connection with 
the Manchester branch. 





PERSONAL, Etc. 


City or Giascow Lire AssuRANCE Company.— Mr. David Wilson has 
been appointed assistant secretary in London for the company. 


EaGLe INSURANCE Company.—Mr. Reginald H. Monson has been 
appointed inspector of agents to the company in London and the home 
counties. 


EDINBURGH LiFE ASSURANCE ComPpaANy.—Sir James Guthrie, president 
of the Royal Scottish Academy, has joined the board of directors of the 
company. 


ENGLISH AND Scottish Law Lire AssuRANCE CoRPORATION.—The 
directors have appointed Mr. Thomas P. Wansbrough to be City secretary 
in succession to Mr. J. E. Philpott, and Mr. L. Whalley district secretary for 
Yorkshire. aaah 

HAND-IN-HAND FIRE AND Lire INsuRANCE Society.—The society 
announces that the Hon. A. H. Holland-Hibbert has joined the Board. 


INDEMNITY MuTUAL MARINE AssURANCE Company.—Mr. Frederick 
Huth Jackson has joined the board of the company. 


NaTIONAL Mutua Lire AssOcIATION OF AUSTRALASIA.—Mr. Peter 
Chadwick has been appointed district secretary in Manchester for the 
association, in place of Mr. T. Freeman Kelly. 

New York Lire INSURANCE Company.—In consequence of the promotion 
of Mr. Rufus W. Weeks to be one of the (second) vice-presidents of the 
company, Mr. Arthur Hunter has been appointed actuary at the home office, 
jointly with Mr. Arthur R. Grow. 


NORTHERN ASSURANCE ComPANy.-—Mr. Herbert Foot has been appointed 
actuary of the company, in succession to the late Mr. Francis Laing. 


RoyaL EXCHANGE ASSURANCE.—Mr. John Robarts has been elected a 
director, and the court of directors have appointed Mr. Frederick Barton as 
a head office inspector. 


ScoTTIsH IMPERIAL INSURANCE ComPpaNny.—The directors have appointed 
Mr. Herbert G. Watkins as their district inspector for Lincolnshire and the 
East Riding, with office at Hull. 


WESTMINSTER FirE Orrice.—Mr. Francis M. Kitchen has received the 
appointment of local secretary to the Liverpool branch of the office, in 
succession to Mr. Paul Lange, deceased. 





Obituary. 

WE regret to record the death of Mr. John Marriner Redmayne, district 
manager at Newcastle-on-Il'yne for the Commercial Union Assurance 
Company. The deceased was in his seventy-fourth year, and was the oldest 
magistrate on the Tynemouth bench, being also a justice of the peace for 
the county of Durham. He took a very active interest in municipal and 
philanthropic work, had been mayor of Gateshead, and was one of the founders 
of the Newcastle Exchange. 

Tue late Sir Allen Lanyon Sarle, formerly secretary and general manager 
of the London, Brighton and South Coast Railway, was a director of the 
Eagle Insurance Company. He received his knighthood in 1896. 





> 
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Tue Jnsurance Press, of New York, gives some interesting fire insurance 
statistics, which show that the total fire risks written in the United States 
have steadily increased, year by year, since 1891, from $13,618,552,896 to 
$21,320,333,036 in 1902. The average premium rate during the period 


has fluctuated, being lowest at $0°97 in 1898 and 1899, and highest in 1902, 
when it averaged $1°15 per $100. 

THE INSURANCE INSTITUTE OF YORKSHIRE.— The fifteenth annual 
meeting of the members of this institute was held on Friday, June 19, the 
chair being occupied by Mr. W. Holbrook (Royal). The annual report 
showed that there were 163 members and associates on the roll, and that 
the balance in hand was £33. 15s. 10d. The following officers were elected 
for the coming session :— President: Mr. P. L. Newman, B.A., F.1.A. 
(Yorkshire). Vice-presidents: Mr. J. P. Eddison (North British and 
Mercantile), Mr. F. R. Hardingham, F.S.S. (Rock), Mr. D. M. Linley 
(British Law), Mr. F. J. Allen (Atlas), Mr. A. H. Cowpe (Royal), Mr. W. 
Holbrook (Royal). Council: Mr. W. A. Bingham (State), Mr. E. A. Birks 
(Yorkshire), Mr. T. G. Brunskill (Royal), Mr. H. Cooke (Liverpool and 
London and Globe), Mr. F. Denton (Sun Fire), Mr. G. Lithgow (Sun Fire), 
Mr. T. C. Metcalf (Atlas), Mr. A. Moorhouse, F.I.A. (Friends’ Provident), 
Mr. G. A. Nairn (Scottish Provident), Mr. H. Pocklington (Commercial 
Union), Mr. H. R. Sutcliffe (Phoenix), Mr. W. Thorp (Assessor). Hon. 
treasurer: Mr. W. Riley (The Westminster Fire Office), East Parade, Leeds. 
Hon. librarian: Mr. W. A. Holroyd (Sun Fire), 15 Park Row, Leeds. 
Hon. secretary: Mr. E. Bagshaw (Phoenix Assurance Company, Limited), 
8 Park Row, Leeds. Hon. auditors: Mr. F. Atterton (Atlas), Mr. T. Brown 
(London and Lancashire Fire). 





